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General 


World Bank Training Programs in China Successful 
OW'1005005288 Beijing XINHUA in English 
1146 GMT 9 May 88 


[Text] Guangzhou, May 9 (XINHUA)}—Over 3,000 Chinese 
economic specialists have been trained in seminars co- 
sponsored by the World Bank and Chinese Government 
since 1981, according to a report released here today. 


Senior financial and banking officials are included in the 
74 training programs which were held in Washington 
and Chinese cities including Beijing, Shanghai and 
Guangzhou. 


According to reports from a work conference on the 
World Bank-China training programs held here today, 
the seminars helped increase the ability of trainees to 
tackle the problems cropping up in the course of China’s 
ongoing reforms. 


At the same time, the seminars offered a series of 
practical methods by means of which China may make 
good use of World Bank funds. 


Bank Helps Develop Fertilizers 
OW0805 122088 Beijing XINHUA in English 
0614 GMT 7 May 88 


[Text] Beijing, May 7 (XINHUA)}—The World Bank is 
helping China build up its chemical fertilizer industry. 


Since 1985 the bank has committed some 400 million 
U.S. dollars in loans to improve China’s chemical fertil- 
izer production, an official of the Ministry of Chemical 
Industry said today. 


The !oans account for one third of the total investment 
for fertilizer projects in 10 provinces and 18 factories, 
the official said. 


The first group of loans went into energy-saving projects 
in five large chemical fertilizer plants in Liaoning, Hebei, 
Yunnan, Sichuan and Jiangsu Provinces. 


When the projects are completed this year, the plants will 
increase production capacity of 100,000 tons of urea a year. 


A second group of loans has gone into upgrading five 
nitrogenous fertilizer plants scheduled to be completed in 
1991. 


A third group of loans will go to three phosphate 
projec’s. 
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Trade Union Delegation To Visit Europe 
OW 0905233888 Beying XINHUA in English 
1401 GMT Y May 88 


[Text] Being, May 9 (XINHUA)}—A delegation trom 
the All-China Federation of Trade Unions left here 
today to visit the German Democratic Republic, Poland, 
Hungarian People’s Republic, the Netherlands and the 
Federal Republic of Germany. 


Headed by its Chairman Ni Zhifu, the delegation set off 
for the tour at the invitations of the Confederation of 
Free German Trade Unions, the All-Poland Trade 
Union Alliance, the Central Council of Hungarian 
Trade, the Federation of Trade Unions of the Nether- 
lands and the Federation of Trade Unions of the Federal 
Germany. 


United States & Canada 


Vice Premier Tian Jiyun Continues U.S. Visit 


Tian, Shultz Speak at Banquet 
OW 1005003288 Beijing XINHUA Domestic Service 
in Chinese 1147 GMT 9 May 88 


[By reporter Liu Zhiguang} 


[Text] Washingion, 8 May (XINHUA)—Speaking at a 
banquet in honor of visiting Chinese Vice Premier Tian 
Jiyun, U.S. Secretary of State George Shu!tz said tonight 
that “China is simultaneously embarking on political 
and economic reforms at home while carrying out the 
policy of opening to the outside world. We, the American 
people highly appreciate your determination and cour- 
age, and we wish you success in the course of aciieving 
modernization and improving the people’s living 
standards.” 


At the invitation of U.S. Vice President Bush, the 
Chinese Government delegation headed by Vice Premier 
Tian Jiyun arrived in Washington by plane this after- 
noon to begin their 9-day visit to the United States. 


Shultz said that China has now become a decisive 
participant in world political, military, economic, and 
commercial affairs and that China’s global influence has 
also enabled her to shoulder corresponding international 
responsibilities. 


He added that because of the normalization of U.S.- 
Chinese relations as well as cooperation and dialogue in 
different areas, the United States and China have come 
to share “extensive common interests.” ““We are antici- 
pating with full confidence further development of U.S.- 
Chinese relations.” 


In reply, Vice Premier Tian Jiyun said that the develop- 
ment of Sino-U.S. friendship and cooperation is signifi- 
cant for the fundamental interests of the two peoples and 
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for world peace and stability and that there 1s increas- 
ingly extensive support for the continuous development 
of this friendship and cooperation. 


He added that “‘it is fully possible for Sino-U.S. relations 
to further develop as long as both sides abide by the 
principles prescribed in the three Sino-U.S. joint com- 
muniques, eliminate the obstacles and negative factors 
in practical policies and actio: © and respect and trust 
one another.” 


After the dinner, Vice Premier Tian and his party visited 
the Mall in central Washington. They went up to the 
Washington Memorial to observe the night scene of the 
U.S. capital. 


Tian Addresses Trade Talks 
OW 1005005788 Beijing XINHUA in English 
0020 GMT 10 May 88 


[Text] Washington, May 9 (XINHUA) —The sixth ses- 
sion of the Sino-U.S. Joint Commission on Commerce 
and Trade opened in Washington today. 


Chinese Vice-Premier Tian Jiyun, now on an official 
visit to the U.S., and U.S. Commerce Secretary C. 
William Verity co-chaired the opening plenary meeting. 


Vice-Premier Tian pointed out in his opening remarks, 
“new progress was made in Sino-U.S. economic and 
trade relations in 1987.” Bilateral trade last year totaled 
7.875 billion U.S. dollars, an increase of 7 percent over 
1986. The U.S. remains China’s third largest trading 
partner, he said. 


In the field of foreign investment, Tian said, China 
approved another 104 investment projects in China 
involving American businessmen in 1987. By the end of 
last year, the number of projects in China with direct 
U.S. investment already reached 408, involving a total of 
contractual investments of 3.04 billion dollars. The 
United States remains the largest foreign investor in 
China. 


Meanwhile, the Sino-U.S. accord of industrial and tech- 
nological cooperation has been well implemented, he 
said, adding, the two sides are at the moment imple- 
menting five working programs of electronics, aviation, 
telecommunications, building materials and machinery. 


Vice-Premier Tian said there should be no complacency 
whatsoever. “There is a great potential for further 
expanding economic cooperation and trade between 
China and the United States,” he said. 


He expressed the hope that both the Chinese and U.S. 
Governments and departments concerned would coop- 
erate still more closely, and support the efforts of the 
business communities of both countries for the growth of 
Sino-US. trade. 


INTERNATIONAL AFFAIRS 


In handling problems in bilateral economic relations and 
trade, he said, both sides should follow the principle of 
equality and mutual benefit and show mutual respect, 
and make efforts to remove obstacles in the way so thal 
more favorable conditions may be created for develop- 
ing Sino-U.S. bilateral economic relations and trade. 


Vice-Premier Tian said the Chinese Government has all 
along welcomed and attached importance to any positive 
steps taken by the U.S. with regard to its economic policies 
towards China and very much appreciates Reagan admin- 
istration's efforts to counter trade protectionism. 


The U.S. commerce secretary said, “the transformation 
of China’s domestic economy and foreign trade system 
will have important implications for the future of our 
trade and investment relations.” ““The American busi- 
ness community and we in the U.S. Government antic- 
ipate that these changes will create many new opportu- 
nities for commercial cooperation,” he added. 


Verity said, ““Your exceptional foreign trade perfor- 
mance and improved foreign exchange position should 
encourage China to open her door even more widely to 
the world economy.” 


He said improving trends in economies of both countries 
should lend confidence to the efforts to expand the 
bilateral trade and investment relations. At the same 
time, both sides must examine the obstacles to the 
expansion and resolve to find realistic and workable 
solutions. 


He hoped that both U.S. and China would make joint 
effort to create an open and vibrant trade environment, 
attractive and advantageous for doing business together. 


After the opening plenary, the joint commission went 
into working group discussions on trade, investment 
environment, and industrial and technological coopera- 
tion. The session will go on for three days. 


Meets Vice President Bush 
OW 1005071188 Beijing XINHUA in English 
0631 GMT 10 May 8&8 


[Text] Washington, May 9 (XINHUA)—U:S. Vice-Presi- 
dent George Bush, who is certain to grip the Republican 
presidential nomination, said here today that maintaining 
friendly relationshi with China is a policy shared by both 
the Republican anc Democratic Parties, no matter what will 
be the result from. inis. year’s presidential election. 


Bush made the remiurks while meeting with Chinese Vice- 
Premier Tian Jiyun at his official residence this evening who 
has come to the U.S. on an official friendwill [as received] 
visit at the invitation by the vice president. 
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They he!d discussions On international issues of mutual 
concern and on further development of bilateral rela- 
tions between China and the U:S.. 


Bush said the United States attached great importance to 
the U.S.-China relations. 


Tian Jiyun said the steady development of Sino-U:S. 
relations has brought benefits to the Chinese and Amer- 
ican peoples and also constitutes an important factor for 
the maintenance of world peace and stability. 


The overwhelming “Super Tuesday” victory on March 8 
had given great impetus to Bush, who is certain to gain 
the Presidential nomination in the Republican national 
congress [as received] this summer. 


During the meeting, the vice premier conveyed to Bush 
greetings from Chinese senior leaders Deng Xiaoping, 
Zhao Ziyang, Yang Shangkun and Li Peng. Bush asked 
the vice premier to convey his greetings to the Chinese 
leaders. 


The vice premier and his party visited the Museum of 
Natural History in Washington this afternoon. 


He also met at his hotel with General Alexander Haig, 
former U.S. secretary of state. 


Bush on Sino-U:S. Friendship 
HK1005111888 Bejing ZHONGGUO XINWEN SHE 
in Chinese 0933 GMT 10 May 88 


[Report: “Bush Says That the Result of the U.S. Presi- 
dential Election and U.S.-Soviet Relations Will Not 
Affect Sino-American Friendship”] 


[Text] Washington, 9 May (ZHONGGUO XINWEN 
SHE)}—U:S. Vice President Bush this evening received 
Chinese Vice Premier Tian Jiyun at his official resi- 
dence. During their talks, Bush said that the future of 
Sino-U.S. relations is bright and the result of the U.S. 
presidential election will not affect Sino-U.S. relations, 
because both the Republican and the Democratic Parties 
are pursuing the same policy of developing friendly 
relations with China. 


Bush said: The rise of Gorbachev to power in the Soviet 
Union posed both a challenge to the United States and 
also gave it an opportunity. However, the improvement 
in U.S.-Soviet relations will not affect Sino-U.S. rela- 
tions, because there is a solid foundation for Sino-U.S. 
relations. 


At the dinner banquet after the meeting, Tian Jiyun gave 
a prepared speech. He praised Bush by saying that he is 
an old and well-known friend to the Chinese people and 
has made positive contributions to the development of 
Sino-U.S. relations. 


INTERNATIONAL AFFAIRS 


Tian Jiyun also briefed Bush on China’s opinion on 
further advancing Sino-U.S. relations and on \e inter- 
national situation. 


Chinese Ambassador to the United States Han Xu and 
American Ambassador to China Lord also attended the 
meeting and the banquet. 


Tian To Raise Economic Issues 
HK1005113288 Beying ZHONGGUO XINWEN SHE 
in Chinese 1030 GMT 9 May 88 


[Report by Xie Yining (6200 0001 1337): “Tian Jiyun 
Begins Visit to the United States, Strives To Develop 
Bilateral Economic and Trade Relations” | 


[Text] Washington, 8 May (ZHONGGUO XINWEN 
SHE)}—Chinese Vice Premier Tian Jiyun arrrived in 
Washington today for a 10-day visit to the United States. 
Public opinion here maintains that the purpose of his 
visit 1s to discuss Sino-U.S. economic cooperation, to 
seek measures and methods for removing obstacles, and 
to promote bilateral economic and trade relations. 


Tonight Shultz gave a banquet in honor of Tian Jiyun 
and his party. In his speech Shultz spoke highly of the 
achievements in China’s reforms and opening up to the 
world as well as the enhancement of its position in the 
world. He also expressed hope for further progress in 
Sino-U.S. relations. Tian Jiyun made these remarks in 
his speech: Marked progress has been made in Sino-U.S. 
relations. Sino-U.S. relations will certainly develop fur- 
ther so long as the two countries strictly abide by the 
principles laid down in the three Sino-U.S. joint com- 
muniques, remove obstacles and negative factors in 
actual reforms and practice, and establish mutual respect 
and trust. 


Among those present at the banquet were Lu Xuejian, 
vice minister of foreign economic relations and trade; 
Yuan Mu, special assistant for this ministry; and He 
Chunlin, director of the Special Economic Zones Office 
under the State Council. 


While in Washington, Tian Jiyun will, on seperate occa- 
sions, visit President Reagan, Vice President Bush, Sec- 
retary of State Shultz, Secretary of Treasury Baker, 
Secretary of Commerce Verity, and Secretary of Defense 
Cariwcci. Tian Jiyun and Verity will hold the sixth 
plenary meeting of the joint U.S.-Sino commercial and 
trade association. He will also visit New York, Minne- 
apolis, and Los Angeles to hold contacts with people 
from all walks of life. 


The deveiopment of economic and trade relations 
between the two countries has been very good since the 
establishment of diplomatic relations. According to sta- 
tistics compiled by the U.S. Department of Commerce, 
Sino-U.S. trade totaled $56.1 billion from 1979 to the 
end of last year, registering an average annual increase of 
37.7 percent. Despite of all this, however, there 1s still 
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great potential in bilzveral trade and serious obstacles as 
well. People in press circles here believe that Tian Jiyun 
will make efforts to urge the U.S. side to give up 
discriminatory trade legislation and trade protectionism 
aid to prevent legislation that harms Sino-U:S. trade 
from being approved. In addition, he will also call on the 
U.S. side to fulfill its commitment to resume the hi-tech 
transfers to China it announced in March. 


Another purpose of Tian Jiyun’s visit is to encourage 
U.S. businessmen tc make investments in China’s 
coastal areas. It 1s believed that he will explain to people 
in commercial circles China’s efforts to speed up the 
development of the export-oriented economy in its 
coastal areas and the establishment of Hainan Province. 


Reports say that is possible for Tian Jiyun to negotiate 
with the U.S. side on the resumption of China’s status as 
a Signatory member of the GATT. 


Vessel Sunk by U.S. Cargo Ship; 17 Missing 
HK 1005100688 Beijing RENMIN RIBAO in Chinese 
10 May 88 p 4 


[Text] Beijing, May 9 (RENMIN RIBAO)—The Ameri- 
can cargo ship, “President Monroe,” collided with and 
sank a Chinese fishing boat in the East China Sea at 4 pm 
Beijing time, May 6. 


Of the 20 fishermen on board the Chinese vessel, 3 were 
saved and 17 are missing, the Ministry of Communica- 
tions announced today. 


The “Jiangsu Lianyungang 519” fishing boat is regis- 
tered to the Jiangsu Lianyungang Fisheries Corporation 
and was working in the fishing area at 28 degrees 27 
minutes 30 seconds north latitude and 125 degrees 14 
minutes east longitude when it was struck by the Amer- 
ican ship. 


After the accident, the American ship made no rescue 
attempts and left the scene of the accident, ministry 
sources reported. Further details are under investigation. 


The Chinese Ministry of Foreign Affairs has notified the 
United States Embassy in the People’s Republic of 
China and reserves the right for further representation. 


U.S. Official on Coastal Development Strategy 
HK1005105588 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 10 May 88 p 6 


(“Newsletter From America” by correspondent Zhang 
Yunwen (1728 0336 2429): “An Encouraging Policy 
Decision—U.S. Commercial Specialist on China’s 
Coastal Economic Development Strategy”’] 


[Text] In an interview with this reporter, Li Jiefei (2621 
2638 7378], director of the China and Hong Kong 
Affairs Office in the U.S. Department of Commerce, 
said that he was inspired by China’s policy decision t 
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accelerate the development of the coastal economy 
because it gave a signal to the world that China will 
adhere to the open policy politically and economically 
for a long time to come. Li Jiefei said that this strategy 
also indicates that China has a better understanding of 
its position in the world. The coastal economic develop- 
ment strategy can make the most of China’s advantages. 


Li Jiefei believes that the strategy is advantageous to 
China’s development as well as to its economic relations 
with other countries. 


While discussing Sino-U.S. trade, Li said that China’s 
coastal areas have a relatively long history in developing 
international trade. With more decisionmaking powers, 
complicated administrative procedures will be reduced 
and the trade talks shortened, which will be advanta- 
geous to the development of foreign trade. While doing 
business with China, Li continued, U.S. businessmen are 
most afraid of the following: first, the changeable rules 
and regulations, and second, excessive interference from 
government departments. He said that the development 
of the coastal areas will enable the economic factors to 
play a greater role. He believes that foreign businessmen 
will react positively to this. 


Regarding the question of export strategy, Li said that 
China will not completely rely on exports to develop its 
economy. China stould not develop exports merely to 
earn foreign exchange. China should improve its eco- 
nomic structure, increase competitiveness, develop new 
technologies, and upgrade its technological level. Instead 
of “‘putting all the eggs in one basket,” he proposed that 
the risks should be dispersed to avoid problems arising 
from changes in the international markets. He empha- 
sized the following international experiences and les- 
sons: first, overestimation of one’s capability to repay 
debts, and second, centralization of risks. For these 
reasons he said, China should diversify its export items. 
In addition to labor-intensive products, China should 
also include semifinished and high-techrology products. 


When asked how China should attract foreign invest- 
ment, Li replied: China should understand what projects 
and trade U:S. investors are seeking and what risks they 
are worried about. According to this economic expert, 
whether or not the coastal economic strategy can be a 
success depends on the specific measures adopted in the 
years ahead. A considerable period of time will be 
required for the development of Hainan he said, but it 
will be of great significance. 


State Councillor Zou Jiahua Meets U.S. Delegation 
OW0905 131688 Beijing XINHUA in English 
1137 GMT 9 May 88 


[Text] Beijing, May 9 (XINHUA)}—Chinese State Coun- 
cillor Zou Jiahua met a delegation from the Alfred P. 
Sloan School of Management of the Massachusetts Insti- 
tute of Technology of the United States led by its Deputy 
Dean Alan White here this afternoon. 
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The delegation 1s composed of students and professors at 
a training course for senior managers sponsored by the 
school. 


During the two-huur long meeting, Zou, also minister of 
machine-building and electronics industry, briefed the 
visitors on China’s economic development and reform 
and answered questions about China’s economic man- 
agement, market, distribution and export strategy. 


JIEFANGJUN BAO on Scholarly Military Men 
HK 1005003788 Beijing JIEFANGJUN BAO 
in Chinese 23 Apr 88 p 1 


[Weekly Commentary” by Dongfang Tie (2639 2455 
6993): “Military-type Scholars and Scholar-type 
Soldiers”’} 


[Text] Not long ago, the U.S. “Long-Term Overall Strat- 
egy Committee” put forward a research report entitled 
“Deter With Distinction”. It was said that this report 
was a work typical of the “strategic thinking revolution” 
that has appeared in the United States since the 1980's. 
Even the report “National Security Strategy” recently 
submitted by the Reagan administration to Congress has 
been deeply influenced by it. Its importance is self- 
evident. What this writer wants to discuss here 1s not the 
said report but the people that worked it oui. 


On the list of members of this committee are all well- 
known authorities. From a military point of view, they 
can generally be classified into two categories: One 
category 1s scholars familiar with military affairs, such as 
Weinberger, Kissinger, Brzezinski, Clark, Wohlstetter, 
and so forth. They had either been Defense Secretary 
and National Security Council assistant, or well-known 
experts im strategic matters; Current U.S. national 
defense policies are mostly their handiwork. If we call 
this kind of people “military scholars,” ‘hen another 
kind is “scholarly military men.” For example, former 
Chairman of the Joint Chiefs of Staff Vessey, former 
President of Military Academy Goodpaste, former Chief 
of Naval Operations Holloway, and others are all holders 
of degrees and have some fame in academic circles. 
These two kinds of figures dictate, to quite a large degree, 
U.S. military policy and security strategy today and in 
the days ahead. 


Of course, among U.S. policy decision-makers, these two 
kinds of figures are far from just these few members of 
the “Long-term Overall Strategy Committee.” An article 
recently carried in the weekly, U.S. NEWS AND 
WORLD REPORT, said that new U.S. groups are made 
up of powerful and influential people who are not born 
aristocrats, but a specialists in science and technology 
and think-tank members. These people have risen to 
power, not through family wealth, but knowiedge. These 
people, representing 10 percent of the U.S. population, 
influence the other 90 percent. If government leaders do 
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not seek the opinions of these experts in the news, 
economic, scientific and technological, and opinion sur- 
vey fields, they do not know how to act. 


As an ancient saying in China goes, a person not in office 
has no say in government matters. This does not quite 
apply in the United States and in the West of today. 
Many people on the aforementioned “Strategy Commit- 
tee” have long been laureated. Some of them have 
conflicting political views among themselves. But they 
still exercise a great influence over the state’s economic 
policy and national defense strategy. Whether in govern- 
ment service or not, does not make much difference. As 
an ancient saying in China goes, people not in the same 
profession may as well be separated by a mountain. But 
between these think-tank members and militarymen, 
this “mountain” seems not to be such a big obstruction. 
At the sight of those epauletted military men, do not 
think that they are “corny soldiers.” They are not 
greenhorns in economic, scientific, technological, and 
diplomatic fields. At the sight of those neatly dressed 
doctors of philosophy, or masters of arts, also do not 
think that they do not know the first thing about matters 
of national defense. The national defense policy formu- 
lated by these people is often held up as the standard by 
those generals. 


The appearance of such a phenomenon is, first of all, 
because the world has become increasingly complicated. 
Today, the race that various countries enter into with 
their combined national resources involves an overall 
confrontation in the economic, scientific and technolog- 
ical, national, and social fields—alli four fields rolled into 
one. Things in military and other fields crisscross. Mili- 
tary means are used in combination with other means. 
This phenomenon calls for the close cooperation of 
skilled personnel in various fields. It has also brought 
about changes in the makeup of people’s knowledge. The 
military field is no longer what militarymen are confined 
to. Nor is a militaryman’s scope of knowledge limited by 
the military field. Take disarmament talks for example. 
This has a direct bearing on national military strength 
and a balance of strategic forces between countries. Yet 
the background, or early experience of Paul Nitze, who 
had successively been disarmament adviser to the U.S. 
president and head of an arms control negotiation dele- 
gation, has nothing to do with the military field. This 
man was originally a banker and had taken charge of 
financial and economic affairs under the Roosevelt 
administration. Now he takes part in almost all impor- 
tant negotiations in the role of a military expert. The 
“idea of transition to national defense” authored b. him 
has become the U.S. guideline in negotiations with the 
Soviet Union. He was in his element debating with a 
Soviet marshal. His knowledge of strategic weapons even 
puts arms experts to shame. On the other hand, scholarly 
militarymen also stand out. There has appeared abroad a 
new generation of soldier statesmen, soldier diplomais, 
and soldier management experts. These people are stu- 
dents many problems, from nuclear strategy to global 
economy. 
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The military field has become increasingly technical. 
This has also played a great stimulating effect on bring- 
ing militarymen and scholars increasingly close in their 
knowledge makeup. A tiny “deadly” guided missile 
tipped the balance of strength in the battlefield of 
Afghanistan, forcing those diplomats who wanted to seek 
a political solution to study it. The complicated techno- 
logical concept of what 1s called a “Star Wars” program 
has become the favorite topic of conversation among 
statesmen. If an infantry unit, usually most looked down 
upon by technology experts, is suddenly turned into an 
“electronics division” armed with large amounts of 

‘tron1 equipment, its commander must first have a 
kr... sage of electronic technology. 


The contemporary era is one of strategic Competition. 
This competition imposes a more exacting demand on 
people's capacity for macro control. Given such a situa- 
tion, it 1S not strange that more and more military men 
will pursue studies in other fields, and more and more 
scholars will have the say in military affairs. 


Soviet Union 


Journal Outlines Azerbaijan Situation 
HKO805064288 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 16, 18 Apr 88 p 28 


{Article by Tang Xiuzhe (0781 0208 0772): “A Nation- 
alist Disturbance in the Soviet Union” ] 


[Text] The nationalist disturbance that broke out in the 
Azerbayan Republic and the Armenian Republic of the 
Soviet Union has lasted for nearly 2 months. This 1s the 
greatest nationalist dispute in the 3 years since Gorba- 
chev became the Soviet leader, and it has arousrd the 
attention of the Russian people and world public opin- 
ion. At present the situation in these two republics 1s 
basically calm. However, the questions concernin 2 the 
Nagorno-Karabakh Autonomous Region, where this dis- 
pute broke out, still have to be solved. 


Nagorno-Karabakh is situated in the western part of the 
Soviet Upion, within the Azerbaijan Republic, which is 
located in the Caucasus region. It was made an autono- 
mous region under the administration of Azerbaijan in 
July 1923. The region has a population of 180,000, 75.5 
percent of which is ethnic Armenian. On 11 February, 
leaflets, letters of appeal, and open letters calling for the 
incorporation of the region into Armenia appeared in 
Stepanakart, the center of the autonomous region. Fol- 
lowing this incident, some universities and secondary 
schools suspended classes, and a mass rally in which 
several tens of thousands of people participated was held 
at the city center. The autonomous region’s soviet rep- 
resentatives convened a meeting to approve the decision 
of demanding the incorporation of the autonomous 
region into Armenia. However, this decision was 
rejected immediately by the Political Bureau of the 
Central Committee of the Soviet Communist Party and 
the Presidium of the Supreme Soviet of the USSR. A 
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group of young people from the Agdam district, which 
neighbors on the autonomous region, went to the Aske- 
ran district of the autonomous region with sticks and 
rocks to “restore order” there, and the contradictions 
between ethnic Azerbayans and ethnic Armenias 
became serious and several tens of people died or were 
injured. When this news was released, several tens of 
thousands of people from neighboring districts poured 
into the Askeran district. 


At the same time, severa! tens of thousands of people 
expressed support for the ethnic Armenians in the auton- 
omous rez ion by participating in rallies and demonstra- 
tions, strikes, and suspensions of classes in Yerevan, the 
capital of the Armenian Republic. In addition, anti- 
Armenian incidents that resulted in bloodshed broke out 
at Sumgait, which is located in the eastern part of 
Azerbaijan. Troops were sent there and the situation was 
brought under control. The most serious matter was the 
setting up of committees called “Xian-He” (means 
“thinking of the homeland”) and “Karabakh” in Stepa- 
nakart and Yerevan respectively. The latter demanded 
the reelection of organizations such as the party commit- 
tce, the trade union, and so on. It declared Yerevan a 
“dead city” and requested that its inhabitants not leave 
their houses and that they go on a hunger strike. It even 
declared Armenia a “Soviet republic without party.” 


The leadership of the USSR paid great attention to this 
nationalistic dispute. After the incident, Mikhail Gorba- 
chev, secretary general of the Central Committee of the 
Soviet Communist Party, called on the inhabitants of the 
two republics to keep calm. He convened Political 
Bureau meetings to discuss this issue and sent three 
alternate members of the Political Bureau and a secre- 
tary of the Central Committee to the site to handle the 
matter. The Presidium of the Supreme Soviet of the 
Soviet Union made five decisions: State authoritative 
departments are not allowed to solve nationalist and 
regional issues by exerting pressure; the soviets of the 
two republics are instructed to analyze in depth compre- 
hensively and to eliminate in time the factors leading to 
the intensification of relationships among different 
nationalities; the two republics are requested to adopt 
necessary measures to solve the economic, social, and 
cultural development problems of the Nagorno-Kara- 
bakh region; and the Procourator’s Office and the irter- 
nal Affairs Ministry are requested to adopt necessary 
measures to establish social order in these two republics 
and to protect the legal rights of the inhabitants there. A 
meeting of the Political Bureau of the Central Commit- 
tee of the Soviet Communist Party decided to allocate 
0.4 billion rubles to accelerate the development of the 
Nagorno-Karabakh Autonomous Region. Following 
these decisions, the Presidium of the Supreme Soviet of 
Azerbaijan and Armenia individually issued an order to 
dissolve the “Xian-He” and “Karabakh” organi ations. 


The authorities concerned are handling the people 
responsibl’ for starting the incidents according to : ie 
law. Kevorkov, who had led the party committee of the 
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Nagorno-Karabakh Autonomous Region for 15 years, 
was dismissed. The first secretary of the party committee 
of Sumgait and the director of the internal affairs depart- 
ment of the city were dismissed and expelled from the 
party, and the chairman of the Soviet executive commit- 
tee of the city was also dismissed. The Procurator’s 
Office of the USSR also sent a special reconnaissance 
group to investigate the incident. According to 
PRAVDA, on 4 April, law enforcement departments in 
Armenia arrested Paruir Airikyan, the main character 
responsible for stirring up this nationalist disturbance, 
and his accomplices. 


In view of the situation disclosed by Russian newspapers 
and journals, this disturbance is mainly due to the 
following: 


First, contradictions between the Armenians and the 
Azebaijanis have existed for a long time; there have been 
several clashcs over who the Nagorno-Karabakh term- 
tory belongs to. The question is also complicated by 
religious differences between the two nationalities. Since 
the establishment of the autonomous region, the mood 
that “nationalist questions have all been solved once and 
for all” has overshadowed the internal contradictions. 
The problem has been worsening over a long period of 
time and has finally broken out now that democracy and 
openness are being developed. 


Second, over a long period of time, the Azerbaijan 
Republic has not given Nagorno-Karabakh any auton- 
omy and has also stepped on the nights of the Armenian 
inhabitants. For instz7~*, the per capita amount of basic 
construction investment of the autonomous region 1s the 
smallest among the vanous regions in Azerbayan, cul- 
tural connections between the autonomous region and 
the Armenian Republic have to be evaluated and 
approved by the responsible departments of the Azerbai- 
jan, courses on Armenian history were eliminated from 
the teaching curriculum of the Armenian schools in the 
region; ‘he appointment of doctors and teachers by the 
autonomous region has to be approved by the republic's 
depastments concerned; and so on. PRAVDA pointed 
out that the main reason for the demonstrations in which 
several tens of thousands of Armenians participated was 
that Armenians are “dissatisfied with the drawbacks of 
the social and economic development of the Nagorno- 
Karabakh autonomous region and the damage to 
national rights and other rights.” An article published in 
PRAVDA on 21 March says that in history, “When the 
leaders of Armenia were not able to solve a large number 
ot social and economic problems and when the work of 
party organizations was not handled well, the leaders, in 
order to divert the attention of the public, put forward 
the suggestion of handing over this autonomous region 
to Armenia.” These words obviously indicate something. 


Third, some people have used democratization and 
openness to oprose the reform. PRAVDA pointed out 
that some people hold up banners of democracy and 
openness to incite nationalist disputes, and tieir aim is 
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to obstruct the present reforms. In analyzing the reasons 
for the Karabakh incident, KOMSOMOLSKAYA 
pointed out that “people who experienced a good life 
during the period of stagnation are waiting for, have a 
wait-and-see attitude toward, or even oppose the 
reforms.” IZVESTIA also warned: “We have to keep in 
mind that some people intend to make use of the course 
of democratization to achieve narrow-minded goals that 
only benefit themselves.” 


Soviet Politburo Calls for Improved Food Supply 
OW0705 131188 Beijing XINHUA in English 
0642 GMT 6 May 8& 


[Text] Moscow, May 5 (XINHUA) —The Soviet Com- 
munist Party Politburo today called for immediate mea- 
sures to improve the nation’s food supply, TASS 


reported today. 


The Politburo criticized the Soviet agroindustrial com- 
mittee and the trade and bread production ministry of 
making “slow progress” in food supply reform. 


Over the past several years, the Soviet Union has suf- 
fered from a short supply of food, which has diminished 
the confidence of the Soviet citizenry in the current 
reform. 


Divided Korea Said Potential Source of War 
OW0705111088 Beying XINHUA in English 
1419 GMT 5 May 88 


[Text] Moscow, May 5 (XINHUA)}—A divided Korea 1s 
a potential source of nuclear war and unification means 
peace, said Kim Yong-nam, visiting vice premier of the 
Democratic People’s Republic of Korea. 


Speaking at a press conference here today, Kim said that 
as there are close to one thousand nuclear weapons in 
South Korea, the Korean people are consiantly threat- 
ened by nuclear calamities. 


Kim, who is also the DPRK's foreign minister, said that 
his country is making efforts to get U.S. troops and 
nuclear weapons withdrawn from South Korea and to 
turn the Korean peninsula into a nuclear-free peace 
zone. 


Mortheast Asia 


Okuno Continues Defense of Japan's War Record 
OW 1005071288 Being XINHUA in English 
0626 GMT 10 May 8&8 


[Text] Tokyo, May 9 (XINHUA)}—Japanese Cabinet 
member Seisuke Okuno has once again made remarks 
defending Japan's Second World War action, according 
to a report from the Japanese news service JIJI PRESS. 
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In a response (o the opposition at a session today of the 
House of Representatives Audit Comittee, Okuno, 
Japan's Nationa! Land Agency director general, insisted 
that Japan had no intention of aggression in those years. 


He said the Far East International Court’s Tokyo tral 
against Japan after World War Il was merely a punish- 
ment inflicted by a victor on a loser. And he said he 
disagreed with using the words “aggressive war” (o 
descrithc Japan. The word “aggression.” he said, means 
incursion into lands and plunder of properties. Japan 
had no such mtention then, he said. 


Okuno also said that he belreved the Class-A criminals 
buried in the Yasukuni shrine were not criminals. If they 
are, he ‘sd. the Diet should stop subsidies for their 
tamily members. 


Okuno visited the shrine on April 22 in a public capacity 
and later told a press conference that “Japan was not the 
aggressor in the war and had fought to protect itself.” 


Foreign Minister Refutes Remarks 
OW 1005125388 Beying XINHUA in English 
11S0 GMT 10 May 88 


[Text] Tokyo. May 10 (XINHU A}—Japanese Foreign 
Min: iter Sosuke Uno this morning refuted remarks by 
Cabinet Minister Sersuke Okuno that Japan had no 
intention of commutting aggression in World War IL. 


In response to a question by a Socialist Party parliamen- 
tarian al a meeting of the Commiutice of Foreign Affairs 
in the House of Councillors, Uno said that the Japanese 
war against China was an aggression launched by mili- 
Larists 


L no said the world view that war 1s created by militarists 
must be tully understood 


Chiet C abonet Secretary Keizo Obuchi also said today at 
the Cabinet Committee of the House of Representatives 
that steps would be taken against Okuno’s remarks in 
accordance with the un‘erstanding by Prime Minister 
Noboru Takeshita’s cabinet that there were acts of 
aggression in World War I 


Yao Yilin Meets Japanese Trade Minister 
OW 0605 1S S088 Beyine AINHL 4 in Enelish 
1348 GMT S May 8A 


[Text] Benning. May § (XINHU A}—"We are hoping for 
the betterment of Sino-Japanese relations and also hope 
for more understanding between the two countries,” said 
Chinas Vice Preruer Yao Yilin when he met with 
Japen's Minister of International Trade and Industry 
Hajime Tamura this afternoon 
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“We want situations harmful to bilateral friendship to be 
avoided through the efforts of our two governments and 
also hope China and Japan will enjoy ever-lasting trend- 
ship.” Yao added. 


“Furthering Sino-Japanese relations is one of Japan's 
basic policies,” Tamura said, adding his ministry and 
Japan's economic association will send investment and 
trade delegations to China sometime this year to discuss 
more cooperation between the two countries. 


Tamura 1s in Beying as top advisor to a Jepanese film 
delegation. which attended today’s premiere screening of 
the Sino-Japanese coproduction “The Legend of 
Dunhuang.” 


Nagasaki Protests Soviet Nuclear Test 
OW 1008002188 Beying XINHUA in English 
1215 GMT 9 May 88 


[Text] Tokyo, May 9 (XINHUA}—The Japanese city of 
Nagasaki sent a letter today to Soviet Ambassador to 
Japan Nikolay Solovyey in protest against an under- 
ground nuclear test in the Soviet Union sunday, the 
KYODO NEWS SERVICE reported. 


The letter asked the Soviet Union to stop nuclear tests to 
promote nuciear disarmament, and to make efforts 
toward a total ban on nuclear tests by nuclear powers, 
KYODO said. 


The nuclear blast, with a yield from 20 to 150 kilotons, 
was conducted in the area of Novaya Zamlya Islands, 
according to the Soviet TASS news agency, 


KYODO said the protest made by the city was the sixth 
this vear. 


Southeast Asia & Pacific 


Frontier Guards Wipe Out Vietnamese Intruders 
OW 0908172288 Beying XINHUA Domestic Service 
in Chinese 1143 GMT 9 May 88 


[by reporter Li Shiryuan and correspondent Li Xinguo] 


[Text] Nanning. 9 May (XINHUA}—On 7 May, Viet- 
namese troops intruded into our Jingxi County, dis- 
rupted our border people's normal production work, and 
killed Ma Zhengq: and two other villagers of our Tunpan 
Township. Our frontier guards and militiamen fought 
hack and wiped out all the intruders. 


It, reported that since late April Vietnamese troops 
have made frequent provocations on our horder regions. 
Over the past 10 days, they mate more than 20 intru- 
sions into our land and carned out raids and sabotages. 
On 29 Apri and 2 May. several groups of Vietnamese 
troops separately intruded into Qilong Village and 
Wangzhuang Township in our Jingxi County, and looted 
cattle, grain. and cloth from our local people of the 
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Zhuang Nationality. On 30 Apni, 5 May, and 6 May. 
Vietnamese troops intruded into Nianjing Village and 
Nabu of our Napo County and wounded three local 
women working 1n the fields. 


West Europe 


Ireland's President Hillery Continues Visit 


Li Peng, Hillery Discuss Reform 
OW 0905 140688 Beying XINHUA in English 
1330 GMT 9 May && 


[Text] Beying. May 9 (XINHUA)}—China’s Premier Li 
Peng told visiting Imsh President Patnck John Hillery, 
the new Chinese Government he 1s heading will stick 
with the reform and open policy. 


Li said the reform will shift China's previous highly- 
ceniralized economic model into one focusing on a 
planned market economy. 


“The market will play a bigger role in the country’s eco- 
nomic activity,” Li explained, “while the state will maintain 
macro-economic control and a balanced coordination of 
prices, wages and finance will be worked out.” 


Li predicts China's gross national product will grow at an 
average annual rate of 7.5 percent over the next five years. 


In discussing international issues, Li said he welcomes the 
U_§ -Soviet intermediate-range nuclear forces treaty, hopes 
for more U.S.-Soviet negotiations on reducing strategic 
nuclear weapons by 50 percent, and is happy about the 
recent reduction of tension in the world situation. 


“In spite of all this, Li warned, “people should not 
become less vigilant against the threat of war.” 


Even if the United States and the Soviet Union reach an 
agreement to reduce their strategic nuclear weapons by 
50 percent, Li noted, they .' ‘ll possess 90 percent of the 
world’s nuclear weapons which are capable of destroying 
the world several times over. 


“The arms race between the United States and the Soviet 
Union has been expanded to hi-tech fields and even outer 
space.” Li said, “and this poses 2 senous threat to human- 
ity.” 


For this reason, people asi over the world should continue 
their efforts to maintain peace, Li went on, and all countries, 
big or small, can contribute to this peace effort. 


Hillery said, wo.ia stability is important to Ireland, and it 
has become r.ore obvious China's role is essential to world 
stability because of the country’s size and influence. 


INTERNATIONAL AFFAIRS 


China considers Euy ope a partner in economic, scientific 
and technological cooperation as well as a force for 
peace, Premier Li said, adding China wants to see a 
united and powerful Europe. which promotes contact 
and cooperation between the continent's East and West. 


Li also bnefed Hillery on Su.o-U_S. and Sino-Soviet 
relations. 


Discuss East-West Relations 
HAOQOS 145488 Bevying ZHONGGLO XINWEN SHE 
in Chinese 0849 GMT 9 May &8 


[Report by Li Wei (2621 0251): “Li Peng Says That 
Europe Is China’s Partner in Economic, Scientific, and 
Technological Cooperation” | 


[Text] Beying. 9 May (ZHONGGUO XINWEN SHE}— 
Chinese Premier Li Peng talked about Europe during a 
l-hour meeting with Irish President Hillery this morn- 
ing. China considers Europe a partner in economic, 
scientific, and technological cooperatior. Li said. 


Li Peng noted: Since Europe, b h Western and Eastern 
Europe. 1s a force for peace. China wants to see a united 
and powerfu! Europe China also wishes to see increasing 
contacts ang cooperation between the continent's East- 
ern and Western blocs 


Welcoming some indications of the relaxation that 1s 
now emerging in the world. Li Peng emphasized: In spite 
of all this, one must not become less vigilant against the 
threat of war 


Li sand: China has noted two things: First, even if the 
United States and the Soviet Union reach an agreement 
to reduce their strategic nuclear weapons by 50 percent. 
they still possess over #0 percent of the world’s nuclear 
weapons, which are canable of destroying the world 
several times over. Second, the arms race between the 
United States and the Soviet Union 1s being expanded to 
hi-tech fields and even outer space. and this poses a still 
more serous threat to humanity 


For this reason. Li Peng said, people all over tae world 
should continue their efforts to maintain peace, and all 
countnes, big or small, can contribute to this peace effort. 


Li Peng noted: The United Nations. as the world’s 
largest international organization, should and can make 
greater contributions to safeguarding world peace. 


Li Peng briefed the guest on China's foreign policy of 
independence and peace, 1s well as on the status of 
Sino-U_S. and Sino-Soviet relations. 


FBIS-CHI-88-090 
10 May 1988 


Bricting Hillery on his new government's work, Li Peng 
said China “will further implement the policy of reform 
and opening up,” and will try to seek an equilibrium of 
prices, wages, and finance. 


Hillery told Li Peng that “China's words are filled with 
friendship and peace’ while other big powers’ words 
seem to have the smell of gunpowder. Ireland welcomes 
China's opening up policy very much, and “China's 
important role has become more and more obvious” 
because of the country’s size and influence, he said. 


Hillery expressed the belief that the most serious threat to 
peace is the enormous gap between the poor and the rich. 


Yang Shangkun Meets Hillery 
OW 1005035188 Beyjing XINHUA Domestic Service 
in Chinese 0739 GMT 9 May 88 


[Text] Beijing, 9 May (XINHUA)}—During a meeting with 
visiting Irish President Patrick John Hillery today, Chinese 
President Yang Shangkun said that China hopes to develop 
friendly, cooperative relations with all countries. 


Yang Shangkun said: Relations between China and Ire- 
land have developed well and there is no conflict of 
fundamental interest between the two countries. China 
hopes to cooperate further with Ireland in all fields. 


During the meeting, President Yang Shangkun first 
expressed his warm welcome to the visiting Irish Presi- 
dent on behalf of the Chinese Government and people. 
He said: President Hillery is the first Irish head of state 
to visit China, and his visit will surely further promote 
the friendly relations between the two countries, as it is 
an important step in developing Sino-Irish relations. 


Yang Shangkun briefed the guests on China's domestic 
situation. He said: Long-term efforts and hard work are 
necessary for China to catch up with advanced countries, 
and in realizing this goal, China has to avoid making 
subjective mistakes. 


President Hillery said that Ireland is following China's 
economic development with extremely great interest, 
and what he has heard from China since he took office 
has been friendship and peace. 


He said: Ireland is willing to cooperate with China in 
striving to develop economy and maintain world peace. 
Ireland attaches great importance to China's role in 
safeguarding a peaceful environment in the world. 


He said that he appreciates China’s efforts in economic 
development and in promoting Ireland-China relations. 
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President Hillery said that he appreciaics very much the 
constant development of the bilateral reiations ana 
hopes that cultural, economic, and trade exchanges 
between the two countries will become more active. 


He said that China, with one-fifth of the world’s popu- 
lation, has a great potential. He wished China a smooth 
development in all fields. 


President Yang Shangkun said that to build China well 
needs time and a long, stable, aid peaceful environment. 


He said: A new world war will not happen in the near 
future. Although the Soviet Union and the Uniied States 
are engaged in an arms race, which poses some danger to 
world peace, the overall trend is that the forces of peace 
are now stronger than the threat of war. China's devel- 
opment is a strengthening of the forces of peace. The 
development of Europe, including Ireland, is also that of 
the forces of peace. 


Present at the meeting were Liao Hansheng, vice chair- 
man of the NPC Standing Committee and Qin Zhongda, 
chairman of the Chinese Government Reception Com- 
mittee; and minister of chemical industry. 


Before the meeting, President Yang Shangkun presided 
over @ red-carpet welcome ceremony in honor of the 
Irish President, his wife and party in the plaza outside 
the east gate of the Great Hall of the People. 


This morning, President Hillery place a wreath at the 
Monument to the People’s Heroes. 


Yang Shangkun Fetes Hillery 
OW0905 173588 Beijing XINHUA in English 
1417 GMT 9 May 88 


[Text] Beijing, May 9 (XINHUA)—Visiting Irish Presi- 
dent Patrick J. Hillery was honored at a banquet given by 
Chinese President Yang Shangkun here this evening. 


Speaking at the banquet, Yang spoke highly of the 
development of Sino-Irish relations, including economic 
cooperation, trade as well as cultural, educational, scien- 
tific and technological exchanges. 


He praised Ireland for its efforts for the unity of West 
Europe, disarmament, and peace and stability in Europe 
and the world at large. 


He noted that in the world today, there are encouraging 
trends as well as disturbing factors. Continuous and 
unremitting efforts by all the peace-loving countries and 
people are needed to achieve genuine relaxation and 
lasting peace. 
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President Hillery pointed out that peace looks increas- 
ingly fragile in many parts of the world today. Ireland 
and China share a commitment to peaceful international 
development, to a resolution by exclusively peaceful 
means of the many problems that confront the world 
community, 


He noted China is a powerful factor for peace and 
understanding among nations. It is playing an increas- 
ingly important role on the world stage. 


“Ireland has always valued the contribution that China 
can and does make to world peace, in the United Nations 
and other fora,” he added. 


He held that his visit to China shows a new development 
of the Sino-Irish relations. On such a sound basis, he 
said, both sides can discuss the broadening and deepen- 
ing of the bilateral relations. 


Ireland and China share identical views on many impor- 
tant issues, the Irish president said. “There is no problem 
between our two sides. There are great potentialities to 
increase the exchanges between our two countries.” 


Attending today’s banquet were Liao Hansheng, vice- 
chairman of the Standing Committee of the National 
People’s Congress, Wu Xueqian, vice premier of the 
State Council, Qian Qichen, minister of foreign affairs, 
Qin Zhongda, minister of chemical industry, and Cui 
Naifu minister of civil affairs. 


Sean Calleary, Irish minister of state for foreign affairs, 
held talks with Chinese Vice Foreign minister Zhou Nan 
this afternoon, exchanging views on the East-West rela- 
tions, disarmament and “hot spots” in the world today. 


Mrs Hillery also met with Chinese Minister of Civil 
Affairs Cui Naifu today. 


Ministry Spokesman Congratulates Mitterrand 
HK 1005034088 Hong Kong AFP in English 
0326 GMT 10 May 88 


[Text] Beiying, May 10 (AFP)}—China on Tuesday con- 
gratulated Francois Mitterrand, re-elected France’s pres- 
ident on the weekend, saying it hopes Sino-French 
relations will continue to grow during his new mandate. 


“We express our congratulations to Mitterrand on his 
re-election as president of France,” a Foreign Ministry 
spokesman said by phone. 


“In the past President Mitterrand has made contribu- 
tions to the development of friendly Sino-French rela- 
tions and cooperation. We believe that during his second 
term of office... relations between China and France will 
continue to develop.” 
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The Foreign Ministry, asked for its position on New 
Caledonia, recalled that China voted in favor of putting 
the troubled French South Pacific territory onto the 
United Nations’ list of colonized areas in 1986. 


On Monday it said: “We hope the situation in New 
Caledonia will calm down as soon as possible and that 
the question of New Caledonia will be solved properly.” 


East Europe 


Zhao Ziyang Receives SED Delegation 
LD0605211988 East Berlin ADN International Service 
in German 1705 GMT 6 May 8&8 


[Text] Beijing, 7 May (ADN)}—Zhao Ziyang, general 
secretary of the CPC Central Committee, and Guenter 
Schabowski, Socialist Unity Party [SED] Central Com- 
mittee Politburo member and secretary, and first secre- 
tary of the Berlin Bezirk Executive, praised in Beijing on 
Friday the dynamic development of relations between 
the GDR and China. 


During their meeting, Guenter Schabowski spoke about 
the successful efforts of the working people of the GDR 
in further realizing the policy of the 11th SED Congress. 
At the great demonstration in Berlin on | May, 750,000 
workers declared their support for this. The exchange of 
experiences now being conducted by the SED delegation 
in Beijing is making a further contribution to the expan- 
sion of the relations between the two parties and states. 
This also applies to the Berlin-Beijing agreement con- 
cluded the previous day. The SED delegation’s visit gave 
good insight into the work of the Beijing municipal party 
committee, into impressive successes by the Chinese 
working people, and also into problems requiring a 
solution. 


Zhao Ziyang congratulated the partners cordially on the 
agreement between Berlin and Beijing. He hopes the two 
cities will develop their relations in the most varied 
areas. Numerous experiences Berlin had in the construc- 
tion of the city would be useful for Beijing, Zaho said. 
Both capitals could learn much from each other. 


He remembered well his GDR visit last June, and 
particularly his talks with Erich Honecker. He empha- 
sized more than once that the GDR, and the SED is its 
leading party, have achieved significant results in the 
construction of socialism. In the past 10 years, China has 
advanced well, because the country’s situation was prop- 
erly assessed by the party and the political line has been 
worked out concretely in accordance with the country’s 
requirements. Zhao went into important aspects of the 
development of the Chinese economy, which he assessed 
as good overall, though numerous problems remain to be 
solved. 


The SED delegation gained insight into the efforts to 
develop agriculture and industry in the morning by 
visiting Huairou district, one of 8 rural districts that are 
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part, with 10 urban districis, of the Chinese capital. The 
district consists of 2,500 square kilometers with only 
385,000 inhabitants. A decade ago it was very underde- 


veloped. 


On Friday evening the delegation will travel to Tianjin, 
the country’s third largest city, with 5.5 million inhabit- 
ants. On Sunday the delegation is expected in the DPRK. 


Zhao on Berlin Meeting Delegate 
LD0605 105988 East Berlin ADN International 
Service in German 1007 GMT 6 May 88 


[Text] Beijing, 6 May (ADN)}—During a meeting today 
in Being with Guenter Schabowski, member of ihe 
Politburo, secretary of the SED Central Committee and 
first secretary of the Berlin SED Bezirk [Area] Executive, 
Zhao Ziyang, general secretary of the CPC Central 
Committee, said that the PRC will send a delegation to 
the international meeting on nuclear weapons-free zones 
taking place in Berlin in June. The composition of the 
Chinese delegation wil! be announced at a later date. 


During the friendly talk Guenter Schabowski conveyed 
cordial greetings from Erich Honecker, which were recip- 
rocated equally cordially by Zhao Ziyang. Zhao Ziyang 
praised the conclusion of the Beiing-Berlin sister city 
agreement as a sign of the successful development of 
bilateral relations. He hoped that cooperation between 
the two capitals will develop in many spheres. 


GDR’s Krolikowski Meets Qian Qichen 
LD0605 125688 East Berlin ADN International 
Service in German 1046 GMT 6 May 88 


[Text] Beijing, 6 May (ADN)}—PRC Foreign Minister Qian 
Qichen received Herbert Krolikowski, state secretary and 
GDR first deputy minister of foreign affairs, for a friendly 
talk in Beijing Friday. During the comprehensive exchange 
of views and experiences the two politicians acknowledged 
the complete development of bilateral relations as a result of 
the reciprocal official friendly visits by Erich Honecker, 
general secretary of the SED [Socialist Unity Party of 
Germany] Central Committee and chairman of the GDR 
State Council, and Zhao Ziyang, general secretary of the 
CPC Central Committee. 


They emphasized that the main concern of the foreign 
policies pursued by the two socialist states is to preserve 
peace and advance disarmament in both the nuclear and 
chemical and conventional spheres. They spoke out in 
favor of the principle that the weapons eliminated in the 
disarmament process should not be replaced. 


Herbert Krolikowski outlined the GDR’S contribution 
to this struggle and explained the aim of the interna- 
tional meeting on nuclear weapons-free zones, which will 
take place in Berlin in June. He conveyed invitations 
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from Erich Honecker to PRC President Yang Shangkun, 
and from Horst Sindermann to Wan Li, chairman of the 
Standing Committee of the National People’s Congress, 
to visit the GDR. 


Qian Qichen emphasized his country’s efforts for a 
peaceful environment, effective disarmament steps, and 
the settlement of conflicts by political means. He 
expressed warm appreciation for the invitations. 


Herbert Krolikowski is in China for political consulta- 
tions with Deputy Foreign Minister Zhou Nan within 
the framework of the agreement on cooperation between 
the two countries’ foreign ministries. 


Bo Yibo Meets Hungarian Party School Head 
OW0705 130788 Beijing XINHUA in English 
1149 GMT 6 May 88 


[Text] Beijing, May 6 (XINHUA)—China and Hungary 
should share each other's experience in their reform 
endeavour, Bo Yibo, vice-chairman of the Central Advi- 
sory Commission of the Chinese Communist Party, said 
here today 


The veteran leader made the statement at a meeting with 
Romany Pal, member of the Central Committee of the 
Hungarian Socialist Workers’ Party and president of the 
central party school. 


Since his arrival in China late last month, Romany Pal 
has visited a number of industrial and agricultural 
projects in Beijing, Xian and Sichuan. He has also 
discussed cadre training with his Chinese counterpart. 


Pal is scheduled to leave for home tomorrow. 


Wu Xueqian Meets Czechoslovak Experts 
OW0605 164688 Beijing XINHUA in English 
1429 GMT 6 May 88 


[Text] Beijing, May 6 (XINHUA)}—Vice Premier Wu 
Xueqian met with 20 veteran Czechoslovak experts who 
once worked ir China here this afternoon. 


They were invited by Chinese leaders Deng Xiaoping 
and Zhao Ziyang in April and June last year. 


Early in the 1950s and 1960s, there were over 340 
experts coming from Czechoslovakia working in China’s 
various economic departments. They have contributed 
their efforts to China’s socialist construction. 


After the meeting, Wu Xueqian hosted a banquet in 
honor of the Czechoslovak guests. 
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Latin America & Caribbean 


Roundup on Vice Premier Tian Jiyun’s Mexico Visit 
OW 1005010988 Beijing XINHUA Domestic Service 
in Chinese 1434 GMT 8 May 88 


{“*"Roundup: Opening up a New Prospect of Sino-Mex- 
ican Cooperation in Economy and Trade,” by reporter 
Shen Jiasong—XINHUA headline] 


[Text] Mexico City, 8 May (XINHUA) —Vice Premier 
Tian Jiyun formally visited Mexico from | to 8 May at 
the invitation of the Mexican Government. The purpose 
of Tian Jiyun’s visit was to seek new ways and methods 
of economic and trade cooperation with the Mexican 
Government and friends in all circles between the two 
countries. Mexico is the oldest country in the Western 
Hemisphere, with an ancient civilization and a long 
history. It is also an important member of the Third 
World at present. In recent years, under the leadership of 
President De la Madrid, Mexico has strived to develop 
its national economy and pursue an independent foreign 
policy, and has thereby achieved notable successes in 
and made positive contributions to upholding regional 
and world peace. It has also promoted the development 
of the Third World countries. 


The friendship between the peoples of China and Mexico 
goes back to ancient times. Our forefathers crossed the 
oceans and opened a “silk road on the sea” that leads to 
Mexico. Since the establishment of formal diplomatic 
relations between China and Mexico in 1972, three 
Mexican presidents have successively visited China. 
Comrade Zhao Ziyang has visited Mexico, in his capac- 
ity as premier in 1981. The relationship between the two 
countries has made gratifying progress. 


Both China and Mexico are satisfied with the smooth 
progress of their bilateral relations. However, both have 
noticed that there are certain weak links in their rela- 
tions: The level of mutual cooperation in economy, 
trade, science, and technology is not yet compatible with 
their good political relationship. The total trade volume 
between the two countries in 1987 was only $83.18 
million—$9.27 million of exports by China and $73.91 
million of exports by Mexico. This represents only a very 
small percentage of the total export value of both sides. 


In order to extensively and intensively promote the 
development of the relations between the two countries, 
during his visit Tian Jiyun met with such Mexican 
leaders as the president, the speaker of its legislative 
body, and the secretary of foreign relations, exchanging 
views with them on issues of common concern to both 
sides. Both sides held that both China and Mexico are 
developing countries, both countries are strongly desir- 
ous of developing friendly cooperation because of their 
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common interests and traditional friendship, and the 
good political relationship between them has provided a 
reliable guarantee for bilateral economic and trade coop- 
eration. 


During his visit Tian Jiyun also met with relevant 
ministers of the Mexican Government in charge of 
economy and had extensive contacts with personages in 
the industrial and commercial sectors to study the pos- 
sibility of further expanding cooperation between the 
two countries in economy and trade. Both sides were 
aware that China and Mexico are both endowed with 
abundant natural resources; they have their own respec- 
tive advantages for economic development and have 
certain foundations in industry, science, and technology; 
in many fields they may complement each other; and the 
potential to be tapped is very great. However, both 
countries are faced with the problem of a funds shortage; 
the bilateral trade imbalance remains yet to be 
improved; and the two sides’ enterprises do not have not 
enough contacts and lack mutual understanding. 


Tian Jiyun gave the Mexican friends a comprehensive 
introduction to China’s economic development, reform 
of its economic system, and implementation of the 
opening policy. He also announced that the Chinese 
Government will abide by the principle of “seeking 
equality and mutual benefit, paying attention to realistic 
results, employing various means, striving for common 
development,” and continuing support and encourage- 
ment to relevant Chinese economic and trade sectors 
and companies concerned to further expand economic 
cooperation and trade exchanges between China and 
Mexico. Meanwhile, China warmly welcomes Mexican 
entrepreneurs to develop the Chinese market, trade with 
their Chinese counterparts, commit investment and set 
up plants in China, and conduct technical exchanges and 
various other forms of cooperation. 


The Mexican entrepreneurs warmly responded to Tian 
Jiyun’s visit. They presented many specific suggestions, 
such as barter trade, compensation trade, setting up 
joint-venture factories, and so forth in their dialogues 
with Tian Jiyun. 


Both sides have boosted their confidence in expanding 
their economic and trade cooperation and have further 
explored some new methods and ways for cooperation 
through this visit by Vice Premier Tian Jiyun. Both 
countries are convinced that, so long as both sides make 
efforts together, the friendly relations between China 
and Mexico as well as their economic and trade rela- 
tions, will further expand. 


Envoy on Possible Purchase of U.S. Wheat 
PY091346 Buenos Aires NOTICIAS ARGENTINAS 
in Spanish 1816 GMT 8 May 88 


[Text] Buenos Aires, 7 May (NA)}—This year the PRC 
will maintain the level of its purchases of Argentine 
wheat, even if it accepts a U.S. offer and buys subsidized 
U.S. wheat. 
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These remarks were made by (Xie Rumao), charge 
d‘affairs of PRC Embassy in Argentina, in an interview 
with journalists who will accompany President Raul 
Alfonsin on his visit to Beijing beginning 11 May. 


(Rumao’s) remarks calmed Argentine Government con- 
cerns that were conveyed to diplomatic circles of few 
weeks ago. These concerns centered on the possibility 
that the PRC might buy subsidized wheat from the 
United States and stop buying from Argentina. 


(Rumao) said: “There has been no information on this 
decision. The amount of grain we will buy from Argentina 
this year will be similar to that of the previous years.” 


(Rumao’s) remarks, however, indicate that the PRC 1s 
considering buying from the United States because he 
said: “There is no indication that my country will buy 
wheat only fron the United States.” 


(Rumao) also commented that during his visit to Beijing, 
President Alfonsin will meet with the highest-ranking 
PRC officials, who were appointed by the 18 April 
People’s Assembly. 


(Rumao) said the agenda will include the international 
situation and “the promotion of bilateral relations,” and 
that “political, economic, financial, scientific, and techni- 
cal” accords will be signed at the conclusion of the talks. 
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He said President Raul Alfonsin’s visit to the PRC has 
“considerable significance,” adding that “we believe 
Argentina plays a major role in international affairs, 
particularly in Latin America.” 


He explained that one of the main topics his government 
will raise during the Argentine president’s visit in the 
huge imbalance in bilateral trade. 


“Even though we do not expect to reach absolute equilib- 
rium, we expect Argentina to buy more from us, because the 
balance of trade is currently registering a surplus of more 
than $(7300) million for Argentina,” (Rumao) said, adding 
that in the past 10 years the accumulated trade surplus for 
Argentina exceeds $2.6 billion. 


He said this imbalance is caused by “the lack of mutual 
knowledge: Argentines do not know PRC products, and 
there are adjustment problems that must be jointly 
overcome.” 


(Rumao) said the PRC can offer Argentina products like 
coal, coke—two products which are in short supply in 
Argentina—oil, medicine, textiles, and our world-fa- 
mous silk. 


After reiterating that “bilateral relations must be pro- 
moted,”’ (Rumao) said that “in the PRC we are now using 
Argentine products like food-storage facilities and brewery 
equipment.” He said his country is interested in “Argentine 
leather tanning and fruit-processing technology.” 
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CPC Document on Reversing Lin Biao Case 
HK0905 151288 Hong Kong CHENG MING in Chinese 
No 127, 1 May 8&8 p 13 


[Article by Lu Chin-min (7627 2516 3046): “A CPC 
Document: Some People Are Trying To Reverse the 
Correct Verdict on Lin Biao”’] 


{Text} Before the Seventh NPC, the CPC Central Com- 
mittee issued Document No 2, delivering an unexpected 
warning: Some people are trying to reverse the correct 
verdict on the Lin Biao counterrevolutionary clique. 


Those who were qualified to read the document were 
startled. They naturally would not regard this as a 
sensational act because it seemed to be based on facts. 


According to a circular released by the Ministry of Public 
Security: The Shanxi Provincial Public Security Depart- 
ment reported that two JIEFANGJUN BAO reporters had 
gone to where the son of Li Zuopeng (a member of the Lin 
Biao clique and former navy commander) was staying to ask 
Li Zoupeng to write a memoir on Lin Biao. The circular said 
this was a sinister plot aimed at reversing the verdict on Lin 
Biao. It also disclosed that Li Zuopeng, who was released on 
bail to receive medical treatment, made known his stand by 
saying: “I am not going to write it either now or in the 
future. I shall never write it.” 


The JIEFANGJUN BAO office mentioned in the circu- 
lar complained loudly because its editorial department 
never arranged such a task. After combing the entire staff 
thoroughly, the newspaper office still failed to indentify 
the persons hatching such a sinister plot. 


The Ministry of Public Security could not but refer the 
circular to the PLA General Political Department. The 
latter called in Li Bingtian, a son of Li Zuopeng working 
in a unit under the Ministry of Communications, who 
admitted that two PLA personnel had indeed looked for 
him. He said that they were not reporters but editors 
from the PLA Literature and Art Publishing House. The 
aim of the visit was to obtain the memoirs being written 
by Li Zuopeng. And so the disaster immediately fell on 
the relevant editors of the PLA Literature and Art 
Publishing House. Unexpectedly, the editors readily 
admitted they had done this, but they also refused to 
make self-criticisms or to admit their mistakes. Their 
reason was that it was official business. 


The details were as follows: At the end of 1986 the PLA 
Literature and Art Publishing House and the PLA Pub- 
lishing House jointly worked out a publication plan that 
included, among other things, writing “A Criticial Biog- 
raphy of Lin Biao,” “A Biography of Lin Doudou,” and 
writing about the three major events in the Cultural 
Revolution, namely, the “July 20 Incident,” the ““Yang- 
Yu-Fu Incident” [referring to an incident in which Yang 
Chengwu, Yu Lijin, and Fu Chongbi were implicated], 
and the “September 13 Incident.” With the exception of 
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Lin Biao, the biographies of 9 out of China’s 10 mar- 
shalls have been published 1n recent years. When writing 
the biography of Lin Biao, they could not do without Lin 
Doudou, the only survivor of the Lin family, and the 
biography of Lin Biao’s daughter, who had concealed her 
identity for 17 years, could be obtained very easily. Since 
the two biographies would lay bare many of the inside 
stories, what was there against them? The situation 
concerning the three major events were different. In 
recent years, there have been numerous editions, such as 
“Records of Actual Events” and “Exploration of 
Secrets.” The editors of the two publishing houses obvi- 
ously had their own ideas about whether or not the 
different editions had given all the facts and inside 
stories, and they did not want to print the same old thing. 
The principle for writing about Lin Biao was that he 
“had both achievements and errors.” They had given it 
careful consideration when they fixed the name of the 
book as “A Critical Biography of Lin Biao.” 


The editorial personnel had learned that Li Zuopeng, who 
was released on bail to receive medical treatment in Tai- 
yuan, was writing an autobiography and that he had written 
some 300,000 characters. Li had always been the chief of the 
Operational department under Lin Biao in the northeastern 
front. His memoirs would be full and accurate in content 
and would be moving in detail, something which other 
people could not do. Some well-known widows in the 
military circles had asked him for some materials, and Li 
had always granted their requests. However, when the 
materials were passed on to other people, Lin Biao’s words 
and deeds were printed in black and white in other people’s 
works or biographies. Li was suffering from a serious heart 
disease and had to rely on quick-acting heart medicine and 
nitroglycerin to preserve his life. For this reason, the oppor- 
tunity could not be missed. Last July the editors concerned 
called on Li Bingtian in the hope of obtaining his father’s 
memoirs. Li Bingtian asked three questions, which were all 
answered: |) “At which level should it be approved?” The 
editors: “There is no need to report to the higher authorities 
because the publishing house only needs the contents about 
the war years.” 2) “If another "cultural revolution“ should 
take place, who will assume the responsibility?” The editors: 
“Our publishing house and your father can sign a contract.” 
3) “Will it be necessary to obtain Director Yu Qiuli’s 
approval?” The editors: “No. The publishing house can 
decide its own publication plan.” 


Soon after that, Li Bingtian and his younger sister, Li 
Xiaozhen, together went to Taiyuan to see their father. 
They promised to give the editorial department a reply 
after their return. However, Li Zuopeng’s reply, which 
they brought back from Taiyuan, was: “No comment.” 


According to a knowledgeable source, Li Zuopeng was 
waiting for the 13th party congress and hoped that the 
congress would make a favorable decision on him. Since 
the double trials in 1980, there have always been contro- 
versies among the CPC top hierarchy over the nature of 
offenses of “Huang, Wu, Li, and Qiu” (Chief of Staff 
Huang Yongsheng, Air Force Commander Wu Faxian, 
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Navy Commander Li Zuopeng, and General Logistics 
Department Director Qiu Huizuo). At the Beidaihe 
meeting last year, some people again suggested redeter- 
mining the nature of the offenses of the four people, but 
this view was rejected. Deng Xiaoping was quoted as 
issuing an instruction: “The two cases can only be tried 
in a crude way. They should not be tried in a meticulous 
way. If they are tried in a meticulous way, they will 
involve us.” The most authoritative reason cited for the 
reyection at the Beidaihe meeting was: “It would be 
better to sacrifice individuals than the party.” Conse- 
quently, Li Zuopeng had fruitlessly waited for the 13th 
party congress. 


After the circular of the Ministry of Public Security was 
issued last December, a secretary from the PLA General 
Political Department personally went to the two publish- 
ing houses to order the editors concerned to write 
self-critical articles. After this was rejected, the PLA 
Publishing House unilaterally wrote a self-critical article 
and canceled the publication plan. The PLA Literature 
and Art Publishing House also decided to suspend the 
work of editing and writing the two biographies. 


The editorial personnel involved were reported to have 
been privately instructed to be mentally prepared 
because their mistakes “far exceeded the scope of revers- 
ing a correct verdict.” 


There have been too many bizarre things on the main- 
land. Is it still possible to reverse the verdict on Lin Biao, 
who was killed in an airplane crash? 


Is it still necessary to drag in so many peop!> to deal with 
Lin Biao, who has gone down in history as a byword for 
infamy? 


Paper Discusses Treatment of Inte!!cctuals 
HK0905 141088 Guangzhou YANGCHENG WANBAO 
in Chinese 28 Apr 88, p 2 


[Article by Shu Zhan (5289 1455): “Give and Take”’} 


[Text] The Seventh NPC and Seventh CPPCC have just 
concluded. During these two national conferences, the dep- 
uties and members of the Seventh NPC and Seventh 
CPPCC gave a lot of frank and pressing views concerning 
the treatment of intellectuals. Some deputies and members 
made vehement remarks on the topic. If those remarks had 
been made in 1957 they would certainly be published in the 
book entitled “Selected Views and Remarks of Rightists.”’ I 
would like to cite just a few examples by some deputies and 
members of the Seventh NPC and Seventh CPPCC at the 
two national conferences: 


“Those who make atomic bombs are paid less than those 
who sell eggs; those who hold scalpels are paid less than 
those who hold barber’s razors;” 
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“The salaries of three professors added together are stil 
less than that of an eel seller; a professor 1s paid less than 
a barber or a shoemaker,” 


“Today all things have risen in prices cxacept two— 
professors and rubbish.” 


These remarks have not been labelled as a “malicious 
attack” on socialism, and those who made them have not 
been labelled as people advocating that “the past is better 
than the present.” On the contrary, all these views have been 
published in a news roundup written by reporters. This 
situation shows that China's political history has taken a 
major step forward. One of the most basic qualities of 
materialists is that they acknowledge facts. Materialists 
believe that truth must be sought from facts. An associate 
professor has to help his wife, who has a higher income, sell 
dumpling soup. The salary of an associate professor has 
been reduced from 149.5 yuan in the first few years after 
liberation to 122 yuan at present, while the salary of a 
professor has been reduced from 250 to 160 yuan and that of 
a grade | professor from 330 to 255 yuan in the same pernnod 
However, the price of rutabaga has risen from 2 to 40 fen per 
jin and price of hairtail has risen from 60 fen to 4 yuan per 
jin. These are undeniable facts. Professor Zhu Yuanshun of 
Xiamen University, who is also vice president of the All- 
China Federation of Taiwan Compatriots, pointed out the 
psychological pressure on the teaching staff at Xiamen 
University. He said that in the past people thought that 
teachers were glorious, so all teachers liked to wear univer- 
sity badges. However, today, some teachers do not like to 
wear university badges because they are under psychological 
pressure caused by unfair social distribution. Professor Zhu 
Yuanshun also made a joke with tears in his eyes: When you 
wear a university badge on the bus, even pickpockets do not 
want to steal things from you. 


The joke made by Professor Zhu Yuanshun reminded 
me of an essay entitled “Bookworm” written by the 
well-known linguist Professor Wang Li in 1942, some 46 
years ago during the War of Resistance Against Japan. In 
his essay Professor Wang Li said that all those who like 
to read and write and do not like to seek high positic 
and great wealth at the expense of their own interest and 
their meaningful pursuits can be called ‘“‘bookworms.” It 
was a pity that at that time, the pressure on bookworms 
was indeed very heavy. A university professor was paid 
less than a barber, a secondary school teacher was paid 
less than a rickshaw driver, and a bookworm earned less 
than a commercial traveller and was paid less than a 
factory director or a cook. What was more ironical was 
that the families of the bookworms often complained by 
saying: Li Agou cannot understand even one Chinese 
character, but he earned several thousand silver dollars 
by travelling to Guangzhou. You are a university grad- 
uate, but you cannot even support your parents 


At that time there was also a major principle which was 
“All the people should unite together ia order to over- 
come the national calamity during the War of Resistance 
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Against Japan.” In the liberated areas the living stan- 
dards of intellectuals were much lower than that in the 
KMT controlled areas. However, because a military 
communist supply system was implemented in the liber- 
ated areas, the intellectuals had no psychological pres- 
sure and even felt happy living under hard conditions. 
Today there is also a major principle which is that 
because the old and new structures coexist and there are 
difficulties in the reform, the treatment of intellectuals 
will only be improved when the reform is deepened. It 
will take some time before all the policies for improving 
the treatment of intellectuals are implemented. It is 
impossible to accomplish the improvement of intellec- 
tual’s treatment overnight. 


Good! Correct! However, why has the policy of levying 
tax on an author’s remuneration been implemented 
more quickly and more strictly than the policies improv- 
ing intellectuals’ treatment even when the intellectuals 
are making a lot of complaints about the policy? 


Mr Ye Shengtao was a vanguard among the intellectuals 
in calling for ending implementation of the unreasonable 
policy of levying tax on an author's remuneration. At the 
Seventh CPPCC, Mr Qian Jiaju again said: Before 
liberation, no .ax was levied on an author’s remunera- 
tion. The authors got 5 to 10 silver dollars per 1,000 
characters they wrote. Now, the authors only get 18 yuan 
per |,000 characters they write and have to pay authors’ 
remuneration tax. The CPPCC members from the liter- 
ary and art circles collectively made complaints on the 
policy of levying authors’ remuneration tax to a deputy 
chiet of the Ministry of Finance Revenue Bureau. Xie 
Jin, Li Zhun, Ye Wenling, Wei Minglun, Chen Ailian, Li 
Shiji, Luo Yusheng, and some other writers all made 
complaints about the policy op levying authors’ remu- 
neration tax. When making the complaints, the writers 
spoke as if they were begging the authorities to stop 
implementing the policy. What they talked about was 
merely the “eternal topic” repeatedly talked about by Ye 
Shengtao, Qi Gong, Xiao Gan, Wu Zhuguang, and some 
other writers. All these writers believe that if the author- 
ities Continue to implement the above-mentioned policy 
which dampens the enthusiasm of intellectual workers, 
the authorities will hurt their feelings. As a result the 
intellectuals will find it difficult to serve the country 
whole-heartedly with their creative talents even though 
they have the mind to do so. 


I believe that so long as the authorities continue to say 
that all the problems “will be solved in the process of 
deepening the reform” without setting a specific date for 
solving them, (the difficulties in the reform will sooner 
or later be overcome), the people will certainly come to 
doubt the sincerity of the authorities towards solving 
these problems. People will think that the authorities are 
just trying to cheat them by repeatedly chanting the same 
bureaucratic jargon. 


The present situation is that knowledge has depreciated 
in value and a lot of outstanding middle-aged intellectu- 
als have died young. We can often hear the young but 
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senior intellectuals say “I prefer living a longer life to 
becoming a professor’ Some postgraduate students 
have become less interested in doing research work and 
have become interested in becoming officials, going 
abroad, and doing business. Nowadays the students are 
no longer the “bookworms” praised by Mr Wang Li 
more than 40 years ago. For this reason some people 
have pessimistically predicted that one day China will 
suffer a shortage of university professors! 


Is the practice of not paying, or paying less, for spiritual 
work and levying unreasonable taxes on the products of 
mental work (some people whose incomes are more than 
10 times higher than an author’s remuneration are still 
exempt from taxation) aimed at respecting knowledge or 
despising knowledge” 


The Seventh NPC and Seventh CPPCC were held in an 
unprecedentedly warm and democratic atmosphere. 
Howev.~ what people are more concerned about now 1s 
whether he authorities will really accept the proposals 
put forw rd by the deputies and members of the Seventh 
NPC anc Seventh CPPCC and take steps to modify their 
policies. Will the authorities’ willingness to modify some 
of its policies according to the proposals put forward by 
the deputies and members of the Seventh NPC and 
Seventh CPPCC become a new criterion in appraising 
the efficiency of the work of the NPC, and the work of 
the newly formed government cabinet? 


Wang Fang Announces New ID Checking System 
OW 1005045988 Beying XINHUA in English 
1514 GMT 9 May 88 


[Text] Beijing, May 9 (XINHUA) — Before the 40th 
anniversary of the People’s Republic of China next year, 
a new ID card checking system will be carried out. 


According to Wang Fang, state councillor and minister 
of public security, ID cards are now being issued 1n 1,548 
cities and counties nationwide. 


To date, 20 million people have been issued ID cards 
since the regulation of ID cards for Chinese citizens was 
announced in 1985 by the Standing Committee of the 
National People’s Congress, the country’s highest legis- 
lative body, Wang explained. 


Wang called for improving the issuance and administra- 
tion of ID cards to be sure 500 million people have the 
cards by October |, 1989. 


ID cards were introduced as one of the major reforms in 
China’s census registration, and the cards are useful in 
collecting money orders and other materials from the 
post office, buying airplane tickets, registering for [words 
indistinct] for a business license. 


“The ID cards are easy to carry, difficult to forge, and are 
recognized nationwide,” Wang said. 
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China issued a special ID card to the People’s Police, who 
will have the power to examine other citizens’ ID cards. 


CYL Resolution on Membership Card System 
OW 1005012688 Beijing XINHUA Domestic Service 
in Chinese 1124 GMT 8 May 88 


[Text] Beijing, 8 May (XINHUA) — Resolution of the 
12th CYL National Congress on the Institution of a 
Membership Card System 


(Adopted on 8 May 1988) 


The 12th CYL National Congress has decided to gradu- 
ally institute a membership card system throughout the 
league after the current congress. 


The membership card is open and legal proof of the 
political identity of a CYL member. The implementa- 
tion of the membership card system can help strengthen 
ties between CYL members and their organizations and 
establish a scientific mechanism for supervising CYL 
members, it can inspire the CYL members’ awareness 
and prompt them to fulfill their obligations and ensure 
the exercising of their democratic rights, and it can help 
increase contacts between the CYL organizations and 
orient the CYL work to the community. The congress 
holds that the implementation of the membership card 
system and reform of the existing method of supervising 
the CYL members of is of positive significance in 
strengthening CYL organizations to cope with the social 
environment in the course of reform and opening up and 
of developing a commodity economy. 


The congress calls on CYL leading bodies at all levels 
and grass-roots organizations to regard the implementa- 
tion of the membership card system as an important task 
of reforming the CYL’s organizational work and 
strengthening the CYL grass-roots organizations, and to 
proceed from reality in adopting practical work mea- 
sures to ensure the smooth implementation of the mem- 
bership card system. 


Taking into consideration different levels of economic and 
social development in various regions, the congress holds 
that the membership card system does not have to be 
implemented in a few regions where conditions are not mpe. 


Machine-Building Ministry Streamlines Structure 
OW0705025 188 Beijing XINHUA Domestic Service 
in Chinese 0749 GMT 5 May 88 


[By reporter Zhou Liang] 


[Text] Beijing, 6 May (XINHUA) —- This reporter has 
learned from the departments concerned that the newly 
established Ministry of Machine-Building and Electron- 
ics Industry will be staffed with 1,300 people, as com- 
pared with a combined total of 2,256 people of its 
predecessors, the Ministry of Machine-Building Industry 
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an. the Ministry of Electronics Industry. This means 
that nearly 1,000 administrative personnel of the abol- 
ished ministries will be assigned elsewhere. 


The reassigned personnel will shortly leave the central 
government and enter the newly established or expanded 
specialized corporations and research institutes under 
the Ministry of Machine-Building and Electronics Indus- 
try, academic societies or associations, or other estab- 
lishments. A number of them will be assigned to other 
departments or to provinces or municipalities. 


According to authoritative sources, the new ministry will 
strengthen industrial management and macroeconomic 
regulation, with direct management and microeconomic 
control to be further reduced and delegated to the lower 
level. At the same time, trade associations and societies, 
which are allowed to enact their own chariers, conduct 
consulting services, carry out information exchange, and 
coordinate relations between enterprises without inter- 
ference, will take over some of the government manage- 
rial functions. In addition, a number of trading corpora- 
tions which deal in machinery and electronic products 
and which possess the legal person status and act as 
independent accounting units will be established or 
enlarged. This change of government function has cre- 
ated a favorable condition for the personnel reduction. 


According to the sources, while the new ministry was being 
Organized, many administrative personnel have changed 
their ideas about where they would go. Some of them did 
not think that it was a bad idea to leave government office. 
They were willing to go to corporations or research institutes 
to start new undertakings and try out their talents in the 
powerful torrent of commodity economy. 


A person in charge of the establishment of the new 
r unistry told this reporter that personal wishes are given 
consideration in the current personnel changes, provided 
that the work requirements are met. In light of this 
guideline, a person's view will be consulted before deter- 
mining his assignment. 


Minister Discusses Changes 
OW0905000788 Beijing XINHUA Domestic Service 
in Chinese 0148 GMT 7 May 88 


{Text} Beijing, 7 May (XINHUA) — Zou Jiahua, newly 
appointed minister of machine-building and electronics 
industry, indicated a few days ago that the newly estab- 
lished Ministry of Machine-Building and Electronics 
Industry, compared with its predecessors — the State 
Machine-Building Industry Commission and the Minis- 
try of Electronics Industry — will have the following 
functional changes: It will intensify industrial adminis- 
tration and macroscopic regulation, and at the same time 
reduce, transfer, or delegate to subordinate units func- 
tions of direct management and microscopic control. 
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From now on, Zou Jiahua said, the Ministry of Machine- 
Building and Electronics Industry has three major tasks. 
First, it will intensify efforis to map out an overall plan 
and carry Out macroscopic regulation and control, ratio- 
nally readjust the structure of the industry; prevent and 
avoid redundant construction, import, and production: 
promote coordinated development of the whole industry 
by means of policies, economic measures, and laws. 
Second, it will consider the needs of the users, coordinate 
and utilize the efforts made by all parties in the machine- 
building and electronics industry, and systematically 
provide complete sets of technology and equipment for 
various sectors of the national economy. Third, it will 
intensify efforts to develop high and new technology and 
basic mechanic, electronic, and electrical products so as 
to lay a good foundation for revitalizing the machine- 
building and electronics industry. 


With these tasks in mind, the Ministry of Machine- 
Building and Electronics Industry will intensify its func- 
tions in three aspects: 


It will intensify industrial administration. From now on, its 
administration of the industry will focus on engineering a 
development strategy, mapping out an overall plan, formu- 
lating industrial polices as well as economic rules and 
regulations, collecting information, setting standards for 
products, and carrying out coordination and supervision. It 
will change the condition in which it was only responsible 
for distributing money and materials and for exerting direct 
management of enterprises’ production. 


It will intensify its function of systematically providing 
complete sets of technology and equipment to various 
sectors of the national economy. It will intensify efforts 
to organize the whole industry to design, produce, and 
supply complete sets of mechanic and electronic equip- 
ment in a planned manner. It will also promote the 
association between the manufacturers and the users to 
make the Ministry of Machine-Building and Electronics 
Industry genuinely a ministry of technology and equip- 
ment for the national economy. 


It will strengthen its function of organizing and coordi- 
nating the development of new technology and basic 
products. It will quickly make use of the opportunity of 
the ongoing new technological revolution in the world, 
and at the same time intensify efforts to develop basic 
products to ensure the sustained development of the 
machine-building and electronics industry. 


Zou Jiahua said: The newly established Ministry of 
Machine-Building and Electronics Industry will either trans- 
fer or delegate to subordinate departments the following 
four functions: First, we shall ask the institutions directly 
under the ministry, such as the planning academies, scien- 
tfic-technological academies, centers for research and 
development, offices for policy-studying, and institutes for 
the science of management, to do research before we decide 
major policies. Thus, we can have these consultative insti- 
tutions really bring into play their roles as “think tank” and 


NATIONAL AFFAIRS 


“brain trust”, and ensure that our policies are formulated in 
a scientific manner. Second, we shall develop and 
Strengthen industrial societies and associations. From now 
on, various industrial associations and societies will be 
permitted to formulate their own guild regulations and 
conditions; offer consultation, exchange information, and 
coordinate relations between enterprises. The ministry will 
no longer directly involve itself in these matters. Third, 
relevant companies, which sell complete sets of equipment, 
and supply and marketing companies shall be responsible 
for the public bidding, work schedule, coordination, supply 
of raw and semifinished materials which are needed for 
developing approved key technology and equipment. They 
shall also be responsible fur the installment and trial run of 
equipment. The construction companies shail be responsi- 
ble for contracted engineering projects. Fourth, enterprises 
and [word indistinct] shall manage their own production 
and construction. 


Zou Jiahua said: Under the general guidance of a change of 
functions, the Ministry of Machine-building and Electronics 
Industry will carefully analyze various works so as to ensure 
that a change of functions is really carried out. 


Body Planned To Supervise Law Compliance 
OW0705 140588 Beying XINHUA in Enelish 
0818 GMT 7 May 88 


[Text] Beijing, May 7 (XINHU A)}—China plans to set up 
a supervisory organ to inspect the implementation of 
decrees and regulations passed by various lawmaking 
bodies, the newly-appuinted minister of justice says. 


In an interview with the overseas edition of the PEO- 
PLE’S DAILY, Cai Cheng said that many laws published 
in recent years have not always been carried out. 


For instance, he said, many state and collectively owned 
enterprises have ignored state tax regulations and have 
evaded paying large amounts of taxes. 


Despite the marriage law, which has been in effect for more 
than seven years, early marriages, marriages involving large 
sums of money, and bigamy continue to occur, especially in 
rural areas, the 60-year-old minister said. 


The minister blamed the situation on leftist influences 
and a lack of a supervisory body. 


Cai also said his ministry will reform the judicial! manag- 
ment system and lawyers’ co-ops will be set up to make them 
responsible for their own profits and losses in future. 


He said China has only 20,000 lawyers and that number 
can't hope to meet growing needs. The country aims to 
have 100,000 lawyers by the end of the century. 
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Forum Dissusses Grass-Roots Party Building 
HK 1005052988 Beijing RENMIN RIBAO in Chinese 
2 May 88 p 4 


{[Report: “The Organization Department of the CPC 
Central Committee Holds a Forum of Local and Grass- 
Roots Comrades To Discuss Strengthening Party Build- 
ing at the Grass-Roots Level in the Course of Reform 
and Opening Up to the Worid”] 


[Text] How to blaze a new trail in strengthening the 
building of party organizations at the grass-roots level in 
the course of reform and opening up to the world is an 
important topic of party building in the new period. 
Recently, the Organization Department of the CPC 
Central Committee invited responsible comrades from 
the Baxian County party committee of Hebei Province, 
the Shengfang Town and Chuhe Township party com- 
muitees of Baxian County, the Jinjiabao Village general 
party branch, the organization department of the Jiangsu 
provincial party committee, the Danyang City party 
committee of Jiangsu Province, and the Jianyang Town 
party committee of Jianhu County of the province to a 
forum to discuss the building of party organizations at 
the grass-roots level. 


There are 183 party members in Jinjiabao Village of 
Baxian County in Hebei Province. Half of these party 
members serve as backbones for village-run enterprises. 
The village general party branch exercises strict disci- 
pline over the party, tests and trains party members on 
the forefront of reform, and plays an exemplary role in 
developing the socialist commodity economy and guid- 
ing the :asses in their efforts for common prosperity. 
The organization department of the Jiangsu provincial 
party committee has systematized the experience in 
building party organizations at the grass-roots level, 
improved the efficiency in carrying out party building in 
the course of reform and opening up to the world, 
established and popularized 10 work regulations on 
party building, and enhanced party committees’ sense of 
reponsibility for the work of party building, thus bring- 
ing about a new situation in the work of building party 
Organizations at the grass-roots level. 


Lu Feng, deputy director of the Organization Depart- 
ment of the CPC Central Committee, attended the 
forum. The demand set by the | 3th congress on exercis- 
ing strict management over the party, he pointed oui, is 
an important measure for building a party members 
contingent that can stand the test of reform and being in 
power. The criteria for Communist Party members must 
not be lowered during the initial stage of socialism. The 
purpose of exercising strict management over the party is 
to further stimulate the initiative and enthusiasm of 
party members in leading the masses in reforms and 
opening up to the world, and in ensuring the implemen- 
tation of the party's basic line. The principle of exercis- 
ing strict management over the party must be imple- 
mented in close coordination with rules and regulations. 
On the question of building party organizations at the 
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grass-roots level in the rural areas, Comrade Lu Feng 
said that attention should be paid to building the leading 
groups of village party branches, particularly to selecting 
fine party members who are young, have acquired a high 
educational level, can adhere to the party’s rural policies, 
and are willing to lead the masses in achieving common 
prosperity, for the post of village party branch secretary. 
Party committees in all localities are responsible for 
supervising the work of building party organizations at 
the grass-roots level in the rural areas After the separa- 
tion of the party from the government, county party 
committees should devote more time and effort to the 
discussion and study of grass-roots party building in the 
rural areas. They should also do a good job in training 
the secretaries and members of town and township party 
committees and village party branches, in improving 
their ideological level and working ability, in strengthen- 
ing their sense of commodity economy, and in enhancing 
their ability to guide the masses. 


JINGJI RIBAO on Social Effects of Reforms 
OW 0805211888 Beijing XINHUA in English 
1404 GMT 8 MAY 88 


[Text] Beijing, May 8 (XINHUA) — China should 
continue with its reform and open policy, even though 
some bad practises in society do have something to do 
with the policy. 


This was stated in a frontpage article in Saturday's 
ECONOMIC DAILY. 


“As China opens wider to the world and people's lives 
are improving, bad practices are unavoidable,” it said. 


With the country opening wider, pornographic publica- 
tions and videotapes will come in and access to them is 
becoming increasingly easy. The development of tourism 
will provide more opportunities for prostitution, the 
article said. 


Nevertheless, the article said, it won't do to assert that as the 
reforms proceed, the social mood will go from bad to worse. 


The article also called for a fair assessment of social 
behaviors, saying that some conduct often regarded as 
bad are actually normal and healthy. 


Banquets and gift-giving needed in conducting normal 
economic activities must be differentiated from extrav- 
agance and abuse of power for personal gains; and a line 
of demarcation should also be drawn between striving to 
become well-off through honest labor and putting money 
above everything, the article said. 


Over the past nine years, the nation has experienced a 
new emancipation of the mind. Pioneering spirit for 
reforms are taking shape; there is more openness and 
democracy in political life; and more people are being 
involved in learning knowledge and professional skills. 
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Compared with this general trend, the a.ticle said, bad 
practices are Only partial and local. 


4 country’s economic structure often witnesses a drastic 
change when per capita income has increased to the 
range of 4”) to 1,000 U.S. dollars. It is also a period of 
great political, cultural, moral and psychological change, 
said the article. 


“China 1s just in such an important historical period at 
present,” it noted. 


As to what kind of behavior should be considered 
proper, the article said that social conduct at present 
should on the one hand reflect the nature of the socialist 
system and stay away from feudal and capitalist customs 
and practices. 


On the other hand, they should be compatible with the 
development of the primary stage of socialism which 
China ts now 1n and be different from those required by 
the higher stage of socialism and the communist society. 


Based on this argument, the paper said that ideas, 
concepts and moral standards based on collectivism 
should be encouraged and a lenient attitude should be 
taken towards non-socialist conducts. 


“Non-socialist thinking and behaviors should be allowed to 
exist so long as they are not harmful to socialism,” it said. 


Li Yan Views Journalism Reform 
OW 0805233288 Beijing XINHUA Domestic Service 
in Chinese 1410 GMT 6 May 88 


[By RENMIN RIBAO reporter Wang Aisheng and XIN- 
HUA reporter Chi Maohua]} 


[Text] Taiyuan, 6 May (XINHUA) — A forum in 
commemoration of the 40th anniversary of Comrade 
Mao Zedong’s “Talk to the Editorial Staff of the 
SHANXI-SUIYUAN RIBAO” was held in Taivuan 
from 2 to 5 May. More than 70 new and veteran 
journalists attended the forum and freely discussed 
issues On journalist reform. 


At the forum, Li Yan, deputy director of the Propaganda 
Department of the CPC Central Committee, said that 
efforts must be made to emancipate our thinking, boldly 
create the new, and adhere to practice, resolutely and 
prudently promote journalist reforms, and carry out 
journalism 2nd propaganda work even more upen-mind- 
edly in a planned manner and step by step. He believed: 
We must continue to get rid of the concepts and practices 
not conducive to the reform and open policy which we 
had in the past, and gradually let the people know the 
important issues th news media and debate these 
issues. All this demands that we follow the guideline laid 
down by the 13th CPC National Congress, make an 
appraisal of the current situation objectively and in an 
overall manner, and provide the necessary guidance to 
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public opinions in society. We must also earnestly study 
the views of the masses and cadres, and adopt mi sures 
to help them fully understand the genera! situation and 
the actual situation in all sectors of life. We must help 
them understand how the party policies were tormu- 
lated, clarify what should be clarified, and inspire their 
courage and increase their confidence in carrying out 
reforms and overcoming difficulties. 


L: Yan said: We must unswervingly carry out journalist 
and propaganda work even more open-mindedly. At the 
same time, we must pay attention to the social effect [she 
hui xiao guo 4357 2585 2400 2654] of the propaganda 
drive and take into consideration what the society can 
tolerate. Modern news media such as newspapers and 
radio and television broadcasting stations play an 
extremely important role in helping people maintain 
stability ideologically and in controlling public opinion 
in society. Therefore, we must regard the development of 
social stability as an important factor in tackling issues. 
Only when social stability is maintained can we 
smoothly carry out our various arduous tasks in reform 
including journalism reform. 


Li Yan said: We must not only unswervingly cary out 
propaganda work through news media even more open- 
mindedly, but also realize that we must go through a 
process in reforming either the economic structure or the 
political reform. The various measures in reform will 
create some good results as well as some new problems. 
We need to continuously adopt supportive measures to 
achieve even better results. We must not try to solve all 
existing problems in one fell swoop. Journalism workers 
must carry out propaganda work for reform with the 
concept of constantly developing the reform drive. At 
the same time, they must make use of the media to guide 
the masses to adopt the attitude of making a concrete 
analysis of the problems. 


Li Yan said: In order to unswervingly carry out journal- 
ism and propaganda work even more open-mindedly. we 
must, on the one hand, demand that all news media 
display their own unique features, vividly describe the 
situation in carrying out reform and opening to the 
outside wor!d, and satisfy the different needs of various 
Strata in society. It is not necessary for them to reach 
unanimity in everything and sing 1n chorus at all times. 
On the other hand, it 1s necessary to promote centralism 
and achieve unity on major issues. This unity 1s neces- 
sary to create public opinion and carry out propaganda 
work. These are our strong points and advantages. 
Under no circumstances should we discard them. 


Li Yan said: To correctly carry out criticisms and bring into 
full play the supervisory role of public opinion is an impor- 
tant aspect in journalism reform. Right now, those who seek 
to conduct open criticisms in newspapers and on radio and 
TV often encounter resistance or even innumera- 
ble obstacles. In addition, there are also situations in which 
criticisms are incorrect. We must coordinate with all rele- 
vant departments to do away with interferences, and create 
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public opinion to conduct criticisms even better. Meantime, 
in drawing up any report with criticism, we must reflect 
ditferent opimio as and make an overall analysis on the issue 
whenever poss ble. It 1s no good to represent a one-sided 
opinion. We must analyze the negative phenomena under 
certain conditions. Unde: no circumstances should we make 
use of a partial Opinion to represent the views of all the 
people. We must remind people of all kinds of social 
problems. We must not concentrate our efforts on a single 
issue alone 


Yu Wen. vice chairman of the NPC Nationalities Com- 
mittee. Tu Dao Zheng. Director of the State Media and 
Publications Office. and veteran journalism workers 
Liao Hasleng. Jiang Tao, and Ding ‘/ilan spoke at the 
forum. Li Ligong. secretary of the Shanxi Provincial 
CPC commuttee. and Zhang Weiging. director of the 
Propaganda Department of the provincial CPC Com- 
mittee, also spoke at the forum. 


GUANGMING RIBAO on Criterion for Truth 
HKOYOS 143888 Beying ZHONGGUO XINWEN SHE 
in Chinese 0641 GMT 7 May 8&8 


| Text] Beyying, 7 May (ZHONGGUO XINWEN SHE}— 
How was the furor-making article “Practice Is the Sole 
Criternon for Tes’\ng Truth” published 10 years ago? Hu 
Jiwes, who has always been well-known for his courage in 
speaking without reservation, disclosed in today’s 
GLANGMING RIBAO the little known behind-the- 
scenes story about that article. 


Hu Jiwe: said: in the winter of 1977, Hu Yaobang was 
entrusted with presiding over the Central Party School. In 
summing up the lessons drawn from the 10 years of the 
“Cultural Revolution.” Hu Yaobang expressly put forward 
two principles. These were, that it was necessary to fully and 
accurately understand Mao Zedong’s specific instructions (a 
quote by Deng Xiaoping) and to take practice as the 
criterion for testing a line (a quote by Mao Zedong). 


After that, based on a special article provided by 
GUANGMING RIBAO, the Central Party School's 
journal LILLS DONGT Al [THEORETICAL STUDY 
LKE™iS) started polishing up another article with the 
savae theme which then writers were working on. The 
fished artocle was then checked and finalized by Hu 
Yaobang. and that was the famous article entitled 
“Practice Is the Sole Crutenon for Testing Truth.” 
\ccording to an arrangement that had already been 
agreed upon. the article was first published by 
‘SU ANGMING RIBAO. under the name of a 
“GUANGMING RIBAO contributing commentator.” 
on |! May. 1978. and then reprinted by RENMIN 
RIBAG and JIEFANGJUN BAO and filed nationwide 
by the XINHL A NEWS AGENCY the next day. This 
article was warmly applauded throughout the country 
but it also aroused strong objections. To deal with the 
negative reaction, LILUN DONGTAI writers were 
entrusted to write another famous article entitled “One 
of the Most Fundamental Principles of Marxism.” 
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which, also according to an agreement, was first pub- 
lished by JIEFANGJUN BAO on 24 June under the 
name of a “JIEFANGJUN BAO contributing commen- 
tator,” and reprinted by RENMIN RIBA and 
GUANGMING RIBAO and filed in full text by the 
XINHUA NEWS AGENCY the next day. 


Hu Jiwei said: In publishing this second article the 
publishers had to run a still greater risk. The publication 
of this article was possible only because of the efforts of 
Luo Ruiging, then secretary general of the Military 
Commission, who revised the article and repeatedly 
encouraged the authors. He rang me up before leaving 
for the FRG to undergo medical treatment, telling me 
that he would like to be the one to face the first round of 
criticism if that article were to be criticized. It was much 
to my regret that this phone call turned out to be his last 
inspiration to me. His contributions to the discussion on 
the criterion for testing truth 10 years ago are engraved 
on our memory forever. 


Recalling an earlier event, Hu Jiwei said: On 7 February 
1977, all newspapers in China simultaneously carried an 
editorial entitled “Conscientiously Study the Document, 
Firmly Grasp the Key Link” jointly published by “the 
two newspapers and the journal,” just as used to happen 
during the “Cultural Revolution.” The article declared: 
“We must resolutely support whatever decisions are 
made by Chairman Mao and must steadfastly carry out 
whatever instructions are given by Chairman Mao.” 
This was the very origin of the well-known Chinese 
principle of “two whatevers.” It would have been impos- 
sible to set to mghts things which had been thrown into 
disorder if one had stuck to this old convention, accord- 
ing to which Chairman Mao's instructions can never be 
changed, central documents approved by him can never 
be modified, verdicts finalized by him can never be 
reversed, and whatever he failed to say can never be said. 
So, according to this logic a series of moves that all the 
Chinese people longed for were opposed and boycotted. 
For example the early emancipation of Deng Xiaoping 
and other proletarian revolutionaries of the older gener- 
ation: a re-evaluation of the Tiananmen Square Incident; 
mourning for a large number of revolutionary leaders, 
including the late Premier Zhou, who were unjustly 
persecuted to death, the reversal of a host of unjust. false, 
and wrong verdicts; the repudiation of the ultra-left line. 
economic invigoration; and the restoration of democ- 
racy. As pointed out by Geng Biao, the leading comrade 
who was in charge of the “central propaganda organ” at 
that time: “The publication of this article implies that 
the ‘gang of four’ has not been smashcd. We can achieve 
nothing if we follow the principle of ‘two whatevers’ that 
this article is preaching.” Deng Xiaoping, Chen Yun, Ye 
Jianying. Li Xianmian, and many other leading figures all 
opposed the principle of “two whatevers.” 


It was under such circumstances that the “discussion on 
the criterion for testing truth,” which had been brewing 
for a long time among theoreticians and in the press 
circles, was launched, and thus a brand new chapter of 
the history of Chinese revolution was opened up. 
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Zhao Ziyang Visits Enterprises in Weihai 
SK0705035888 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 6 May 88 


[Text] The newly established city of Weihai ushered in 
its first May, and spring was very much in the air. Zhao 
Ziyang, general secretary of the CPC Ceniral Commit- 
tee, led responsible comrades of relevant central depar.- 
ments to inspect this coastal city, which 1s located nearly 
at the end of the Shandong peninsula. In only 3 days, 
Comrade Zhao Ziyang visited seven enterprises, accom- 
panied by Li Taiqi, secretary of the city party committee, 
and Weihai Mayor Li Wenquan. They visited a cloth 
shoe plant in Wendeng County, the No | carpet plant, a 
plastic fishing tackle plant, a t:re plan: and the No 2 
nylon garment plant in Weihai. They also visited the 
grain and oil import-export corporation and (Shidao) 
embrcidery plant in Rongcheng County. Products from 
these -nterprises have entered the world market and 
earneu a great amount of foreign «xchange for the state. 


Comrade Zhao Ziyang was very pleased to see that 
Wethai has such good entcrprises. He praised them on 
many occasions. 


The cloth shoe plant in Wendeng is quite well-known 
although it is a county-run enterprise. The (Sanji}-brand 
lady's shoes it produced won the state silver prize in 
1984. The plant has produced more than | 000 different 
kinds of cloth shoes, and its annual production capacity 
has reached more than 3.6 million pairs. Fifty percent of 
its products sold well on the world market, earning more 
than $2 million in foreign exchange annually. At the 
showroom, Comrade Zhao Ziyang said humorously: 
You have many designs for lady's shoes, but 11 seems that 
you do not have many for men’s shoes. 


The plastic fishing tackle plant in Weithai is also a very 
tashion-following export-oriented enterprise whose 
mayor product is fishing rods. Its smal! fishing rods have 
attracted many domestic and foreign firms. In 1987 it 
earned $880,000 in foreign exchange. People who do not 
understand the world market cannot imagine that fishing 
rods can earn foreign exchange, however, the people at 
the plant had the foresight to see this. Comrade Zhao 
Ziyang said humorously: It seems that your fishing rods 
can hook big fish. 


The No | carpet plant in Weshai enjoys an even greater 
reputation at horae and abroad. In 1987 it produced 
100,000 square meters of carpet, all .f which was sold on 
the world market, earning more than $7 million in 
foreign exchange. The plant has only several hundred 
workers and very few intensive processing workshops, 
but its contingent of more than 7,000 processing workers 
can be found all over the country. Comrade Zhao Ziyang 
praised its way of cooperation: Yours is really a very 
large enterpnse. 
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Comrade Zhao Ziyang also made a special trip to 
(Dayuds9) Village in the town of (Shidao) to visit 
peasant households. 


Zhao Ziyang Inspects \ illage in Shandong 
Sn J805 110588 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 7 May 88 


[Text] A most touching scene occurred during the inspec- 
tion tour of Zhao Ziyang, general secretary of the CPC 
Central Committee, in Shandong when (Tang Zhonglin), 
a peasant enterpreneur, made a work report ‘o the 
general secretary. Everywhere in the village of (Xinmul:) 
a vigorous scene in which people exert utmo.t efforts to 
carry out the four modernizations can be seen. Among 
the 20-odd enterprises established in (Xinmull), the 
rabbit hair spinning plant can be listed at the top. It 
Carnes Oul compensation trade with enterprise groups of 
Britain and Italy, impurting advanced spinning equip- 
ment to establish several export-oriented enterprises. 
These enterprises went into operation in the second half 
of 1987, and created |2 million yuan in foreign exchange 
over the short penod of 6 months. 


(Tang Zhonglin) said to the general secretary: At present 
there are three backbone enterprises in the village that 
are engaged in foreign export trade, and there are three 
kinds of products that have entered the vorld market 
and sold well in several dozen countnes and regions. 


When listening to (Tang Zhonglin’s) report, Comrade 
Zhao Ziyang encouraged this peasant entrepreneur of !* > 
1980's to achieve even greater success. 


(Tang Zhonglin) also reported to the general secretary on 
his plans to export funds, to invest jointly with foreign 
firms in developing new industries, and to develop 
international shipping vessel teams. Comrade Zhao 
Ziyang said happily that this may be tried. 


Concluding his visit to (Xinmuli). Comrade Zhao Ziyang 
walked around the approumately 300 mu green wheat 
fields of the village and .:t happily. 


Peng Zhen Writes Preface to Book on Party Style 
HK 1005055788 Beijing RENMIN RIBAO in Chinese 
6 May 8&8 p4 


{[Report: “Peng Zhen Writes Preface to Book on Recti- 
fication of Party Style”) 


[Text] A book on Yanan Central Party School party 
rectification will be published very soon. 


The Yanan Central Party School party rectification was 
the epitome as well as an important component part of 
party rectification as a whole at that time. It gave 
impetus tc the rectification of the whole party and had a 
great impact on the party's ideological building and 
party work. With a proposal from four comrades includ- 
ing Huang Huoging, and the approval of the CPC 
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Central Committee's Secretanat, contributions were 
solicited and editing of the book started in early 1986 
Compilation of the book was completed in 2 years and it 
is expected to be publishes by the Central Party School's 
Pudlishing House betore | July 


The book entitled “Rectification of Yanan Central Party 
School” is a collection of articles and speeches made by 
leading comrades of the party school at that time, 
memoirs of students and working personnel, self-criti- 
cisms and personal understanding of students, and the 
study plan and summary of the party school 


In a preface to the book, Comrade Peng Zhen pointed out 
“Now that the first volume of this history series 1s being 
published, | advise our comrades to take some time to read 
it, Veteran comrades can review the historical expenence of 
our party and make the necessary supplement, while young 
comrades can learn more about the party's fine traditions 
and the experience of the Yanan party rectification. This 
will play a positive role in the new historical period as the 
comrades of the whole party and army unite as one with the 
people of all nationalities in implementing the line, princi- 
ples, and policies since the 3d Plenary Session of the | Ith 
CPC Central Commuitice and achieving new and greater 
victones.” 


Li Niannian Writes Message to Nurses Festival 
OWO070S 103288 Beyine VINHUA in Enelish 
1409 GMT S May 88 


| Text] Beying, May $(XINHU A) — Being’s nurses will 
have a chance to show their many talents at a one-week 
art festival organized by China's Nurses Association to 
mark International Nurses Day, May 8. 


Festival activities will include medical consultation, a 
painting and calligraphy show, and performances, with 
nurses from more than ten of the capital's hospitals 
participating 


“Nursing 1s an important science, but unfortunately 
many people take it for granted.” said Lin Juying, the 
director in chiet of China's Nurses Association. 


According to Lin, since the founding of New China in 
1949. state leaders have paid great attention to nursing 
and have been concerned about nurses’ work. 


During the festival. a foundation for China's nursing 
profession will be set up, which will help fund more 
nurses training centers and award outstanding nurses 


This festival will be the first large-scale social activity in 
two decades for Beijing's hospitals. sand Ma Ninghong, a 
festival organizer 


Li Xianman, chairman of the National Committee of the 
Chinese People’s Political Consultative Conference. 
wrote “Make contributions to the people's health” as a 
slogan for the festival 
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Navy Chief on Technical, Tactical Upgrading 
OW OTUS02 2088 Bering Domestic Service 
in Mandarin 2130 GMT § May &8 


[| Teat} Zhang Lianzhong, Commander of the PLA Navy, 
said in a recent interview with this station's reporter that 
the People’s Navy now can send as many as several tens 
of naval vessels and warships each year to carry out 
long-distance navigation trainings far out on the oceans, 
and that this demonstrates that China's seaborne defense 
power has clearly strengthened. 


Since the beginning of the 1980's, China's Navy has 
carned out more than two times as many long-distance 
navigation Operations as the combined total of the 
previous 20 years. Zhang Lianzhong happily told this 
reporter that not only the scale has increased but the 
tactical and technical aspects of the long-voyage training 
operations have also become more sophisticated. In 
1985, the North China Sea Fleet dispatched a formation 
of naval vessels to the western Pacific for a training in 
confroniation operations in the water, above the water 
and in the air, ‘nvolving various arms. A departure from 
the past practice of laying particular stress on training 
the abilities of the captains in navigating and operating 
their ships, this time the focus was on tactical confron- 
tation operations and the abilities of the commanders of 
the long-voyage formation and the seaborne command- 
ing post in making decisions and giving commands. 


Zhang Lianzhong said: As early as the late 1970's the Navy 
and science and technology departments of China, through 
their concentrated efforts, had already solved the three 
difficult problems concerning equipment that had long 
restricted the Navy's long-distance navigation operations 
These are supplies at sea, long-distance communications 
and a global navigation system. This has paved way for 
long-voyage Operations training. In the past few years, more 
and more naval vessels and warships of China have been 
navigating in the Pacific and the South China Sea. This has 
boosted China's prestige and demonstrated its military 
might, thus realizing the wish cherished by the Chinese 
Navy for several generations. 


When asked what is the purpose to carry out long- 
distance training in the oceans, Commander Zhang said: 
The Navy belongs to the sea. The mission and charac- 
teristics of the naval service call on i to not limit the 
training of its vessels and warships only to within the 
coastal areas. This is an inevitable development of the 
naval military training. The navies of other countries are 
doing the same thing in conducting training. In peace- 
time, a navy 1s a demonstration as wel! as a symbol of a 
country’s power. The People’s Navy is shouldering the 
important task of defending the motherland’s waters 
covering several million square km in area. In order to 
cope with the danger of regional war imposed on us, 11 1s 
necessary 10 undergo trainings in the oceans, become 
adapted to a life at sea for long periods of time and build 
a great wall of steel on the sea. 
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Military Institutes To Recruit 5,000 Students 
HK100S5055388 Beijing RENMIN RIBAO in Chinese 
5 May 88 p 3 


[Report by Hu Wanzhang (5170 8001 4545) and Li Yuliang 
(2621 3768 5328): “Military Academies To Recruit 5,000 
Students From the Local Sectors This Year’’] 


[Text] Recently, the State Education Commission and 
the PLA General Political Department jointly issued a 
circular on the question of military academies recruiting 
graduating senior middle school students from the local 
sectors this year. 


The “circular” said: The 48 PLA military academies, 
which offer 124 specialties, will recruit from the local 
sectors more than 5,400 graduating senior middle school 
Students in 1988. All the students will be recruited from 
those taking the 1988 national unified examination for 
entrance to ordinary institutions of higher learning. The 
enrollment work will be conducted according to the 
unified plan of the State Education Commission and the 
relevant policies of the ‘Provisional Regulations on the 
Enrollment of Students for Ordinary Institutions of 
Higher Learning.” The examinees taking the national 
unified examination will be independently recruited 
ahead of others. The examinees who conform to the 
enrollment requirements of the military academies and 
volunteer to serve the building of national defense may 
enter their names at the schools in which they study by 
filling in a “Form for Voluntary Entrance to Military 
Academies.” If the examination results of the examinees 
whose first choice is to enter military academies are 
above the minimum mark line in the localities, the 
enrollment commissions of various provinces, autono- 
mous regions, and municipalities should supply the 
military academies with all the records. 


It is stipulated in the “circular” that priority in recruiting 
students may be given to outstanding student cadres and 
““three-good” students recommended by local schools. 
The priority may also be given to examinees who want to 
enter the speciz’ ies to become naval vessel (submarine) 
department heads or commanders at the grass-roots 
level, who are physically fit, and whose examination 
results reach the minimum mark line in the localities. 
The Institute of International Relations and the Institute 
of Foreign Languages will primarily recruit foreign lan- 
guage students in the literature and history category but 
non-foreign language students in literature and history 
category and examinees in the science and engineering 
category will also be recruited for about 10 percent 
respectively. The political institute may also recruit 
about 25 percent of the students from examinees in the 
science and engineering category and priority may also 
be given in recruiting those who attain excellent results 
in literature and history. 


The State Education Commission and the General Polit- 
ical Department called on military institutes and the 
relevant local departments to work in close coordination 
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and cooperation, to make a success of enrollment pub- 
licity and education, and to energetically encourage the 
graduating students to enter their names for an exami- 
nation in military academies. All personnel engaging in 
enrollment work should adhere to principle, act impar- 
tially, and put an end to unhealthy practices. 


Space Flight Medicine Research Center Profiled 
HK 1005052188 Hong Kong TA KUNG PAO in Chinese 
25 Apr 88 pp 1, 3 


[Special Feature by correspondent Lin Ning (2651 1337): 
“Overcome Difficulties, Aiming at the Milky Way—A Visit 
to Beijing Space Flight Medicine Program Research 
Center”’] 


[Text] In western suburban Beijing is a compound con- 
taining luxuriant trees. It is unknown to most ordinary 
people. It is surrounded by high walls that seem to serve 
as a demarcation line between the earth and the sky. This 
is the training base for China's space flight trainees. 


Watching How Space Flight Trainees Undergo Their 
Training [subhead] 


As I passed through a few perfectly landscaped artificial 
hills, courtyards, and pavilions, several gargantuan red 
brick round, rectangular and diamond-shaped buildings 
came into view, set among poplars and willows. This is 
where China's ground space environmental simulation 
equipment is installed for research and development. A 
responsible person involved in training told this reporter 
that it can be used for the selection of astronauts and for 
conducting their adaptability training. 


Entering a building filled with apparatus of every descrip- 
tion, I found four huge steel columns supporting the ceiling, 
right in the middle of which hung a steel can in the shape of 
a ship cabin. I saw a trainee in a sky-blue uniform, helmet on 
head, sitting in the cockpit area. He was going through the 
vestibule functional training. A worker pushed a button and 
green and red index lights on the operation-observation 
board began to flash, the cabin was turned 25 degrees up 
from the horizon, and the psysiologicai oscillometer 
promptly displayed data of all sorts. 


According to the workers here, this equipment is called a 
“four-pillar swing.” Because a spacecraft goes through all 
kinds of motion in space, rotation and pitcging are 
simulated, and astronauts must complete all kinds of 
technical operations under various conditions. There- 
fore, vestibule functional training is one of the basics in 
the training and selection of astronauts. 


I entered the space environment physical simulation 
cabin, which looks like a huge can from afar. Here the 
various working conditions inside a spacecraft in space, 
including varying temperatures, barometric pressures, 
gravities, and environments, can be simulated. Through 
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observatory mirrors and closed-circuit television moni- 
tors, the astronaut in training can be observed inside the 
cockpit, where he can continue to report data of all sorts 
through an intercommunication device. 


First-Rate Training Equipment [subhead] 


In the training area, this reporter also visited a centrifuge 
for human experiments, the largest of its kind in Europe 
and Asia to date. This giant of an apparatus, which has a 
rotary arm 30 meters in length and 9 meters in height, is 
installed in a round hall, with the lead-gray cockpit for 
the astronaut attached to the tip of the rotary arm. It 1s 
capable of simulating a series of motions of a spacecraft 
at work, including flight at a certain degree of deviatimn, 
gyration, and pitching. The whole set of equipment is 
under the control of an electric computer program, with 
four television monitoring systems. The tower that con- 
ducts impact tests on the human body, the simulating life 
security system cockpit, the multi-functional swivel 
chair, and the low-pressure air-tight cabin are all up to 
the most advanced world standards. Many foreign 
experts who have visited the center have said that this 
equipment has few parallels in the world. When visiting 
this space flight training center, Doctor Wang Chun- 
kung, the first American of Chinese origin to enter space, 
said that he himself had undergone selection and train- 
ing with similar equipment; the Chinese equipment was 
by no means inferior. 


Several generations of scientific research workers have 
worked hard on this equipment, which has now shaped 
into a rather complete system and basically resolved the 
matter of selection and training of astronauts, as one of 
the scientific research workers told this reporter. Train- 
ees may undergo tests and training in overloading, zero 
gravity, noise, impact, high and low temperatures, and 
functional operation capability to see if they can adapt to 
the peculiar and adverse space environment. 


Talking With Trainees [subhead] 


This reporter talked with several trainees who had just 
completed their training course. They appeared to be 
optimistic and self-confident, calling themselves “the 
cornerstone of China’s space flight endeavor.’ When 
asked about training conditions, they said it could be 
very difficult but full of fun; after all, were they not 
chosen out of a selected few from China's population of 
| billion to go through aerospace test training? 


These trainees have to experience more than 1,000 
training tests every year; it is difficult to imagine the 
hardships involved. To stand the test of high tempera- 
tures in space, trainees have to wear three layers of space 
suit and remain in the simulation cockpit within a space 
2 meters in length and 1.5 meters in breadth in temper- 
atures between 50 and 60 degrees centigrade. Moreover, 
under these conditions, they have to complete a series of 
operations. The trainees say that training under zero 
gravity requires “the skills of mastering shadow boxing.” 
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Under conditions of zero gravity in the simulation cabin, 
trainees must bend their heads and remain in a supine 
position for 20-some days. At first, they feel topsy-turvy 
and have an aversion to space food, then their eves 
become bloodshot and they find themselves in a state of 
prostration. Any person with a weak will is sure to find it 
very difficult to finish the training. 


Explosion Pressure-Reducing Test [subhead] 


Naturally, the most exciting of all is the impact and 
explosion pressure-reducing test training. The impact 
test tower is more than 10 meters high. The trainee is 
seated in the cockpit at the bottom of the tower, sud- 
denly launched to a 14-meter height by a water pressure 
pump, and then allowed to drop down naturally. This 
serves tO train astronauts to adapt themselves to the 
strong impact caused by the sudden acceleration of 
rockets. The explosion pressure-reducing test is a simu- 
lation of the spacecraft at the height of some 12,000 
meters experiencing a state of sudden pressure reduc- 
tion. The trainee, dressed in a spacesuit and helmet, is 
required to sit in the airtight cabin, while a sudden 
pressure reduction is conducted by breaking up the 
airtight cabin through explosion. Because of the strong 
atmospheric reaction, the airtight glass of the cabin is 
smashed into smithereens. The trainee must withstand 
several degrees of barometric pressure. 


However, China’s space flight trainees have overcome all 
these unimaginable difficulties and supplied voluminous 
physiological data on how men adapt themselves to 
living and working in space, while exploring and sum- 
ming up a whole range of basic methods for the selection 
and training of astronauts and opening up the passage for 
Chinese to enter space. 


Test Pilot Honored by Central Military Commission 
OW0905023688 Beijing XINHUA in English 
0604 GMT 8 MAY 88 


[Text] Beijing, May 8 (XINHUA) — China’s Central 
Military Commission has recently conferred the title of 
“test flight hero” on Huang Bingxin, chief of a test flight 
regiment of the Air Force. 


Huang, 40, has performed 2,000 test flights in 16 years 
and completed 110 scientific projects, according to an 
order from the Central Military Commission signed by 
its chairman Deng Xiaoping. 


Since he became the chief of the test flight regiment in 
1985, his regiment has been cited as advanced regiment 
for three years running, the order says. 


Meanwhile, the Central Military Commission has com- 
mended a company of an anti-chemical regiment of the 
Lanzhou Military Area command as ““model company in 
ensuring scientific research”. 
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The company carried out its duties in nuclear tests 
between 1964 and March 1986, contributing greatly to 
the research work for national defence, an order issued 
by the commission says. 


Noted Economist's ‘New’ View of Socialist System 
HKO805083888 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0859 GMT 7 MAY 88 


[Text] Beiing, 7 May (ZHONGGUO TONGXUN 
SHE)—Noted Chinese economist Yu Guangyuan 
advanced a new viewpoint recently, insisting that state 
ownership does not belong to the basic socialist system. 


At a symposium held in Beijing not long ago, Yu 
Guangyuan said that the fundamental nature of socialist 
ownership is social ownership. Socialist state ownership 
is Only one of the forms of social ownership. Ii does not 
belong to the basic socialist system. For this reason, it 
can also be reformed. 


Yu Guangyuan believed that there are many defects in 
socialist state-owned enterprises and government man- 
agement over these enterprises. 


In the 9 years since the 3d Plenary Session of the | 1th 
CPC Central Committee, socialist state ownership has 
actually undergone many reforms. 


In implementing the leased contracted responsibility 
system, however, instead of touching the existing state 
ownership, the reform of socialist state-owned enter- 
prises and government management over these enter- 
prises merely brought about minor changes in the right 
of operation between the central government and enter- 
prises, departments, and local management organs, 
which was separated in the past. The essence of taxation 
reform is to strengthen socialist state ownership. The 
method of changing direct control over enterprises into 
indirect control through economic levers has also not 
touched the forms of socialist state ownership. 


The situation is different since the implementation of 
the leased and contracted management responsibility 
system. Enterprises which were subordinate to the state 
in the past have now established relationships based on a 
contract. The position of a leaseholder and contractor on 
the one hand and the government, department, and local 
management organ on the other is equal under a con- 
tract. Within the term of a contract, the government, 
department, and local management organ can no longer 
willfully interfere in enterprise operation as they did in 
the past. In short, following the implementation of the 
leased and contracted responsibility system, the original, 
pure socialist state ownership has been weakened to 
varying degrees. Yu Guangyuan also posed a question: 
While reforming the socialist state ownership, has a new 
socialist ownership form appeared? He insisted on 
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studying the question of enterprise ownership. This 
socialist Ownership form is sprouting, growing, and 
developing vigorously amid socialist state ownership and 
beside a socialist state. 


Urban Residents To Receive Food Subsidies 
HK0705033888 Beijing CHINA DAILY in English 
7 May 88 p | 


[By staff reporter] 


[Text] Starting this month, Chinese urban residents in 
major cities are to get new food subsidies from the 
government to compensate them for the rising costs of 
basic non-staple foods such as vegetables, pork and eggs. 


Employees in government departments and State-run 
enterprises as well as students and retired people will 
receive a monthly subsidy of up to 10 yuan per person, 
according to an official of the State Administration of 
Commodity Prices. 


Meanwhile, the State will no longer place controls on the 
prices of pork, eggs, sugar or vegetables, which will 
fluctuate according to the market situation. 


These non-staple foods have formerly been sold at State 
prices lower than production costs. The State had given 
subsidies to food shops instead of directly to consumers. 


The new practice will be implemented at different times 
in different places according to local conditions. But 
some cities in the provinces of Zhejiang, Jiangxi, 
Sichuan, Qinghai and Shanghai Municipality have 
already adopted the new food-subsidy measures. 


Measures [subhead] 


The subsidies were introduced in Shanghai on May |. 
Each State employee and retired person gets a monthly 
subsidy of 10 yuan, each college student gets eight yuan 
and a technical school student gets seven yuan. 


The people of minority nationalities, who do not eat 
pork, will each get an extra two yuan. Subsidies for 
people who claim from the relief or social welfare fund 
will be arranged by the municipal civil administration, 
according to an official of the minicipal government. 


The official said that if the prices of basic non-staple 
foods continue to rise in the future, the subsidies will be 
raised accordingly. 


Beijing has not yet announced its new measures. But an 
official of the municipal government told CHINA 
DAILY that they will be announced no later than June |. 


Although the official declined to reveal any details at 
present, he said there would be slight differences 
between the measures adopted in Shanghai and those 
which would be introduce in Beijing. 
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GUANGMING RIBAO Discusses Price Reform 
HK 1005010788 Beijing GUANGMING RIBAO 
in Chinese 23 Apr 88 p 3 


[Article by Huang Xin (7806 9515): “Reflections on 
Price Reform’’] 


[Text] Since the Beijing Municipal Government made 
the annoucement to reinstate pork rationing, some large 
and medium cities throughout the nation have 
responded to it one after another. It has aroused strong 
repercussions throughout society and caused a mighty 
uproar among theoretical circles. “Prices soar as soon as 
price restrictions are lifted; goods are in ample supply as 
soon as prices gO up; an ample supply makes prices 
stable; and prices drop when the supply becomes 
steady.”’ That is actually an illustration of the supply- 
demand law governing a commodity economy, an expla- 
nation of the profound in simple terms. But in the case of 
pork prices, why has a situation of “ample supply” or 
“stable supply” never been within grasp even though the 
restriction on pork prices was lifted and individual 
manaagement was permitted? To make matters worse, 
why should the magic wand of rationing be picked up 
again? Is it because our socialist commodity economy is 
in an undeveloped state or “an invisible hand” has failed 
to work? In our opinion, only when we study the above 
issue in the price structural reform, and even within the 
greater economic structural reform, will it be possible to 
get a correct answer. The experiences and lessons of 
lifting the restriction on pork prices as the epitome of the 
price reform will be of great significance for reference for 
our price reform from now on. 


1) The relations between prices and the market. The 
development of a commodity economy 1s inseparable 
from the price lever. However, the regulating role of the 
price lever is inseparable from the market. An incom- 
plete market will inevitably check the guiding mecha- 
nism of prices. Viewing the meat market, hog production 
is mainly an additional operation for Chinese peasant 
households, its professional level is low. and part of the 
produce is for the producers’ own consumption, with a 
rather low commodity rate. Therefore. hog production 
reacts rather indifferently to supply-demand relations 
and even price changes. In addition, the marketing of 
hog and pork falls into two categories, separate individ- 
ual management, and state-run unified management. 
The changes in the purchasing prices for hogs and retail 
prices for pork have lagged behind the changes in supply- 
demand relations. Besides, the volume of pork in state- 
run nonstaple food stores 1s subdivided and circulated in 
two directions: Part of it faces the consumers directly, 
and the remainder falls into the hands of law-breakers 
and speculators, to be resold in the market only at much 
higher prices. Pork prices differ greatly between state- 
run and individual-run management. Under such cir- 
cumstances, the guiding mechanism of prices can only 
lead to speculation, not the improvement of marketing 
and development of the hog breeding industry. The 
result of lifting the restriction on pork prices can only 


NATIONAL AFFAIRS 


bring about a drastic rise in pork prices in the free 
market. Therefore, we can see that an abnormal market 
inevitably leads to an abnormal price mechanism. It 
would be unwise to advocate the role of the price lever by 
neglecting the market prerequisite. The fact that pork 
prices have stayed high with little improvement in the 
supply conditions is eloquent enough evidence. There- 
fore, only when the socialist market system is made 
complete and perfect will it be possible to give play to the 
price mechanism. 


2) The train of thought on price reform. Price reform has 
been conducted on the basis of reversed market-price 
relations over the past few years. Facts have proved that 
price reform should not be carried out on the basis of the 
Original train of thought but be linked with economic 
structural reform and economic development. This has 
clarified the train of thought on price reform. Nowadays, 
the general social demand is higher than the general 
social supply. Under the conditions of a poor visibility of 
the market, the pressing matter of the moment is to 
stabilize prices. By stabilizing prices, we do not mean a 
price freeze, but a price readjustment in which there are 
both price rises and cuts. Although there is no alterna- 
tive, the implementation of pork rationing is a wise 
measure. It is better to implement rationing, a radical 
measure at that, than to make the consumers suffer from 
rocketing prices. The most pressing issue at the moment 
is how to make complete and perfect the managerial 
mechanism and to re-energize enterprises. Only when 
enterprises become socialist economic bodies by taking 
the initiative in their own hands in management and 
assuming sole responsibility for their profits or losses, 
and only when enterprises regard each other as indepen- 
dent legal entities while entering the market to carry out 
exchanges of equal labor values, will it be possible to to 
give genuine play to the market as well as the price 
functions. At the same time, we should also see that a 
socialist commodity economy is not a market-oriented 
economy characterized by complete competition, but a 
planned commodity economy. Therefore, it is impera- 
tive to maintain some monopolized management of a 
socialist nature, while the law of value should not func- 
tion spontaneously, blindly, or omnipotently. In gradu- 
ally increasing the proportion of prices of a guiding 
nature, especially free prices in the market, it 1s imper- 
ative to retain prices of a mandatory nature. 


3) The way to long-range price reform. Readjustment 
should be combined with the lifting of price restrictions 
to achieve long-range price reform. With respect to 
consumers goods and production materials that have a 
bearing on the national economy and the people’s live- 
lthood, readjustment should be conducted based on the 
magnitude of value and market supply and demand. 
Some commodities may come under spontaneous regu- 
lation by complete market competition, with their price 
restrictions lifted. During different stages, commodities 
fall into different categories for readjusting prices or 
lifting price restrictions, based on the following factors. 
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First, consumers goods shou!d be classified as means of 
subsistence, development, enjoyment. The prices for 
means of subsistence should be controlled and read- 
justed, while the price restrictions on the other two 
categories can be appropriately lifted. 


Second, there should be flexibility in the supply prices of 
commodities as well as in their demand-supply prices. 
Price restrictions for commodities with great flexibility 
in supply as well as in supply-demand relations can be 
lifted. Prices for commodities with little flexibility in 
supply as well as in supply-demand relations should be 
controlled and readjusted. 


Third, the development of agricultural production 
should be favored. Agriculture is the basis of the national 
economy. If agricultural production, particularly grain 
production, is in recession, we cannot expect that other 
departments will develop steadily in harmony. 


And fourth, the bearing capacity of the national financial 
resources should be taken into consideration. Price sub- 
sidies in recent years have greatly burdened the state and 
affected the function of finance as a comprehensive 
economic lever. Because of a tendency to attach impor- 
tance to the price control of consumer goods while 
neglecting the price control of production materials, 
prices for the latter category have soared rapidly, result- 
ing in achain reaction in the rise of industrial production 
costs as well as in the cutbacks in financial revenues and 
increases in expenditures. Therefore, price readjust- 
ments and lifting price restrictions on all commodities 
must be carried out outside of the bearing capacity of the 
national financial resources. 


Gold Shortage, Prices Continue To Rise 
HK1005004188 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0524 GMT 23 Apr 88 


[Article by Yi Lan (0122 5663): **Mystery of Gold’ in 
China”} 


[Text] Hong Kong, 23 Apr (ZHONGGUO TONGXUN 
SHE)—The recent “gold trading” on the Chinese main- 
land shows to a certain degree the economic situation, 
currency value, and people’s feelings in the country. This 
merits attention. 


Over the past few years the press media on the mainland 
have frequently reported on the continuous increase in 
gold prices. In addition, there are indications that gold 
has been smuggled out of the country or sold to the black 
market. Gold prices keep rising. Pure gold ornaments 
have been scarce on the market since 1979. Even gold 
plated ornaments have been scarce in many large and 
medium-sized cities since prices began to increase last 
year. Reports say that 40 gold ornament manufacturing 
enterprises on the mainland are operating under capacity 
due to the shortage of materials. 
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Because gold prices keep rising on the mainland, the 
number of speculators smuggling gold out of the country 
has lessened and they have shifted to the sale of gold to 
the domestic market. In addition, gold shops in Hong 
Kong have witnessed an increase in Customers who buy 
gold ornaments for their relatives on the mainland. A 
Shenzhen customs officer pointed out that there are no 
limits on the amount of gold and gold ornaments 
brought into the mainland, but that there are limits on 
those taken out of the country. 


The increase in the flow of gold and gold ornaments into the 
mainland is an important economic indication. On the one 
hand, it suggests that the livelihood of the people on the 
mainland is turning for the better and that gold ornaments 
have become part of their daily life; on the other, it proves 
that many people are worried about the devaluation of the 
mainland currency because of the excessive inflation. 
Therefore they buy gold to preserve the value of their 
money. It is often the case that people in rich coastal areas 
exchange the Chinese currency with foreign money at high 
exchange rates and then use the foreign money to buy gold 
and gold ornaments in Hong Kong and Macao with the help 
of their relatives and frends. 


As a matter of fact, gold prices on the mainland are 
higher than those abroad. The purchase price of gold set 
by the People’s Bank of China was 50 yuan per gram in 
early 1987. It was raised to 75 yuan per gram at the 
beginning of this year. But actually, no gold 1s put on sale 
by the bank. Whereas the price of gold through private 
gold trading has topped 3,500 yuan per tael. No wonder 
there has been such a rapid increase in the flow of gold 
ornaments into the mainland! 


For the last 10 years, the mainland has announced all 
economic datu every year. But gold output has been 
annually quoted only on the basis of its increase rate, 
which is 10 percent. Suppose the basic figure of gold 
output in 1977 was 100, it already topped 250 last year. 
As estimated by an international gold organization, the 
mainland’s gold output last year was over 100 tons, 
ranking after South Africa, the Soviet Union, and Can- 
ada but by no means lower than that of the United States 
and Australia. Of course, the per capita possession would 
be 0.1 gram if divided by the | billion people. 


Gold panning on the mainland is now on the rise. In each 
county of the eight gold producing provinces and 
regions, about 10,000 people have gone in for gold 
panning. New gold mines have been discovered one after 
another. Since last year new gold mines have been put 
into production in the five provinces of Shaanxi, 
Sichuan, Henan, Shandong, and Guangdong. The num- 
ber of counties with an annual gold output of 10,000 
taels increased to 22 by the end of last year. Zhaoyuan 
County in Shandong Province has maintained an annual 
gold output of over 10,000 taels for several years. It is 
believed that the increasing demand for gold and the 
soaring gold prices will bring about a continuous 
increase in gold production. In view of the prospects, this 
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trend is unlikely to weaken, because with the purchase of 
every tael of gold by the 200-million-plus families in the 
country, the present annual gold output would have to be 
increased by about a hundredfold. On the part of the 
authorities, a prominent problem is how to stop gold 
smuggling so as to store gold in the state treasury; on the 
other hand, efforts should be made to stabilize gold 
prices. The tolerance toward the practice of buying gold 
at 3,500 yuan per tael through private trading means the 
recognition of the exchange rate between the Chinese 
currency and the U.S. and Hong Kong dollars in the 
mainland black market as a rational “exchange rate for 
buying gold.” 


Rapid Growth of Industrial Output Worries Experts 
OW0905 150888 Beijing XINHUA in English 
1007 GMT 9 May 88 


[Text] Beijing, May 9 (XINHUA)—Chinese economists 
now worry about the country’s industrial growth which 
they think is too fast. 


Last month the nation’s industrial output came to 99.9 
billion yuan, up 17.3 percent over April, 1987. 


Experts had predicted that the industrial growth rate 
would slow down during the second quarter this year. 


However, they were disturbed by the rapid growth. The 
output value of light industry was up 18.3 percent and 
that of heavy industry, 16.1 percent. 


They said the fast development was due to rapid growth 
of the processing industry which results in a large con- 
sumption of raw materials. 


Yet, the lack of raw materials is a key factor that limits 
China’s industrial production. 


Experts said the situation creates tensions that are unfa- 
vourable a steady development of China’s industry. 


The growth should be eased a little, the experts said. 


Energy Production Continuing To Rise 
OW0705 152288 Bejing XINHUA in English 
1137 GMT 6 May 88 


[Text] Beijing, May 6 (XINHUA) — China’s energy produc- 
tion has been steadily increasing, according to figures 
released today by the Ministry of Energy Industry. 


In April, China generated more than 43.4 billion kWh of 
energy, 11.5 percent more than in April 1987. 


Of the total figure, thermal power plants accounted for 
35.99 billion kWh, up 9 percent on last April's figure. 
Hydroelectric power stations made up 7.5 billion kWh, 
up one-quarter over the same period last year. 
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Coal output was more than 74.7 million tons, up 6.1 
percent on the same period last year. 


During the first four months of this year, oil and gas 
fields produced 325.58 million bbl of crude and 4.68 
billion cubic meters of gas, both increases of slightly over 
2 percent over the same period last year. 


Of the total oil output, 134.83 million bbl was produced 
by Daqing oilfield, 19.56 million bbl by Shengli oilfield 
and 7.23 million bbl by Liaohe oilfield, increases of 1.5 
percent, 5.8 percent and 15.4 percent respectively. 


Coastal Development Taxing Telecom Facilities 
OW 1005002688 Beijing XINHUA in English 
1100 GMT 9 May 88 


[Text] Beijing, May 9 (XINHUA) —Postal and telecom- 
munication facilities in China are being faced with a 
challenge as the developing export economies in the 
coastal areas tax their capabilities, the PEOPLE'S 
DAILY reported today. 


The newspaper quoted Yang Taifang, minister of posts 
and telecommu nications, as saying that his ministry was 
effected as soon as China began its national economic 
reform a few years ago due to the fact that localities were 
already in need of updating their facilities. 


Telecommunication usage has increased by over 50 
percent a year in recent years, much higher than the 
annual growth rate of the gross national product. 


Usage was up 21 percent and revenues increased by 34 
percent in the first three months of this year over the 
same period of last year. 


According to Yang, more than 300 cities in China have 
long distance direct-dial telephone systems, one-sixth of 
which have international connections. All Chinese cities 
now have the capability for making operator-assisted 
international calls. 


The minister disclosed that China is installing an optical 
fibre communication line from Nanjing, capital of 
Jiangsu Province, to Chongqing, China’s most populous 
city in Sichuan Province, via Wuhan, capital of Hubei 
Province. Another such line connecting Guangzhou, 
capital of Guangdong Province, and Hong Kong, is near 
completion. 


The country is improving microwave communication 
systems in western China and installing digital-program 
telephone systems in the capital cities there. It plans to 
build 20 ground satellite communication stations in 
these areas in the coming five years. 


According to the minister, the newly-founded Hainan 
Province will focus on the development of telecommu- 
nications, and will install digital-program telephone sys- 
tems in its major cities of Haikou and Sanya. 
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Bank Circular on Issuing New Currency Notes 
OW0805083888 Beijing XINHUA Domestic Service 
in Chinese 0659 GMT 7 May 88 


[Text] Beijing, 7 May (XINHUA) — Circular issued by 
the People’s Bank of China on issuing new renminbi 
currency notes in denominations of 100, 2 and | yuan 
and 2 jiao 


In accordance with the “Order of the State Council of the 
People’s Republic of China on Issuing New Currency 
Notes” dated 25 April 1987, the People’s Bank of China 
will issue the second batch of new (1980) renminbi. The 
circular reads as follows: 


1. New currency notes in denominations of 100, 2, and |! 
yuan and 2 jiao will be issued successively throughout 
the country starting 10 May 1988. 


2. The main features of the new currency notes to be 
issued in the second batch are as follows: 


The 100 yuan note: It will be printed on paper which 
bears a watermark of Mao Zedong’s portrait drawn in 
profile. The length of the new note is 165 millimeters and 
the width is 77 millimeters. The main colors are black 
and blue. On the front side, the main pattern shows 
portraits of Mao Zedong, Zhou Enlai, Liu Shaogi and 
Zhu De on a multi-colored background. The words 
“People’s Bank of China” are printed in the upper left of 
the note. “100” is printed at both lower left and upper 
right. The face vwiue “one hundred yuan” in braille is 
printed at the lower right corner. On the back, the main 
pattern is an image of a peak in the Jingang Mountains. 
“People’s Bank of China” written in romanized Han 
[Chinese] language is printed in the upper center and 
“1980” printed in the lower center. The national 
emblem of the People’s Republic of China is shown at 
the upper left over a classic pattern. Under the national 
emblem is the face value written in Pinyin of the Han 
language. “100” is printed at both lower left and lower 
right corners. People’s Bank of China and face value 
written in Mongolian, Tibetan, Uygur and Zhuang lan- 
guages are printed in the lower right corner. 


The 2 yuan note: It uses watermark paper printed with 
an ancient currency pattern. It is 145 millimeters in 
length and 63 millimeters in width. The main color is 
dark green. The main features on the right of the front 
side are portraits of !)ygur and Yi minority nationalities. 
“Two yuan” is printed at the central left side and 
“People’s Bank of China” is printed at the upper left 
side. The national emblem of the People’s Republic of 
China is located at the upper left corner. Face value in 
braille is at lower left of the paper. On the back side, the 
main design of “‘a pillar in south China” is printed in the 
center of the paper. “People’s Bank of China” and face 
value written in Pinyin of the Han language are printed 
on the upper and lower parts of the paper. “*People’s 
Bank of China” and face value written in Mongolian, 
Tibetan, Uygur and Zhuang languages are printed in the 
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lower part of the paper. The face value “2” is printed at 
upper left and right corners and also at the lower left 
corner. “1980” is printed at the lower right corner. 


The | yuan note: It uses watermark paper printed with 
an ancient currency pattern. It is 140 millimeters in 
length and 63 millimeters in width. The main color is 
dark red. The main pattern on the front side features 
Yao and Dong minority nationalities. “One yuan” is 
printed at the central left over a multi-color pattern. The 
words “People’s Bank of China” are printed at the upper 
left and the national emblem is printed at the upper left 
corner. Face value in braille is printed at the lower left of 
the note. On the back side, the main scene is the Great 
Wall. “People’s Bank of China” and face value written in 
Pinyin of the Han language is printed in the upper and 
lower part of the note. “People’s Bank of China” and 
face value written in Mongolian, Tibetan, Uygur and 
Zhuang languages are also printed in the lower part of 
the note. Face value “1” is printed at the upper right and 
left corners and also at the lower left corner. “1980” is 
printed at the lower right corner. 


The 2 jiao note: It uses bank note paper without a 
watermark. It is 120 millimeters in length and 55 milli- 
meters in width. The main color is blue green. The main 
scene at left on the front side features portraits of Buyi 
and Korean minority nationalities. Face value of “two 
jiao” is printed at right and “People’s Bank of China” is 
printed at the upper part of the note. On the back side, 
the main scene is the national emblem of the People’s 
Republic of China over a multi-color pattern. “People’s 
Bank of China” written in Pinyin of the Han language is 
printed at the upper part of the note. “1980” and 
“People’s Bank of China” and face value written in 
Mongolian, Tibetan, Uygur and Zhuang languages are 
printed at the lower part of the note. Face value “2” is 
printed at both lower left and upper right of the note. 


This is to notify all concerned. 
President of the People’s Bank of China Li Guixian 
7 May 1988 


Cotton Production Facing ‘Series of Problems’ 
OW0705 152788 Beijing XINHUA in English 
1219 GMT 6 May &8& 


[Text] Beijing, N 
production is faci’ 
has been planted 
ducted by the gen 
Statistical Bureau. 


'HUA) — China’s cotton 
f problems although more 
according to surveys con- 
al survey team of the State 


Sample surveys among 59,000 rural households in 510 
major cotton-producing counties show that cotton fields 
increased by ten percent compared with the figure last year. 


However, the survey found that there are some serious 
problems in facilities, seeds and technology. 
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Such necessary means of production as chemical fertil- 
izer, diesel oil and plastic film are far from adequate. 
Surveys in 10,580 households indicate farmers have only 
30 percent of these materials needed for production. 


The poor-quality seeds will seriously affect output, sur- 
vey report says. Field inspection to 99 mu (6.6 hectares) 
of seedbeds in Xinghua County, Jiangsu Province, found 
that only 25.4 mu has a sprout rate of 80 percent. 


The new chemical planting techniques, effective in rais- 
ing Output, are yet to be popularized. Farmers who are 
willing to learn can hardly find teachers for instruction. 


Soybeans Planned as ‘Major C~>p’ 
HK 1005065088 Beijing CHINA DAILY in English 
10 May 88 p 1 


[by staff reporter Wang Dongtai] 


[Text] Soybeans will become a major crop in China- 
along with rice, wheat and corn, experts of the Chinese 
Academy of Agricultural Sciences told a recent meeting 
held by the China Crops Association in Beijing. 


The crops experts believe that the country should plant 
13 million hectares of soybeans by early next century and 
produce 25 to 30 million tons annually, beginning in the 
year 2000. 


Experts said that is it necessary to increase soybean 
production because it is the cheapest way to get more 
protein for the country, which is planning a major 
improvement in the people’s diet. 


During the 1930s, China produced 10 million tons of 
soybeans each year, about 85 per cent of the total output 
in the world. 


But in the last 30 years, the country has been planting 
fewer and fewer soybeans because of a change in policy. 
For instance, the experts said, the country planted 9.3 
million hectares of soybeans in 1958 with a total output 
of 8.6 million tons. 


In 1985, the acreage was reduced to 7.73 million hectares 
with a total output of 10.5 million tons. 


Heilongjiang Province has become the country’s major 
soy-bean producer and contributes 29.9 per cent of the 
nation’s soybeans. 


Jilin Province is the second largest producer with a total 
output of 900,000 tons. 


Liaoning Province, the third largest producer, grows 
about 550,00 tons of soybeans each year. 
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Shandong Province used to be the largest soybean pro- 
ducer in the country before the 1950s but now it only 
produces 7.6 per cent of the country’s soybeans and 
grows more of other grains. 


Compared with 1957, when the country planted 12.73 
million hectares of soybeans, the country is now planting 
5 million hectares less. The reason is that the acreage of 
all the crops in the country has been reduced. In 1957, 
the country planted 157 million hectares of crops and in 
1985, 143 million hectares. 


Construction for industrial development and transport 
occupies a lot of farmland. 


But while in the last 30 years the country planted an 
additional 2.86 million hectares of rice, 3 million hect- 
ares of corn, 1.5 million hectares of wheat and 5 million 
hectares of vegetables, fruits and animal feed crops, the 
acreage of soybeans was reduced. 


Since each hectare cannot produce as much soybeans as 
corn or rice, almost every province or autonomous 
region reduced its soybean land. 


Transport Facilities Becoming More Inadequate 
OW0705082388 Beijing XINHUA in English 
0544 GMT 7 May 88 


[Text] Beijing, May 7 (XINHUA)—In the January-April 
period this year, 173 people died in 31 long-distance bus 
accidents in China, CHINA DAILY reported today. 


Most of the coach crashes occurred in the mountainous 
areas and were brought about by drivers of individually- 
owned coaches, said Du Cunxin, an official at the 
Ministry of Public Security. 


Du said another reason for the accidents is the bad 
condition of the coaches, most of which are secondhand 
ones, bought from army and state organs. 


The volume of road passenger transport has multiplied 
in recent years and traffic management and transport 
facilities are becoming more and more inadequate 
because of a shortage of funds. Fifty-seat coaches are 
usually overloaded with 80, sometimes even 100 passen- 
gers, he added. 


To curb the mounting number of accidents, the ministry 
will ban those unqualified coach drivers through strict 
examination. Those who drive against traffic regulations 
will be severely punished. 


Meanwhile, all coaches will be inspected to eliminate 
those in bad condition. A control will also be put on the 
sale of secondhand vehicles. 
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Trains Carry Record Numbers 
OW 1005004288 Beijing XINHUA in English 
1024 GMT 9 May 8&8 


{Text} Beijing, May 9 (XINHUA)—Chinese passenger 
trains, which almost always operate at full capacity, have 
been carrying a record number of passengers this month. 


In the first three days of May, the trains carried 11.554 
million passengers for a daily record of 3.85 Million. 


A Chinese Ministry of Railways official attributed the 
passenger increase partly to a tourist boom and partly to 
a large number of laborers on the move from Sichuan, 
Henan and Hebei Provinces. 


In addition, several major events held in April contrib- 
uted to the high traffic load, the official said. [These 
included the Guangzhou commodities fair, a peony fair 
in Luoyang, and the kite fair in Shandong Province. 


Also more people are heading to Shanghai after postpon- 
ing trips because of last winter’s hepatitis epidemic, 
which now is over, he said. 


The traffic has become particularly heavy on through 
trains on major routes. Passenger volumes on trains to 
Shanghai, Guangzhou, Zhengzhou and Chengdu are 13 
to 20 percent higher than last year. 


There have been big increases in travellers to major 
tourist spots like Beijing, Wuchang, Luoyang, Taian, 
Qingdao and Guilin, the official said. 


The railway has added a number of temporary express 
trains to deal with the situation and ensure safety. 


China Receives International Population Award 
OW0605 162288 Beijing XINHUA in English 
1416 GMT 6 May 88 


[Text] Beijing, May 6 (XINHUA)}—Professor Hamid 
Rushwan, chairman of the International Council on 
Population Program Management, honored China’s 
State Family Planning Commission with the council’s 
1988 population award today. 


The award was presented at the last session of the 
council’s four-day international conference on the stra- 
tegic management of population programs, which ended 
here today. 


Peng Yu, vice minister of China’s State Family Planning 
Commission, said China’s annual population growth 
rate before 1970 was over 2.5 percent, but since the 
1970's, the Chinese Government has become more 
aware of the country’s population problem and has 
worked out appropriate birth control policies. 
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After 10 years of work nationwide, Peng said, China's 
population growth rate dropped to 1.12 percent in 1985, 
with the tendency of rapid population increases also curbed. 


‘Due to China’s large population and high percentage of 
young people, the country’s population will continue to 
increase for several decades,” Peng said, “and China’s 
family planning policies will have a long way to go.” 


Peng made a donation of 10,000 U.S. dollars on behalf of 
China’s State Family Planning Commission to express 
China’s thanks to the council. 


The council was founded in 1973 and was organized to 
conduct investigations and run training courses on pop- 
ulation program management in developing countries, 
and also to get more women involved in population 
program management. 


Some 70 delegates from 33 countries and four interna- 
tional organizations attended this year’s conference. 


Catholic Church Sees New Revival 
HK1005065688 Beijing CHINA DAILY in English 
10 May 88 p 2 


[By staff reporter Li Chao} 


[Text] There are now more than 3.3 million Catholics in 
China and in the past few years the number has 
increased at an average annual rate of 30,000. 


Liu Bainian, deputy secretary of the Administrative 
Commission of the Catholic Church in China, said that 
over 1,000 Catholic churches have been newly estab- 
lished or restored since the end of the “Cultural Revo- 
lution” in 1976 and about 1,300 places set up for 
believers to worship. 


“The State Constitution stipulates clearly that ‘no organs 
of State, public organizations or individuals shall compel 
citizens to believe in religion or disbelieve in religion, 
nor shall they discriminate against people who do not 
believe in religion,” said Liu. 


He said that since China is a country of many national- 
ities, its people enjoy freedom of religious belief. The 
government protects legitimate religious activities so 
long as they are not counter-revolutionary and do not 
disrupt public order, the health of citizens or obstruct the 
educational system of the State. 


Adhering to the principles of self-government, self-sup- 
port and self-propagation, the Catholic Church in China 
strives for self-reliance in terms of finance and is not 
government funded, Liu said. 


As for the source of its financial support, he said that it 
comes mainly from the donations of beleivers, payment 
for services to the public organized by the church and 
rental fees of the church-owned estates. 
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Meanwhile, to raise funds for themselves, dioceses in 
different cities and provinces such as Shanghai, Beijing 
and Guangzhou run some private schools to teach lan- 
guages and natural and social sciences. 


More priesis are being trained in Catholic seminaries. 
Students attending these schools must be Catholic, first of 
all, have been recommended by their parishes, and have the 
permission of their parents. They also must have a high 
school education background or above. Five or six years of 
studies follow strict entrance examinations. In the seminary, 
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they study such subjects as the Bible, ethics, creeds, church 
history, rites, sermons and philosophy as well as history, 
geography and language, Liu said. 


As an independent entity, the church has its own publica- 
tions. A magazine called the Catholic Church in China came 
out in 1981 with a circulation of more than 400,000 copies. 
Meanwhile in the past few years, the church has printed 
more than 100,000 copies of the Bible. 


To promote relationships with foreign churches and 
develop the church in China, the Chinese Catholic 
Patriotic Association has conducted frequent exchanges 
with foreign churches. 
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East Region 


Government Banks Fund Fujian Pawnshops 
OW0605 165288 Beijing XINHUA in English 
1436 GMT 6 May 88 


[Text] Fuzhou, May 6 (XINHUA)—This Fujian provin- 
cial capital today opened two pawn shops with invest- 
ment from government banks. 


One is a joint venture of the Construction Bank, the 
Bank of China and other five specialized banks, and the 
other, between two urban credit cooperatives. 


The pawn shops will serve the needs of collectively 
owned and private businesses as well as residents badly 
in need of money. 


Work units and individual people can pawn durables like 
refrigerators and color TV sets or industrial equipment 
or materials for money, said a city official. 


According to the official, the monthly interest rate—now 
fixed at 2.4 percent—is lower than that for non-govern- 
mental loans and will be allowed to float downward. 


Pawn shops, which used to be a synonym of exploitation, 
have reappeared in Chinese cities. 


‘Pawn shops today are different from pawn shops in old 
society,” said the official. “They are a supplement to 
China’s socialist banking system and help prevent 
money lending at usury.” 


The Fuzhou City 2uthorities have published a set of regu- 
lations concerning the opening of pawn shops in the city. 


Pawn shops have to be started by banks, but collectively- 
owned units can become their shareholders. 


Nevertheless, no private pawn shops are allowed, 
according to the regulations. 


Fujian Rural Youth Urged To Earn Foreign Exchange 
OW0605 145488 Fuzhou Fujian Provincial Service 
in Mandarin 1000 GMT 3 May 88 


[Excerpts] CYL organizations in Fujian have launched 
an emulation campaign for rural youth to earn more 
foreign exchange. Since the provincial CYL Committee 
launched such a campaign early last year, local CYL 
Organizations have cooperated with the foreign trade, 
agricultural, and aquatic products departments in offer- 
ing various new job skill training programs in consider- 
ation of local conditions. On the basis of old training 
programs, the new programs are focused at agricultural 
production for export. [passage omitted] 
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Responding to the call of local CYL organizations and 
working under their leadership, young people in the 
province have whipped up an upsurge of studying, 
discussing, and working for export-oriented economy. A 
large number of young foreign-exchange earners have 


emerged. 


Jiangsu’s Wuxi City Sinking Slowly 
OW0705 124788 Beijing XINHUA in English 
1129 GMT 7 May 88 


[Text] Beijing, May 7 (XINHUA)}—Wuxi, a scenic city 
in east China's Jiangsu F'rovince, is sinking. 


If something isn’t done soon, the consequences could be 
dire for the city’s industrial and agriculturial base, one of 
the most developed in the province, “CHINA ENVI- 
RONMENT JOURNAL” reported today. 


In its northern part alone, the city has sunk 39 millime- 
ters in the past three years, the paper said. 


Experts here attributed the problem to overuse of under- 
ground reservoirs resulting in a drop of the water level. 


In some areas, the water levels have dropped six to eight 
meters in the past five years. 


The paper said in 1984 8.83 million cubic meters of 
water were drawn from deep wells in the city, yet only 
1.63 million cubic meters was returned. 


*s Liang Buting Visits Publishing House 
SK0805 105888 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 7 May 88 


[Text] On the morning of 7 May, Liang Buting, secretary 
of the provincial party committee; Lu Maozeng, deputy 
secretary of the committee; and Jiang Chunyun, deputy 
secretary of the committee and provincial governor, 
went to the provincia! general publishing house to visit 
the editorial personnel. They encouraged the personnel 
to publish more books of good quality and actively serve 
economic construction. 


Persistently carrying out reform and achieving progress 
over the past few years, the provincial general publishing 
house has developed our province's picture and book 
publication in a healthy manner, and has basically estab- 
lished a pattern in which compilation, printing, publica- 
tion, and supply are carried out in a coordinated man- 
ner. At present the publishing house can publish 1,500 
kinds of pictures and books annually. At a national 
meeting to appraise pictures and books last year, more 
than 20 kinds of its pictures and books won awards. 
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Natural Disasters in 
HKOS05 1 14388 Beying RENMIN RIBAO 
in Chinese 2 May 88 p 1 


[Dispatch by reporter Jia Jianzhou (6328 0256 5297): 
Shandong Attacked by Drought, Injury, Insect Pests*} 


[Text] Recently, the Shandong provincial government 
requested the whole province to grasp well the manage- 
ment work of wheat fields, manage well and ensure 
sufficient amount of the autumn harvested-crops, appro- 
priately grow more high-yield crops such as corn, sweet 
potatoes, and so on, so as to cope with the serious 
agricultural production situation brought about by three 
types of disaster—drought, frost injury, and pests—at 
the same time. 


In the period from early December of 1987 to the end of 
March 1988, the average precipitation in Shandong was 
only 14 mm, 70 percent less than the same period in past 
years. The total area affected by drought is some 50 
million mu. Up until the first 10 days of April, the total 
amount of water stored in the whole province was 
one-third less than that of the same period in past years. 
In addition to this, the decrease in the amount of water 
supplied by Huanghe, and the lowering of the under- 
ground water level, have brought serious problems to 
agricultural production and water shortage problems to 
the inhabitants and animals of some areas. Due to the 
sudden decrease in the temperature last November, the 
spring wheat in the central and south-western regions of 
Shandong was seriously affected: 1.5 million mu of fields 
had no yield, and 10 million mu fields reduced output by 
more than 30 percent. Recently, 400,000 mu fields in 
another 4 cities and areas were affected by locusts. If we 
do not adopt effective measures, grain output this sum- 
mer and winter will decrease. 


Jiang Chunyun [1203 2504 0061], Shandong governor, 
pointed out in the tele-conference on 22 April that in 
fighting against the disasters, corresponding policy mea- 
sures should be adopted. First, production of materials 
for aiding agriculture should be vigorously increased, 
and the energy and raw materials required by the pro- 
ductions of chemical fertilizers, agricultural chemicals, 
and plastic sheeting should be allocated the first priority. 
Second, the implementation of the policy of “the three 
linkages” in concluding contracts of grain purchase 
should be ensured. Governments at various levels should 
organize the departments concerned to grasp tightly the 
Carrying out of a general inspection of the implementa- 
tioa of the “three linkages” policy. Third, the sources of 
the products and materials supporting agriculture should 
be expanded by increasing the number of channels. For 
the materials supporting agriculture that are in great 
shortage, the department concerned should vigorously 
arrange purchases from other areas, and the purchasers 
should be rewarded in accordance with their work and 
achievements. Besides, we should strictly crack down on 
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illegal activities such as speculation and profiteering, 
inflating prices, and manufacturing and selling forged, 
poor quality, and imitation commodities. 


More cadres from the provincial, area, and county levels 
will be sent, or a number of cadres will be transferred to 
thoroughly join the first line of agricultural production to 
help various areas fight against disasters and ensure good 
harvests. 


*s Jiang Zemin Meets Film Workers 
OW0705021788 Shanghai City Service in Mandarin 
2200 GMT S$ May 88 


[Text] On the morning of 5 May, Jiang Zemin, secretary 
of the Shanghai Municipal CPC Committee, cordially 
received film workers who came from all over the 
country to attend the Second Shanghai University Stu- 
dents Film Festival. Jiang Zemin said: Welcome to 
Shanghai and to the University Students Film Festival. 
University students are at their golden age. Their opin- 
ions and criticisms of films are relatively sharper. 


He said: I am a layman as far as films go, but I enjoy 
going to the movies. That is why I happily agreed make 
the inscription for the film festival. As I am no ionger the 
mayor now, I should devote all my efforts to party work 
and concern myself with the issue of ideology. Being a 
layman in this respect, therefore, I should seek advice 
and learn from exoerts. You came all the way here and 
would certainly give strong positive impetus to Shang- 
hai’s cultural education. 


Jiang Zemin Attends Opening of Shanghai Festival 
OW0905 135388 Shanghai City Service in Mandarin 
2200 GMT 7 May 88 


{Excerpts} The 13th Spring of Shanghai Festival was 
officially opened on the evening of 7 May at the Shang- 
hai Swimming Pool. [passage omitted] 


Jiang Zemin, secretary of the municipal party commit- 
tee, and Tan Jiazhen, Zhang Ruifang, Wang Xing, and 
Wang Daohan attended the opening. [passage omitted] 


Circular on Service to Foreigners 
OW0605 120688 Shanghai City Service 
in Mandarin 2200 GMT 3 May 88 


[Text] The Shanghai Municipal People’s Government 
recently issued a public notice on improving and 
strengthening services provided to foreign nationals or 
Organizations in Shanghai. The notice says: Chinese 
citizens or units who wish to take jobs with the repre- 
sentative office of a foreign government or its personnel 
or with foreign journalists in Shanghai, or who wish to 
contract to do translation or publication work for them, 
must register with the municipal Office for Services to 
Foreign Organizations and Personnel and obtain its 
recommendations in advance. 
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The notice adds: Those who worked for the above- 
mentioned foreign organizations or who contracted to do 
translation or publication work prior to the publication 
of this notice and who are still working for them without 
the municipal office’s recommendation must register 
with the office before 31 May 1988. Those who fail to 
comply with this requirement will be placed under 
investigation for further action by the municipal Person- 
nel Bureau, Labor Bureau, and other departments con- 
cerned in light of the individual circumstances. 


Zhejiang on Auditing Rural Cooperative Economy 
(W0705022088 Hangzhou Zhejiang Provincial 
Service in Mandarin 0900 GMT 3 May 88 


[Text] The provincial government issued a circular the 
other day saying our province will institute a system of 
auditing supervision with regard to rural cooperative 
economy. The targets of this rural auditing system are 
rural community cooperative organizations, with the 
exception of village and township enterprises. This task 
will be carried out by local departments in charge of 
Operation and management of the rural cooperative 
economy with authorization from city, prefectural or 
coumty governments and under the guidance of the audit 
departments at the same level. 


The department in charge of the rural cooperative econ- 
omy in every city, prefecture, county or district should 
establish a cooperative economy auditing organization. 
Agricultural economic administrative and service sta- 
tions in villages and townships should set up a coopera- 
tive economic auditing unit. This task will be imple- 
mented by stages throughout the province. 


Central-South Region 


Shenzhen Expands Legal Services for Businesses 
OW 0905 140588 Beijing XINHUA i» English 
1108 GMT 9 May 88 


[Text] Shenzhen, May 9 (XINHUA) ~—Legal depart- 
ments in Shenzhen Economic Zone have been geared up 
to serving the special needs of foreign businessmen. 


They are providing services for Sino-foreign jornt ven- 
tures as well as foreign-funded and cooperative enter- 
prises. 


The legal work has saved millions of yuan in losses and 
has helped introduce ‘nvestments of millions more in 
dollars and other foreign exchanges. 


The legal workers have taken part in negotiations of 200 
economic contracts in recent years, dispelling doubts of 
chinese partners and ignorance of china’s laws. 


Local investment conditions have improved and, as a 
result. more and more foreign businessmen are attracted 
to Shenzhen. 
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The legal offices have also been involved in arranging 
more than 100 million yuan in loans through foreign 
banks established in the zone. 


In addition, they have helped enterprises import 
advanced equipment from abroad. 


Shenzhen To Crack Down on Pesticide Abuse 
HK0905083188 Hong Kong HONGKONG STANDARD 
in English 9 May 88 p ! 


[“Exclusive” by Winnie Fu and Bran Power! 


{Text} Shenzhen has cracked down on pesticide abuse on 
its farms with tough new rules for using chemicals on 
vegetables, tonnes of which are shipped daily to Hong 
Kong. 


The new rules will help ensure that toxic pesticides are 
not sprayed on vegetables, while setting training proce- 
dures for Chinese farmers who are often unaware ~f the 
chemicals they use. 


The changes have led a senior Hong Kong official to 
predict that the territory should not experience another 
pesticide poisoning like that of last December, when 116 
people were sent to hospital after eating chemically 
tainted choi sum. 


Mr Chen Teye, deputy commissioner in the [Import and 
Export Commodity Inspection Bureau in Shenzhen, told 
THE STANDARD: “It will no longer be so easy to get or 
to use pesticides. 


“We will be checking for the use of unauthorised pesti- 
cides. If we find fariners using them, the penalties will 
include stopping exports for a month, which could put 
the farms out of business.” 


The changes were welcomed by [> Ronald Perry. 
Hygiene Adviser for the Municipal Sei vices Branch. 


“The Chinese really are taking precautions,” he said. “I 
think that kind of accident (choi sum) will not happen 


again.” 


He said he did not know of any pesticide levels above 
United nations safety levels in any recent shipments of 
vegetables to Hong Kong. 


The territory remains highly dependent on Shenzhen’s 
regulations, having no laws of its own that set pesticide 
limits on imported vegetables. 


As well, there are just two Government inspectors sta- 
tioned at the Man Kam border crossing to check all food 
imports. 


Yet up to 60 percent of Hong xong’s fresh vegetables are 
driven in daily from China, two-thirds of them grown in 
Shenzhen. 
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The choi sum poisonings sparked concern in Hong Kong 
that the territory was depending tor its vegetables on 
Shenzhen farmers who often knew nothing about pest- 
cides. 


Al the same time, there were only sporadic tests on both 
sides of the border to check the pesticide levels in 
vegetables. 


The choi sum was tainted with methamidophos, consid- 
ered highly toxic because it 1s slow to decompose alter 
being sprayed on plants. 


Although it 1s banned in China and other countries for 
use on vegetables, Government tests last December 
showed methamidophos in dozens of samples of choi 
sum as well as kale and sweet pea shoots. 


A vegetable wholesaler was fined $3,000 in Hong Kong 
in February when samples of Shenzhen-grown choi sum 
were found to contain five times the meihamidophos 
level recognised as safe by the United Nations’ Food and 
Agricultural Organisation. 


The poisoning led to meetings last December between 
Hong Kong and Chinese officials. 


Outlining the changes Mr Chen, whose bureau inspects 
Hong Kong-bound vegetables, said Shenzhen is: 


—Training farmers. All farm managers and the heads of 
spraying crews have been asked to take two-day training 
courses on pesticides. Three courses have already been 
run. 


—Regulating pesticide sales. Retailers now need a 
licence and their sales will be checked to control over-use 
by farms. 


—Tagging exports to Hong Kong. In the choi sum 
poisoning, officials could not quickly find which farm 
grew it. Now, vegetable containers will name the farms, 
which will also be required to list the pesticides used on 
each truckload exported. 


—More checks on farms. Mr Chen could not say how 
often each would be visited. But farmers at Cheung Fung 
farm, the sources of some contaminated choi sum last 
December, told THE STANDARD they were being 
checked weekly. 


One Shenzhen agricultural official has also been in Hong 
Kong over the past two weeks for a conference on 
pesticide use. 


Mr Chen said his bureau would check more vegetables 
for pesticides, but did not set the increase. Chinese 
officials took just two samples a week from the 250 
truckloads of vegetables a day that came into Hong Kong 
from China. 
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Zhuhai Wants To Attract High-Tech Industry 
OWO0708 152188 Beyine NINHUA in bnelish 
1143 GMT 6 May 88 


| Text] Guangzhou, May 6 (XINHUA) — The Zhuhai 
Special Economic Zone in Guangdong Province wants to 
attract cleaner, high tech industries. 


In the future the scenic zone will develop mainly light 
industries producing precision and new technological 
products, which cause little pollution, Zhuhai Mayor 
Liang Guangda said here today 


Heavy industry will be excluded from the plan, he said. 


He said Zhuhai will continue to import fine seeds, 
develop aquatic products, fruit growing and food pro- 
Cessing. 


Electronics, textiles, building materials, plastics and 
foodstuffs have been preferred industries since the area 
opened to foreign investment nine years ago. 


About 80 percent of the 500 foreign-funded enterprises 
are industrial and these involve an investment of S00 
million U.S. dollars, coming from the United States, 
Australia, Singapore, Belgium, Portugal, Canada, The 
Netherlands, and Japan. 


Guangxi Leaders Welcome Return of Progressives 
HKO905 144088 Nanning Guangxi Regional Service 
in Mandarin 1030 GMT 3 May 88 


[Excerpts] The autonomous regional people's govern- 
ment held a meeting this morning at the (Xinyuan) 
Guest House to welcome the glorious return of the 
regional delegation to the national prize-giving confer- 
ence for advanced collectives and individuals promoting 
nationality solidarity and progress. 


During this morning’s meeting, and on behalf of the 
State Council, the regional government presented med- 
als and certificates to representatives of 46 advanced 
collectives and 39 advanced individuals who have been 
commended by the state. 


Attending the meeting were Comrades Chen Huiguang, 
Gan Ku, Jin Baosheng, Li Zhenqian, Tao Atying, (Zhong 
Jiasuo), Hou Depeng, (Lin Chaoqun), (Zhao Yisheng), 
Cheng Kejie, and Zhao Weichen, leaders trom the auton- 
omous regional party and government organizations. 


During the meeting, Tao Aiying, deputy secretary of the 
autonomous regional party committee, gave a briefing 
on the grand national prize-giving conference for 
advanced collectives and individuals in promoting 
nationality solidarity and progress. 


Chen Huiguang, secretary of the regional party commit- 
tee, delivered a speech on implementing the spirit of the 
national conference, stressing: Leaders at all levels must 
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take the lead in studying the spirit of the national 
conference. They must also organize cadres and the 
people in conscientiously studying the spirit. It is imper- 
ative to put the stress on studying the important speech 
delivered by Comrade Zhao Ziyang at the national 
conference, [passage omitted] 


Chen Huiguang noted: Our nationalities affairs must 
always revolve around the central task of promoting 
economic construction, [passage omitted] 


Major Road-Building Plans Announced for Guangxi 
OW0705 152988 Beijing XINHUA in English 
0656 GMT 6 May 8&8 


[Text] Nanning, May 6 (XINHUA) — A major road- 
building program has been announced in south China's 
Guangxi Zhuang Autonomous Region. 


Tian Jingwu, director of the region's communications 
departmcat, said one billion yuan will be spent building 
1,000 kilometers of second-grade highways linking Nan- 
ning, the region's capital city, with 13 cities and prefec- 
tures including Guilin, Yulin, Wuzhou and Beihai. 


The work will be carried out over the next five years. 


Tian said there are also plans to construct or improve the 
highways connecting the region to neighboring provinces 
of Guizhou, Yunnan and Guangdong. 


The region is also improving water transportation on the 
Xijiang River. 


A key national construction project, the waterway, when 
completed in 1992, will permit boats up to 1,000 tons to 
ply between Guixian County and Guangzhou, capital of 
Guangdong Province. 


Guangxi has more than 33,000 kilometers of roads 
linking 96 percent of its towns and townships and 70 
percent of its villages. 


Paper Publishes ‘Last’ Part of Hainan Series 


t Limits Power Supply 
HK0705060788 Hong Kong HONGKONG STANDARD 
in English 7 May 88 p 11 


(“Drought Dries Up Island’s Power Supply”—one of 
three articles published as “last” part of untitled series 
on Hainan by Fan Cheuk-wan] 


[Text] Foreign visitors will be astonished to find that the 
widely publicised “‘most special economic zone” of Hai- 
nan cannot even provide electricity for ordinary house- 
holds for a single bulb. 
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The streets of its capital, Haikou, have lamps with five 
bulbs of which only one is in place because there is not 
enough power for the rest, 


The largest Xinhua bookshop on the island 1s racked by 
frequent brown-ouls, leaving customers hunting for 
books by the flickering light of a single candle. Except for 
important government buildings and hotels, such 
plunges into darkness are commonplace. 


According to Mr Chen Ping, a reporter of the HAINAN 
DAILY, the city administration has been rotating power 
supply since the Lunar New Year. 


The island has been plagued by a drought for the past 18 
months, hence the brown-outs. In normal circumstances the 
island has a capacity of 385,000 kilowatt-hours, of which 
hydro-electric power (HEP) contributes 252,000 kilowatt- 
hours and thermal power, 133,000 kilowatt-hours. 


Water storage had dropped to less than 30 percent of 
normal, hence the crippling effects on hydro-electric 
power. 


Along the main streets, restaurants and shops use porta- 
ble generators. 


“I bought the generator for 1,000 yuan (HK$2,100). 
That's a costly expenditure for me,” said a restaurant 
owner, Mr Wang. 


“T run a restaurant and I must light it with lamps. people 
don’t like to eat by candlelight,” he said. 


Another shopkeeper said the generators had been a sell-out 
in department stores since the drought began in 1986. 


“We are used to the power shortage by now. We must try 
to solve the problem by ourselves. The generators are a 
good solution; and the price range is wide enough for us 
to choose from,” he said. The range is from 1,000 to 
2,000 yuan. 


But factories have not been able to solve the problem. 
Many lie idle. When THE STANDARD visited the 
Haikou Tyre Manufacturing Factory, it had already been 
closed for more than a month. The Sanya Cement 
Factory had been closed for six months. 


There is a general saying in Haikou these days: “Stop 
three, supply four.” This refers to the common practice 
of factories lying idle for three days to save electricity 
supply for the remaining four days of the week. 


The Hainan government has been trying to shift from 
dependence on hydro-electricity to thermal power. A new 
gas turbine plant at Macun with a generating capacity of 
70,000 kilowatt-hours, will go into operation this year. 
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Construction of a new thermal power plant with 100,000 
kilowatt-hours also at Macun will begin this year. 


But the drought has dried rivers and wells, adding to the 
strain on the 290,000 rural population, 


Local cadres had to order workers to drive cars, lorries 
and tractors to carry water from the towns to villages to 
serve the farmers. 


Even the southern tourist centre of Sanya has been 
affected. Water is supplied to households for only three 
or four hours a day. 


Despite the special treatment given to the top-class 
hotels in Sanya, regular water services were affected by 
the drought. 


Complaints from tourists about poor supply is common. 
The happy mood of the foreign visitors afler swimming 
in the charm'ng beaches evaporates quickly back in the 
hotels. 


The Hainan officials have put great emphasis on 
improvement of the investment environment, but the 
lack of funds is a difficult problem. 


The central government has allocated 2V0 million yuan 
($420 million) to Hainan this year to improve the 
infrastructure. The Guangdong government had also 
subsidised the island to the tune of 160 million yuan 
($336 million) this year. 


On Resources Potential 
HK0705055588 Hong Kong HONGKONG STANDARD 
in English 7 May 88 p 11 


(“Resources Yet To Be Tapped’’—one of three articles 
published as “last” part of untitled series on Hainan by 
Fan Cheuk-wan] 


[Text] Coconut trees, tropical climate, beautiful beaches 
and rich resources are Hainan’s assets. They appear to 
give the island a better chance as a tourist centre rather 
than a financial or industrial one. 


It has aspired to be the “Hawaii of the Orient” because 
its natural features have the potential to outrival Phuket 
and Pattaya in Thailand or Cebu in the Philippines. 


The rich culture of minority groups like Li, Miao and 
Hui are also attractive tourist resources. Experts esti- 
mate there are about | 23 sites which can be developed 
for tourism. 


Statistics show that more than 146,000 visitors came to 
the island from 1982 to 1986 with an average annual 
increase rate of about 50 percent. 


The tourist industry earned $74 million in 1986, which 
was more than 10 times of 1983. 
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Development prospects for rubber and food processing, 
and mining industries are also promising. 


The tropical climate makes Hainan a good place for 
development of tropical crops like rubber, betel, cashew 
nuts, tea, oil palm, cocoa and coconuts. 


The island 1s China's largest source of rubber but it has 
only 200 primitive processing factories. 


Rubber plantations currently cover 5.17 million acres 
with output reaching 147,000 tons with a value . 883 
million yuan ($1,854) million last year. 


Rubber processing has great potential but funds are 
insufficient. The quality of products remains poor 
because the technology in use is still minimal. 


In 1986, agricultural products, including coffee, pepper, 
tea, canned pineapple and cashew nuts accounted for 61 
percent of the total exports, indicating the minor role of 
industrial production in Hainan’s economic structure. 


The special policies given to Hainan will allow foreign 
investors to exploit and process its rich mineral 
resources. 


Unlike other provinces where development and process- 
ing of mineral resources is under the control of the 
central government, Hainan will be a treasure island 
awaiting exploitation. 


The Hainan government has offered | 1 petroleum chem- 
ical projects for foreign investors to operate, either in 
form of joint venture or co-operative venture with the 
Hainan China Petroleum Development Company. 


So far, 57 minerals have been discovered. High grade 
iron has been found at Shilu, with reserves estimated at 
21.6 billion tons, making it the country’s major ore 


deposit. 


There are also deposits of more than two billion tons 
each of lignite and oil shale. The biggest natural gas field 
in Yingge Sea Basin is estimated to hold 100 billion 
cubic metres. 


Bauxite, molybdenum, zircon, monazite, dolomite, 
quartz and limestone are distributed in the northwest, 
central and southern part of the island. 


The rich mineral resources have already attracted the 
largest investment on the island, a joint venture for an 
ethylene plant involving U.S.$2.4 billion ($18.7 billion). 
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Investors ‘Wait-and-See’ 
HK070505 1988 Hong Kong HONGKONG STANDARD 
in English 7 May 88 p 11 


[Wary Investors Adopt Wait-and-See Attitude’ —one 
of three articles published as “last” part of untitled series 
on Hainan by Fan Cheuk-wan] 


{Text} Since last August, Hainan Island has been swarm- 
ing with businessmen from Hong Kong, Taiwan and 
elsewhere. No less than 216 batches of them (761 people 
in all) have gone there, ostensibly to size up the invest- 
ment opportunities of this “Pearl of South China.” 


But were they there for sightseeing or serious study? The 
Hainan authorities are very hospitable: They really roll 
Out the red carpet. The average stay of a week includes a 
fair bit of sightseeing, though visits to factories, the port 
and meetings with officials are mandatory. 


These visits have yielded about 100 contracts and letters 
of intent to invest. Although these agreements involve a 
total amount of $32.3 billion, actual contracted invest- 
ment amounts to a mere $1.1 billion, of which 80 percent 
is from Hong Kong. 


There is no doubt that the visitors are uncertain about 
China’s plans for the island. The wait-and-see attitude its 
reflected in the oft-repeated remark from these visitors: 
“There's no need to rush. Let’s wait for a better devel- 
opment of Hainan and then consider investments later.” 


A typical example ts least month's delegation organised 
by the Investment and Trade Commission of the Amer- 
ican Chamber of Commerce, led by Mr Donald Ander- 
son, the American Consul General in Hong Kong. 


Its members were reportedly “pleased with the arrange- 
ments and pretty well enjoyed the trip.” 


But what did they think of it? The answer was: “Hainan 
has great development potential but there are great 
problems and difficulties.” Still, some members were 
“considering a number of ready-to-sign investment 
contracts.” A lot may come out of that. On the other 
hand nothing may result. 


In the end, of course, everything turns on who puts in the 
money first to get it moving. China’s number one man 
here, Mr Xu Jiatun, made an open appeal during last 
month’s 7th National People’s Congress to mainland 
enterprises operating in Hong Kong to lead the way. But 
the response is not any different from that of the Amer- 
ican delegation. 


The influential China Resources (Holdings) Co Ltd is 
looking into its investment climate. Mr Wang Xinwen, 
manager of the development department, told THE 
STANDARD the company must take some time to study 
the opportunities for profits in the light of its poor 
infrastructure. 
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“Hainan has just started to develop and we need not 
hurry,” said Mr Wong. 


Another major target of the Chinese Gover> ment will be 
the so-called “patriotic overseas entrepreneurs” in Hong 
Kong. NPC Standing Committee member, Mr Henry 
Fok Ying-tung, is seen as a leader in this. He was the first 
local investor to sign a multi-million dollar letter of 
intent shortly after it was announced that Hainan would 
be given provincial status. 


The agreement with the Hainan Tourist Corporation last 
August is a $100 million tourist resort with Mr Fok 
putting up $67 million. 


Mr Fok headed the fist fact-finding tour of the powerful 
Chinese General Chamber of Commerce to the island 
last Sunday 


All the 23 members are directors of the chamber. They 
spent five days studying its investment climate. 


Speaking to THE STANDARD immediately after the 
tour, the chamber’s chairman, Mr Fok said the members 
only collected information about different investment 
projects available there and they needed time to think 
about it. 


On his fifth visit to the island since 1980, Mr Fok did not 
choose a second target of investment and only inspected 
his only investment project at Yalong Bay near Sanya 
City in the south. He denied the recent speculations that 
he would invest in highway construction. 


His son, Mr Timothy Fok Tsun-ting, told THE STAN- 
DARD only tourism seemed attractive to him at the 
present stage of Hainan’s development. 


“Hainan has charming tropical scenery and beautiful 
beaches which can attract foreign tourists. Tourism has 
very great potential here,” he said. 


The younger Fok said the first phase of the construction 
at Yalong Bay would begin in June or July. it would 
include a large afforestation programme, building of a 
top class hotel and construction of a golf course. 


“This project alone will take us three years to develop. So 
we won't be considering other plans in the near future,” 
he said. 


The Chinese leaders expect Hainanese in Hong Kong to 
play an active role in leading investment to their home- 
land. But, like everybody else, the Hainanese are also 
adopting a wait-and-see attitude. 


One of them, Mr Ng Tor-tai who is a member of the 
Chinese People’s Political Consultative Conference, said 
he needed time to see if the investment environment was 
favourable or not. 
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‘At the present stage, I have no plans to invest there. The 
infrastructure is not that attractive so | must consider 
carefully,” he said. 


Mr Ng is managing direcior of International Hung Hsing 
Holding Limited, a real estate business which requires 
long-term commitment. 


Investment in real estate business must take the devel- 
opment of the city into account because land prices are 
not guaranteed, he added. 


Mr Ng said the policy to allow investors to lease land up 
to 70 years was not a great incentive to encourage real 
estate investment. A higher level of development would 
be needed to stimulate demand for land. 


His wife, Mrs Ng Chun Lien-fan, who is also a real estate 
developer, said the land price in Haikou had trebled in 
the past year. 


Mrs Ng who is also a deputy to the Guangdong People’s 
Congress, said a better investment environment for real 
estate developers would be available after facilities of the 
city are well developed. 


‘We should not invest blindly from the emotional point 
of view. As investors, we must calculate our commercial 
benefits first,” added Mrs Ng. 


Mr Ho Man-cheung, chairman of the Hong Kong Hai- 
nan Commercial Association which represents some 300 
Hainanese merchants, said he had no high expectations 
about Hainan’s development. 


He does not plan to invest there until there is consider- 
able development by the central government. 


Nor is his association prepared to organise promotion 
activities to encourage Hong Kong businessmen to 
invest there, he said. 


Hubei Capital Seeks Foreign Investment 
OW0705230888 Beijing XINHUA in English 
1422 GMT 7 May 88 


[Text] Wuhan, May 7 (XINHUA) —Foreign firms are 
welcome to lease, contract, and even purchase enter- 
prises in Wuhan, capital of central China’s Hubei Prov- 
ince. 


According to a city official, this is one major step Wuhan 
is taking to open even wider to the world. 


Wuhan is known for its “free trade policy” introduced in 
1984 by Wu Guanzhen, then its mayor and now gover- 
nor of Jiangxi Province. The policy was praised by Zhao 
Ziyang for being a “courageous decision.” 
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The current mayor, Zhao Baojiang, has already pledged, 
via the press, his determination to make Wuhan the first 
of all China’s inland cities to open up to the outside 
world. 


The official listed the city’s preferential policies as fol- 
lows: 


—Foreign firms are welcome to lease, contract or pur- 
chase both state-owned and collectively-owned enter- 
prises, with those purchasing enterprises given even 
more preferential treatment; 


—They are also welcome to finance the renovation of the 
City’s existing enterprises; 


—Red tape will be cut with the setting up of a special 
office streamlining the procedures for approving foreign- 
funded enterprises; and 


—Foreign entrepreneurs will be guaranteed auionomy in 
running their enterprises in line with international prac- 
tices. 


In addition to these new policies, the city plans to build 
an international airport, a second bridge across the 
Yangtze River, and new wharfs to improve local invest- 
ment conditions. 


Hubei Forum on Science, Technology, Education 
HK0505113188 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 4 May 88 


[Excerpt] This morning, by invitation, Governor Guo 
Zhengian and Vice Governor Liang Shufen attended a 
forum of the Shiyao City delegation on the issues of 
science, technology, and education. 


At the forum, (Sun Jianlin), provincial People’s Congress 
deputy and director of the Institute of History of the 
provincial Academy of Social Sciences, pointed out: The 
force for social sciences ranks third in the whole country 
and is an amazing force. We must give play to its role. 


Guo Zhengian said: Party committees at all levels have 
attached great importance to social sciences. The prob- 
lem is that we have not attached sufficient importance to 
their role. In the future, we must give social science 
workers more subjects of study, namely, the issue of how 
to make the central part of our province rise, the issue of 
how to give play to the strong points of the grain and 
cotton production areas, and so on. It is hoped that you 
will study them ahead of the scheduled time. 


(Shen Honghua), provincial People’s Congress deputy 
and professor of Hubei Motor Vehicle Industry College, 
said: Remuneration for the middle and primary school 
teachers is poor now. Some schools have tried in every 
possible way to increase income. This will affect the 
quality of education. 
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Having listened to this, Guo Zhenqian said: Middle and 
primary schools, including kindergartens, must first do a 
good job in teaching and must not lay emphasis on the 
increase in income. Education is the foundation of the 
projects of vital and lasting importance. In the future, 
the provincial government must take measures to solve 
this problem. [passage omitted] 


Southwest Region 


Hu Jintao Talks With Guizhou Factory Directors 
HK 1005003388 Guiyang Guizhou Provincial 
Service in Mandarin 2200 GMT 6 May 88 


[Excerpts] On 4 May provincial party committee Secre- 
tary Hu Jintao continued a discussion with directors and 
managers of 35 factories of Guiyang City on such prob- 
lems as further emancipation of minds, renewal of 
concepts and stepping up the reform. 


He continued: We must make a major breakthrough in 
our concepts, policies and the development of produc- 
tive forces. 


Referring to some questions raised by directors relating 
to collective enterprises, Hu Jintao noted: To learn from 
the experiences of coastal areas, we must be determined 
to develop the collective economy and township and 
town enterprises and to implement a system of shares. 
By absorbing those funds circulating in society, we will 
not only develop productive forces but also ease the 
pressure of swelling consumption on the state. [passage 
omitted] 


Comrade Hu Jintao stressed: We must learn how to 
apply policies in a proper and flexible way. Coastal areas 
have their own policies, and inland poor areas like our 
province should also formulate their own policies in 
accordance with their conditions. This means we must 
follow our own road in a pioneering spirit and there is no 
beaten path for us. It is now very difficult for us to work 
out a complete set of policies which are in line with the 
actual state of our province. Is it possible for us to do 
special things in a special way? We are now making 
efforts to gain experience and trying to find a way. First, 
if we do something wrong, leaders should assume the 
responsibility; second, we must sum up experiences and 
draw lessons. 


Speaking to leaders of the Guiyang City CPC Committee 
and the people’s government who were present at the 
discussion meeting, Comrade Hu Jintao said: Further 
emancipation of minds will help party and government 
Organizations, and business agencies and enterprises to 
pull together with similar ideas. Party and government 
Organizations should have a sense of crisis, a sense of 
urgency and a sense of responsibility. These organiza- 
tions should cultivate a feeling that everything will be 
measured by the criterion of productive forces. Com- 
rades in charge of enterprises should consider how to 
further and invigorate their enterprises under the present 
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conditions. Business agencies and departments of eco- 
nomic levers should support and help enterprises as 
much as possible. With this invigoration, business and 
party organizations should prevent buck-passing to the 
utmost, and each should not issue its own documents. 
Meanwhile, they should help each other solve problems 
arising in reform. Comrades engaged in reform should be 
supported and helped while those who abuse power for 
personal gains at the expense of reform should be inves- 
tigated and punished, and neither should be ignored. We 
must clearly understand our duties in an all-round way. 


Guizhou Increases Industrial Output for April 
OW 0905 155388 Beying XINHUA tn English 
1106 GMT 9 May 88 


{Text} Guiyang, May 9 (XINHUA) —The industrial out- 
put value in Guizhou Province was up last month 
despite a long dry spell that has affected its power 
industry, according to the provincial authorities. 


The industrial output value totalled 881.96 Million yuan 
in April, up 14.1 percent over the same period last year. 
Included were 364.58 Million yuan generated by light 
industry, up 18.6 percent over the same period of last 
year, and 517.38 Million yuan by heavy industry, up 
11.1 percent. 


There has not been a heavy rain in Guizhou since last 
winter. That, coupled with the loss of river water to crop 
irrigation, has significantly affected power generation. 


The provincial power industrial bureau reported its 
electricity output last month was 3.6 percent less than in 
the same period last year. 


News Conference Held on Yunnan Price Reform 
HK 1005002788 Kunming Yunnan Provincial 
Service in Mandarin 1000 GMT 5 May 88 


[Excerpts] The first session of the seventh provincial 
people's congress held its second news conference this 
morning. (Zhou Qiyu), deputy secretary general of the 
congress, presided. (Wang Wenhai), director of the pro- 
vincial administration of commodity prices, and (Wang 
Wendao), director of the provincial commerce depart- 
ment, answered questions raised by the reporters at the 
news conference. [passage omitted] [passage indistinct] 


Director (?Wang Wenhai) said: [begin reco-ding] The 
phenomena of arbitrarily raising prices does exist. 
{words indistinct] We must strengthen the administra- 
tion of commodity prices and devote a lot of time and 
energy to (?supervising) commodity prices. [end record- 
ing] [passage omitted] [passage indistinct] 


(?Wang Wenhai) said: [begin recording] Price manage- 
ment and market management are two very important 
issues Concerning Our economic structural reform. They 
are also two very difficult issues. It is common knowl- 
edge that quite a few countries have run up against great 
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difficulties in resolving issues concerning price manage- 
ment and market management during the process of 
reform. Overall, our price reform over the past few years 
has been making relatively good progress. Our socialist 
economy is a planned commodity economy developed 
on the basis of public ownership. Since ours is a com- 
modity economy, we must carry out the principle that 
“the state regulates (tiao jie) the market and the market 
directs the enterprises.” How is the market to direct the 
enterprises? This can be done through changes in prices. 
[end recording] [passage omitted] 


Governor Gives Work Report to Yunnan Congress 
HK0905 145688 Kunming Yunnan Provincial 
Service in Mandarin 1000 GMT 3 May 88 


[Excerpts] In his government work report to the Yunnan 
Provincial People’s Congress, Governor He Zhiquiang 
outlined six points which would ensure a smooth and 
faster development of the province’s economy. 


1. Consolidating the foundation of agriculture. Feasible 
measures should be taken to strive for a proper balance of 
grain, a sharp increase in major cash crops, and a faster 
development of the secondary and tertiary industries so that 
the provincial rural economy will take a major step forward 
in the direction of commercialization. 


2. Guaranteeing key construction projects. To strive for 
sustained economic growth, we must continue to pay 
attention to the building of energy, transport, post and 
telecommunications, raw and semi-finished materials, 
other basic industries, and to construction of the infra- 
structure by providing them with more financial and 
material resources. 


3. Developing our province's favorable industries. In the 
next 5 years we must vigorously develop our tobacco, 
Sugar, and tea industries, which occupy a relatively 
dominant position in the whole country, as well as 
gardening, rubber, nonferrous metal, and timber pro- 
cessing industries so that they become an economic pillar 
for the establishment of enterprise groups. 


4. Strictly controlling population growth. To stabilize the 
family planning policy, late marriages, births, and one 
child per couple should be encouraged on a big scale and 
unscheduled additional births should be strictly con- 
trolled. Meanwhile, medical services should be 
improved in order to raise the rate of sterilization 
all-round. 


5. Efforts must be made to improve the ecological 
environment. A large-scale drive for tree planting and 
afforestation with the participation of large numbers of 
the masses should be launched. Furthermore, afforested 
areas in the countryside and cities should be expanded 
and forest reserves rationally exploited and used. Suffi- 
cient measures should also be adopted to solve the 
problem of energy for production and life in the rural 
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areas. Forests should be legally protected and any 
destruction of forests effectively stopped. Arbitrary cut- 
ting of rare plants and indiscriminate hunting of rare 
animals should be strictly prohibited. 


6. Continuous efforts should be made to improve the 
people’s living standards in the urban and rural areas. 
[passage omitted] 


In his report Governor He Zhigiang stressed: It is 
necessary to step up development of the commodity 
economy in the minority areas and strengthen the work 
of helping the needy. To strive for faster development of 
the minority areas, Governor He Zhigiang said: The 
minority national autonomy in the national autonomous 
areas should be fully respected. The principle of dealing 
with the national autonomous areas in different ways 
should be followed. Special consideration should be 
given to them in the supply of materials and allocation of 
funds. Support must be lent to them in production and 
construction and preferential treatment given in educa- 
tional, scientific, cultural, and health undertakings. 
Large numbers of cadres and workers in minority nation- 
alities should be trained. With regard to the work of 
helping the needy, Governor He Zhigiang added: Lead- 
ership over the work should be strengthened and effec- 
tive measures taken so as to basically solve the problem 
of food and clothing for the people before 1990. [passaze 
omitted] 


In his report Governor He Zhiqiang stressed the impor- 
tance of giving full play to the role of science, technology 
and education in economic development and construc- 
tion. Tapping intellectual resources as quickly as possi- 
ble and stepping up scientific and technological advance- 
ment, he said, are major tasks during the next 5 years. 
After a certain period of endeavor we niust shift Yun- 
nan’s economic construction to the track of relying on 
scientific and technological advancem -nt and raising the 
quality of laborers. The province's scientific and techno- 
logical development should be aimed at rejuvenating the 
economy and directed by the market so as to boost the 
economy by scientific and technological achievements. 
First priority should be given to the import, assimilation, 
and popularization of advanced technology from home 
and abroad. [passage omitted] 


Meanwhile, attention should be paid to intensive train- 
ing for teachers and intensified reform of the educational 
structure, to cultivate large numbers of qualified people 
who have both the ability and political integrity to meet 
the needs of economic and social development, today 
and in the future. Governments at various levels and 
every industry or trade should give prominence to the 
strategic position of scientific and technological educa- 
tion in their leadership, capital investment, and policy 
measures. To suit the new situation, leading cadres 
should take the lead in promoting scientific and techno- 
logical advancement and attaching importance to tap- 
ping intellectual resources. Further efforts should be 
made to improve the working and living conditions of 
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intellectuals and to create a social environment which is 
favorable for talented people to display their abilities, so 
that intellectuals will be able to contribute their wisdom 
and strength to the drive for \ unnan’s modernization 
with single-hearted devotion and with easy minds. 


North Region 


Beijing Residents Complain of Price Hikes 
OW 1005025788 Beijing XINHUA in English 
1432 GMT 9 May 88 


[Text] Beijing, May 9 (XINHUA)-—Statistics show that 
most Beiying residents admitted their living standards 
have improved, but nearly half of them complained 
about the price hikes in the past few years. 


A recent survey conducted by the Beijing Statistics 
Bureau among | ,000 families revealed that 66.4 percent 
of the surveyed said their living standards had improved, 
23.1 percent felt there had been no change, and 9.5 
percent said their living standards had declined. 


Among those reporting a “great improvement” in living 
standards were self-employed business people, heads of 
enterprises and institutions, and retired employees who 
were moonlighting. 


The survey says that average living expenses for Beijing 
residents reached 182 yuan in 1987, a 70.4 percent 
increase over 1984, when price hikes on farm produce 
and sideline products started. After subtracting the 
amount attributed to price hikes over the 3 year period, 
net income increased by 24.9 Percent. 


However, the survey says, 44 percent of those polled said 
they felt that increases in income in this period failed to 
keep up with price increases. Most of the complainants 
were teachers, doctors, and retired employees. 


The statistics also revealed that residents’ consumption 
of grain has decreased in recent years, but that of 
foodstuffs increased, especially oil, eggs, meat, and veg- 
etables. 


Beijing Women Ambivalent Toward One-Child Policy 
OW0705081988 Beijing XINHUA in English 
0607 GMT 7 May 88 


[Text] Beijing, May 7 (XINHUA)}—A sample survey of 
7,622 married women in Beijing revealed 71 percent 
consider between 23 and 26 the ideal age to get married, 
and 65.9 percent would like to have two children. 


The survey was conducted by the Beijing Statisics 
Bureau in 18 of the capital's districts, and the survey's 
results support China’s existing policy of the legal mar- 
riage age for women at 20 years old and men at 22. 
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Of the 7.539 married women surveyed, more than two- 
thirds want to have two children, those who want only 
one child account for 19.9 percent, and 13.8 percent 
would like to have three or more, but this is not in line 
with China’s current birth control policies. 


In China, especially in rural areas, couples want to have 
more children. Families depend on their children when 
they get old because the welfare system is still backward 
in the countryside. 


The survey also indicated, among those women inter- 
viewed who have not yet had children and plan to have 
one, 34.7 percent would prefer to have a boy, while only 
18.5 want a girl. 


As for those who have had children, 58.5 percent have 
agreed to respect the “one couple, one child” policy, 24.4 
have not decided yet, and 12.1 do not want to comply. 


Educated Beijing Women Have ‘Tough’ Mate Search 
OW0605 232488 Beijing XINHUA in English 
1601 GMT 6 May 88 


[Text] Beijing, May 6 (XINHUA)—Brainy women are 
finding it tough to find a mate here in the Chinese 
capital, a recent survey suggests. 


Just ove ialf of the women registered at matchmaking 
centers have academic diplomas and would only marry a 
man who also has a diploma, the survey, conducted by 
the Women’s Federation in Beijing’s Haidian District, 
discovered. 


The survey involved 324 samples from seven matchmak- 
ing centers in the district where many universities and 
research institutes are clustered. 


Other women who don’t have higher education are 
looking for men with academic credentials, too, the 
survey showed. 


Yet, the survey found only about 25 percent of the men 
registered in one of the centers had academic diplomas. 
Most were factory workers. 


Men make up 52.47 percent of those using the match- 
making services, the survey found. 


Beijing Students Complain of Lack of Good Books 
OW0805 115188 Beijing XINHUA in English 
1011 GMT 7 May 88 


[Text] Beijing, May 7 (XINHUA)}—Beijing Middle 
School students are complaining they haven't enough 
good books to read. 
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One student from Beijing No. 109 Middle School said 
reading books out of class is an important way to get 
knowledge but at present there are few good books to be 
had. 


Instead more and more books describing sex and murder 
are appearing on book stands. 


Ata recent meeting of the education bureau of the city’s 
Chongwei District, many students said publishing 
houses should stop publishing books of low taste, which 
they feel may seduce young people into imitating bad 
behavior. 


Parents, too, were critical of writers who spend too much 
time writing about student love. They would like to see 
more books on student studies. 


Some students from Tiantan Middle School said they 
wanted to read knowledgeable, historical and classical 
books. 


However, there were difficuties getting such books. 


Often the price of books is too high for students who 
have to turn to magazines for reading material. But | her 
are very few good magazines around. 


To make matters worse school libraries are poorly 
stocked because of shortages of funds and many public 
libraries refuse to let middle school students borrow 
books. 


Some students suggest newspapers create special col- 
umns to recommend better books for them. 


Hebei Congress Elects Committee Vice Chairmen 
OW0705022488 Beijing XINHUA Domestic Service 
in Chinese 1457 GMT 5 May 88 


[Text] Shijiazhuang, 5 May (XINHUA)—At the First 
Session of the Seventh Hebei Provincial People’s Con- 
gress held this afternoon, Yue Zongiai, Liu Ying, Wang 
Youhui, Hong Yi, Zou Renyun, and Du Benjie were 
elected vice chairmen of the Standing Committee of the 
Provincial People’s Congress. Ye Liansong, Song Shu- 
hua, Wang Zuwu, and Zhang Runshen were elected vice 
governors. 


Lawyers Help Inner Mongolian Business Managers 
OW0805 120188 Beijing XINHUA in English 
0812 GMT 7 May 88 


[Text] Hohhot, May 7 (XINHUA) —Lawyers have 
become a “think tank” and “guards” for a growing 
number of enterprises in the Inner Mongolia Autono- 
mous Region. 


REGIONAL AFFAIRS 


And the bottom line is their advice is saving companies 
millions of yuan each year as well as opening up new 
opportunities. 


Take the case of a businessman from the U.S. General 
Motors Corporation who considered investing 20 mil- 
lion U.S. Dollars in the Baotou Iron and Steel Company. 


The company needed the money to upgrade its rare- 
earth production line but the general manager, Zhang 
Guozhong, ' .ew nothing about U.S. laws and was afraid 
to take the risk. 


He went to the company’s legal adviser who dispelled his 
worries and so Zhang decided to negotiate a joint venture. 


Other managers in this remote and under-developed 
region have begun to realize lawyers can offer big bene- 
fits to their operations. 


A paper mill in Tuquan County on the Horgqin grassland 
once failed to recover compensation for 50 tons of 
writing paper drenched in rain at a railway station 
because of a delay by the railway department. It had no 
legal adviser to turn to. 


In 1985 the mill employed two legal advisers to check 
out contracts. Since then it has signed a dozen contracts 
and no further troubles have been encountered. 


The region now has 116 legal offices employing 1,400 
lawyers. 


Last year the lawyers handled 7,000 criminal and civil 
cases and helped refund and avoid economic losses 
valued at 73 million yuan. 


Still, lawyers have their own frustrations and disappoint- 
ments. 


Song Jianzhong, a woman lawyer in Baotou City, said it 
was difficult to deal with cases involving enroachment of 
enterprises’ interests by authorities from above. She 
called for further reform in the political structure. 


Tianjin Industrial Output Sets Record 
OW0705070688 Beijing XINHUA in English 
1351 GMT 5 May 88 


{Text] Tianjin, May 5 (XINHUA)—This largest indus- 
trial city in north China set a record in monthly indus- 
trial outpout value in April, XINHUA learned today. 


It yielded 3,081 million yuan in industrial output value, 
up 14.7 percent over April 1987, according to statistics 
from the Tianjin Municipal Statistical Bureau. 
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Experts attribute the increase to expanded production of 
all enterprises. They noted that for state-owned enter- 
prises, the increase was 13 percent, for those owned 
collectively, 18.8 percent and for township-run factories, 
53.5 percent. 


The increase was particularly great for the production of 
goods with a ready market, including cameras, television 
sets, washing-machines, refregirators, automobiles, trac- 
tors, cement, chemical fertilizer. 


Northwest Region 


Li Ziqi on Gansu Enterprise Leadership Reform 
HK 1005003188 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 6 May 88 


[Excerpt] Yesterday afternoon, at a provincial work 
conference on the separation of party functions from 
administration and the need to deepen reforms in the 
leadership structure of enterprises, provincial party com- 
mittee Secretary Li Ziqi said: Strenthening the leader- 
ship position of factory directors should be the center of 
the effort to deepen reform of leadership structures in 
enterprises. 


In his speech, Comrade Li Ziqi continued: In the effort 
to bring the reform to a deeper level, we should pay 
attention to the heart of the matter. It is important to 
straighten out relations between the party, the adminis- 
tration and workers, intensify the leading position of 
factory directors, and ensure factory directors assume 
their overall leadership. At present, it is necessary to 
place further emphasis on helping factory directors exer- 
cise their functions and powers as well as to improve the 
system of overall leadership by the factory director. The 
enterprise law has institutionalized the functions and 
powers of factory directors, so we must act resolutely 
according to those rules and regulations. Their manage- 
rial authority in production, decision-making power, 
their power to set up organs, their power to appoint and 
remove administrative cadres, their power to decide on 
rewards to workers and staff members, and their power 
to use funds should be especially guaranteed. Changes 
should be made in the functions of party organizations in 
enterprises in order to allow them to supervise work and 
ensure it is accomplished. The supervision of party 
organizations in enterprises over work is not exactly the 
same as the supervision through law, administrative 
measures, or economic measures. This supervision is 
focused mainly on the party work style and party disci- 
pline. Democratic management of enterprises should be 
strengthened. Workers and other employees should be 
er. vuraged to display their initiative and creativity as 
ma sters of their enterprises. Only when the leading role 
of { tory directors and the democratic rights of workers 
and other employees are merged into an organic whole 
will the production and management of enterprises and 
other fields of work be full of vitality and vigor. 


REGIONAL AFFAIRS 


Li Ziqi also noted: It is necessary to set up a new pattern 
of political and ideological work in enterprises. Factory 
directors must assume overall leadership over the build- 
ing of two civilizations. Strengthening the building of 
spiritual civilization is the guarantee of our efforts to 
Carry out the reform and construction in a smooth way. 


[passage omitted] 


New Appointees to Gansu Standing Committee 
HK 1005002988 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 5 May 88 


[Text] We now broadcast a name list of new appointees 
to the Gansu Provincial People’s Congress Standing 
Committee adopted on 5 May 1988 by the second 
session of the seventh provincial People’s Congress 
Standing Committee. 


(Shi Huaichuan), (Zheng Queren), and (Tan Zhaowen) 
are appointed deputy secretaries general of the provin- 
cial People’s Congress Standing Committee. 


(Hua Chao) is appointed chairman of the Nationalities 
Affairs Commission under the provincial People’s Con- 
gress Standing Committee. 


(Zhu Yu) is appointed chairman of the Legislative 
Affairs Commission under the provincial People’s Con- 
gress Standing Committee. 


(Xiao Chuzhe) and (Ma Ding), are appointed vice chair- 
men of the Legislative Affairs Commission under the 
provincial Peopie’s Congress Standing Committee. 


(Quan Zhenshu) is appointed chairman of the Judicial 
and Civil Affairs Commission under the provincial Peo- 
ple’s Congress Standing Committee. 


(Li Jiabin) is appointed vice chairman of the Judicial 
and Civil Affairs Commission under the provincial Peo- 
ple’s Congress Standing Committee. 


(Liu Dixing) is appointed chairman of the Financial and 
Economic Affairs Commission under the provincial Peo- 
ple’s Congress Standing Committee. 


(Zhang Xindai), (Liu Yahui), and (Shi Guozhu) are 
appointed vice chairmen of the Financial and Economic 
Affairs Commission under the provincial People’s Con- 
gress Standing Committee. 


(Ding Keren) is appointed chairman of the Agricultural 
Affairs Commission under the provincial People’s Con- 
gress Standing Committee. 


(Liu Wenzhen) is appointed chairman of the Educa- 
tional, Scier tific, Cultural, and Public Health Affairs 
Commission under the provincial People’s Congress 
Standing Committee. 
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(Li Yan), (Li Yongbin), (Chang Jiufu), and (Liu Enrong) 
are appvinted vice chairmen of the Educational, Scien- 
tific, Cultural, and Public Health Affairs Commission 
under ‘he provincial People’s Congress Standing Com- 
mittee. 


(Hu Guanglu) and (Bai Yongfa) are appointed deputy 
directors of the General Office of the provincial People’s 
Congress Standing Committee. 


Formerly appointed deputy secretaries general of the 
provincial People’s Congress Standing Committee, for- 
merly appointed chairmen, vice chairmen, and members 
of all commissions under the standing committee, as well 
as formerly appointed director and deputy directors of 
the General Office of the Standing Committee are now 
relieved of their posts. 


Gansu Provincial Government Appointees Named 
HK 1005002388 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 5 May 88 


[Text] We now broadcast a name list of new appointees 
{of the provincial people’s government] adopted on 5 
May 1988 by the second session of the seventh Gansu 
Provincial People’s Standing Committee. 


(Chu Sipan) is appointed secretary general of the Gansu 
Provincial People’s Government. 


Zhang Wule is concurrently appointed chairman of the 
Gansu Provincial Planning Commission. 


(Sun Shouxun) is appointed chairman of the Gansu 
Provincial Commodity Prices Commission. 


(Song Chunhua) is appointed chairman of the Gansu 
Provincial Construction Commission. 


(Yang Huaijiao) is appointed chairman of the Gansu 
Provincial Agriculture Commission. 


Li Zhong is appointed chairman of the Gansu Provincial 
Foreign Economic Relations and Trade Commission. 


(Wang Fengshan) is appointed chairman of the Gansu 
Provincial Education Commission. 


(Xue Kechun) is appointed chairman of the Gansu 
Provincial Science and Technology Commission. 


(Yang Yingdong) is appointed chairman of the Gansu 
Provincial Nationalities Affairs Commission. 


(Zhang Weiguo) is appointed chairman of the Gansu 
Provincial Physical Culture and Sports Commission. 


(Yang Yulin) is appointed chairman of the Gansu Pro- 
vincial Family Planning Commission. 
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(Wu Zhengshan) is appointed director of the Gansu 
Provincial General Office of Science, Technology and 
Industry for National Defense. 


(Mao Difei) is appointed director of the Gansu Provin- 
cial General Office of Foreign Affairs. 


(Gan Fuqiang) is appointed director of the Gansu Pro- 
vincial Department of Supervision. 


(Rao Fengshu) is appointed director of the Gansu Pro- 
vincial Civil Affairs Department. 


(Wang Xiaozhen) is appointed director of the Gansu 
Provincial Justice Department. 


Wang Guoxiang is appointed director of the Gansu 
Provincial Finance Department. 


(Qu Guozhen) is appointed director of the Gansu Provincial 
Department of Petroleum and Chemical Industry. 


(Zheng Jiaqi) is appointed director of the Gansu Provin- 
cial Department of Metallurgical Industry. 


(Qin Zhongyi) is appointed director of the Gansu Pro- 
vincial Communications Department. 


Xia Yubin is appointed director of the Gansu Provincial 
Department of Light Industry. 


Shan Dezhen is appointed director of the Gansu Provin- 
cial Department of Commerce.| 


(‘Wei Lieqi) is appointed director of the Gansu Provin- 
cial Department of Agriculture. 


(Zhang Yean) is appointed director of the Gansu Pro- 
vincial Department of Animal Husbandry. 


(Wu Ze) is appointed director of the Gansu Provincial 
Department of Forestry. 


(Li Zuodong) is appointed director of the Gansu Provin- 
cial Department of Water Resources. 


(Wang Ying) is appointed director of the Gansu Provin- 
cial Department of Public Health. 


(Huang Chubin) is appointed director of the Gansu 
Prov.acial Department of Radio and Television. 


(Wang Wacheng) is appointed director of the Gansu 
Provincial Personnel Bureau. 


(Liu Yuanhan) is appointed director of the Gansu Pro- 
vincial Labor Bureau. 


(Ma Dexiang) is appointed director of the Gansu Pro- 
vincial Bureau of Religious Affairs. 
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(Shi Chengzhong) is appointed director of the Gansu 
Provincial Auditing Bureau. 


(Yan Qizhang) is appointed director of the Gansu Pro- 
vincial Statistical Bureau. 


Guo Zhenjiang is appointed director of the Gansu Pro- 
vincial Bureau of Materials and Equipment. 


(Mu Jiang) is appointed director of the Gansu Provincial 
Land Administration Bureau. 


(Pan Nairang) is appointed director of the Gansu Pro- 
vincial Bureau of Quality Control. 


(Wang Zuoshan) is appointed director of the Gansu 
Provincial Grain Bureau. 


(Guan Kaisheng) is appointed director of Gansu Provin- 
cial Administration for Industry and Commerce. 


(Zhang Chuguang) is appointed director of the Gansu 
Provincial Bureau of Environmental Protection. 


(Wang Ming) is appointed director of the Gansu Provin- 
cial Bureau of Building Materials Industry. 


(Ma Chaoming) is appointed director of the Gansu 
Provincial Administration of Township and Town 
Enterprises. 


(Tan Zhihe) is appointed director of the Gansu Provin- 
cial Media and Publications Bureau. 


Yin Kesheng, Others At Qinghai Awards Meeting 
HK1005002188 Xining Qinghai Provincial 
Service in Mandarin 1400 GMT 4 May 88 


[Excerpts] This morning, an atmosphere of nationality 
solidarity was pervasive throughout the provincial peo- 
ple’s hall. The Qinghai Provincial CPC Committee and 
provincial people’s government ceremoniously held a 
meeting here to convey the spirit of the national rally to 
commend progress in nationality solidarity and to award 
prizes. Attending the meeting were leaders of the provin- 
cial party, government, and army, including Yin 
Kesheng, Song Ruixiang, Liu Feng, Lu Shengdao, Tian 
Shanlou, Han Yingxuan, Bian Yaowu, Ma Wanli, (Guan 
Wozhen), Yan Wenjun, Zhuojia, Gabulong, Han Fucai, 
Wu Chengzhi, Ma Yuanbiao, Song Bu, Fu Shichun, Liao 
Aiting, Wang Fuxiang, Han Shenggui, (Guan Ku), and 
(Xie Zhanying); the representatives of the advanced 
collectives of our province which had honorably won the 
title of national advanced collective in making progress 
in nationality solidarity; advanced figures, and the rep- 
resentatives of all nationalities and various circles of 
Xining City, totalling some | ,000 people. Song Ruixiang, 
deputy secretary of the provincial party committee and 
governor, presided over the meeting. [passage omitted] 
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At the meeting. leaders of the provincial party and 
government ~ warded certificates of merit, medals, and 
certificates of honor to 26 advanced collectives and 16 
advanced figures of our province on behalf of the State 
Council. Cai Tan, chairman of the Provincial National- 
ity Affairs Commission, conveyed the spirit of the 
national rally to commend progress in nationality soli- 
darity. On behalf of the advanced collectives and 
advanced figures of our province, Comrade (Xiao Wen- 
jun) spoke. Yin Kesheng, secretary of the provincial 
party committee, delivered a speech. [passage omitted] 


In his speech, Comrade Yin Kesheng laid emphasis on 
three points in constantly implementing the spirit of the 
national rally to commend progress in nationality soli- 
darity and in further doing our province’s nationality 
work well. 


1. It is necessary to study and implement the important 
speeches of the leading comrades of the central authon- 
ties and to continuously and penetratingly carry out 
publicity of and education in nationality policies and in 
nationality solidarity. 


2. It is imperative to promote the development of the 
economy and culture of minority nationality areas. 


3. It is essential to seriously enforce the law on regional 
autonomy of minority nationalities. [passage omitted] 


Shaanxi Party Congress Conducts Business 


Zhang Boxing Gives Report 
HK1005001788 Xian Shaanxi Provincial Service 
in Mandarin 0400 GMT 4 May 88 


[Excerpts] Comrade Zhang Boxing discussed the issue of 
transferring power to lower levels in his report to the 
seventh provincial party congress [date of report not 
given], saying: [words indistinct]. All powers that belong 
to enterprises must be given to these enterprises so that 
they can truly become economic entities that manage 
their own affairs independently. Enterprises must 
assume exclusive responsibility for profits and losses. 
The enhancement of vitality, efficiency, and enthusiasm 
cannot be separated from reform of the cadre personnel 
system. To reform this system, we must emphasize the 
gradual establishment of a state system of civil servants. 
At present, this reform mainly involves the separation of 
functions of party and government as well as the sepa- 
ration of the functions of government and enterprises. 


[passage omitted] 


Comrade Zhang Boxing continued: Elections conducted 
for provincial, city, and county organizations are sched- 
uled to be completed in the first half of this year. New 
leading groups must show a fresh mental outlook as well 
as new ideological and work styles. They must be very 
conscientious in their work, quietly immerse themselves 
in hard work, open up new paths, keep forging ahead, 
{words indistinct], unite with all forces to vigorously 
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make advances, cooperaie with one another, implement 
the collective leadership system as well as democratic 
centralism, establish for our party committees the rules 
of debate, voting procedures as well as the system for 
holding meetings on party life, and make great efforts to 
expand and perfect democracy within the party. Old and 
new cadres must help one another, show understanding 
and sympathy for one another, and make concerted 
efforis to promote their work. We must pay special 
attention to preventing and eliminating the practice of 
wasting time on internal wrane'es within leading groups. 
Some of our leading cadres are not united in the promo- 
tion of work. These leading cadres are seemingly in 
harmony but actually at variance. Each of them does 
things in his own way. They strive and scramble for fame 
and gain and counteract each other's efforts. The prac- 
tice of wasting time on internal wrangles within a leading 
group counteracts efforts made by its members, weakens 
its overall efficiency, and does great harm to its work. 
Since the economy of Shaanxi 1s relatively backward, our 
leaders at all levels must unite as one, redouble their 
efforts, and do all they can to catch up. They must stop 
wasting time on internal wrangles and must no jonger 
miss Opportunities because of delays. 


Turning to the issue of promoting socialist democracy and 
the socialist legal system, Zhang Boxing said: Our (?political 
structural reform) 1s primarily aimed at establishing and 
perfecting socialist democracy and (?the socialist legal 
system). [words indistinct] [passage omitted] 


Zhang Boxing added: We must gradually perfect our 
ele. .oral systems, uphold the system of nominating more 
candidates than the number of posts to be elected, and 
safeguard the democratic rights of voters. We must 
establish various systems for holding consultations and 
dialogues. 


Referring to the necessity of conscientiously strengthen- 
ing the building of grass-roots organizations of our party, 
Zhang Boxing said: Party committees [words indistinct] 
in the rural areas as well as village party branches must 
lead their cadres and people to unswervingly implement 
the party's general and specific policies toward rural 
areas. [words indistinct] [passage omitted] 


Turning to unhealthy trends within the party, Zhang 
Boxing said: A number of party member-leading cadres 
have abused their power to seek personal gains, pro- 
moted bureaucratism, practiced fraud, resorted to decep- 
tion, offered and accepted bribes, committed graft and 
embezzlement, evaded taxes, carried out smuggling 
acti". .afficked in smuggled goods, become morally 
de: >, violated foreign affairs discipline, and occa- 
$10: Ajuandered public funds. In doing so, they have 
made extremely bad impressions. We must be sure not to 
lower our guard against the gravity of problems in party 
style. [words indistinct] 


REGIONAL AFFAIRS 


Referring to ways to strengthen the building of party 
style, Zhang Boxing noted: To strengthen the building of 
party style, we must uphold the principle of having the 
whole party participate. Party committees at all levels 
must regard this task as an important item on their 


agendas. [words indistinct] [passage omitted] 


Zhang Boxing added: Party and government organs, 
leaders, as well as the provincial party committee and 
provincial people’s government must set good examples 
in strictly handling party affairs. Principal responsible 
comrades from party and government organizations at 
all levels must be models in rectifying party style. To 
justly, forcefully, and strictly handle party affairs, we 
ourselves must first be honest in performing our official 
duties. With the development of a commodity economy, 
we must particularly < ‘ress the necessity of maintaining 
the concept of wholeheartedly serving the people and the 
work style of being honest in performing one’s official 
duties. To achieve economic prosperity, our party and 
government organs must be incorruptible. It is impera- 
tive to be incorruptible (?at all times). Regarding degen- 
erates within our party, we must resolutely clear every 
single one of them out of the party; we must on no 
account be indulgent toward such degenerates. 


Report Adopted by Congress — 
HK0905 153588 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 4 May 88 


[Excerpts] The Seventh Shaanxi Provincial CPC Con- 
gress has approved the report delivered by Comrade 
Zhang Boxing on behalf of the Sixth Shaanxi Provincial 
CPC Committee. [passage omitted] 


Although we have scored great achievements in reforms 
and construction we are still faced with many difficulties 
and problems. Despite the existence of opportunities for 
development, we are still confronted with very severe 
and rigorous challenges. To achieve our development 
goals we musi carry out painstaking work in a down-to- 
earth manner. 


The congress demands that party members and the 
broad masses of the people throughout the province 
actively implement the party's basic line for the initial 
stage of socialism under the guidance of the | 3th Party 
Congress, strengthen unity, rouse themselves for vigor- 
ous efforts to make the country prosperous, open up new 
paths, keep forging ahead, quietly immerse themselves in 
hard work, and *xert themselves in speeding up the 
socialist modernization and construction program in our 
province. 


Congress Concludes 4 May 
HK0905 152588 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 4 May 88 


[4 May “Recorded” report by station reporters: “The 
Seventh Provincial Party Congress Has Come to a Suc- 
cessful Close”} 
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[Excerpts] After spending 7 days on intense but lively 
work, the Seventh Shaanxi Provincial CPC Congress has 
satisfactorily fulfilled all its tasks. The congress con- 
cluded this morning in a democratic and united atmo- 
sphere. 


At 0900 today, the foliowing executive members of the 
presidium of the congress mounted the rostrum in turn, 
taking their seats in the front row of the rostrum: Zhang 
Boxing, Hou Zongbin, Zhou Yaguang, Dong Jichang, 
Mou Lingsheng, Zhang Ze, Liang Qi, Li Sengui, Tao 
Zhong, (Wang Shubin), (Mao Shengxian), and Yuan 
Zhengzhong. [passage omitted] 


Also sitting on the rostrum were other members of the 
congress presidium and Tan Weixu, Xiong Yingdong, 
(?Shen Yanhai), (7Yue Ruihe), and Xue Daowu, five 
guests invited by the congress. 


(Li Ruiming), deputy director of the secretariat bureau 
under the general office of the CPC Central Committee, 
attended the closing session and sat on the rostrum. 


The closing session began at 0900 today and was pre- 
sided over by Mou Lingsheng. [passage omitted] 


By secret ballot, the session elected a 43-member 7th 
Shaanxi Provincial CPC Committee, elected 9 people as 
alternate members of the provincial party committee, 
elected a 30-member Shaanxi Provincial CPC Advisory 
Commission, ana elected a 26-member Shaanxi Provin- 
cial CPC Discipline Inspection Commission. [passage 
omitted] 
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In his speech at the closing session, Comrade Zhang 
Boxing said: 


{Begin recording] Party organizations and party mem- 
bers in all areas and departments in our province, and 
particularly our party member leading cadres, must 
respond to the central authorities’ call; take the lead in 
honestly performing their official duties, observing dis- 
cipline, and abiding by the law; raise efficiency; whole- 
heartedly serve the people; energetically improve and 
strengthen ideological and political work; conscien- 
tiously implement the policies and plans formulated by 
the party central authorities and the State Council; rouse 
themselves for vigorous efforts to make the country 
prosperous; work hard and with perseverance; unite as 
One; surmount difficulties; and continue to promote the 
reforms, opening up, and modernization program in 
Shaanxi. [end recording] 


At about 1100 today, amid the grand strains of “The 
Internationale” the congress came to a successful close. 


New Shaanxi Provincial Party Leaders Elected 
OW0705023088 Beijing XINHUA Domestic Service 
in Chinese 1545 GMT 6 May 88 


{By reporter Wang Huangyan] 


{Text} Xian, 5 May (XINHUA)}—The Seventh Shaanxi 
Provincial CPC Congress was held in Xian from 29 April 
to 4 May. The first meeting of the Seventh Shaanxi 
Provincial CPC Committee held on the afternoon of 5 
May elected a new leading body. Zhang Boxing was 
elected secretary and Hou Zongbin, Dong Jichang, and 
Mou Lingsheng [3664 3781 3932] were elected deputy 
secretaries of the provincial party committee. 
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Hong Kong 


Britain Blocks Liaison Group Meeting Plan 
HK0905083388 Hong Kong HONGKONG STANDARD 
in English 9 May 88 p I 


{By Wilson Wong] 


{Text} Britain has rejected a Chinese proposal to hold all 
meetings of the Joint Liaison Group [JLG] in Hong 
Kong after July this year, when the group will be sta- 
tioned here permanently. 


The British Government insisted that the future meet- 
ings should be shared between Hong Kong, Beijing and 
London because it did not want to be accused of contra- 
vening the Sino-British Joint Declaration. 


Under the bilateral pact signed in 1984, the JLG—set up 
to facilitate a smooth transfer of Hong Kong during the 
transition period—is required to meet at least once a 
year in the three designated places. 


The Joint Declaration also states that a permanent base will 
be set up in the territory on July | this year, but does not 
Clearly specify the venue of the meetings held afterwards. 


The pact does not say JLG will cease to have its meetings 
in ‘he three locations, which means they will be held in the 
same manner after July,” said a British source. 


But the growing number of members taking part in JLG 
expert teams’ meetings and the time spent travelling 
have recently prompted China to take a second look at 
the stipulated arrangements. 


“It takes the delegates two days to fly to London from 
Beijing and vice versa, so why don’t we have all the 
meetings in Hong Kong?”’ asked a Chinese source. 


The number of delegates including full members, experts and 
supporting staff at the last round of meetings reached 25. 


The fact that the senior representative of the Chinese 
side, Mr Ke Zaishuo, will be based in Hong Kong from 
July reinforces the Chinese argument. 


But the idea was rejected when China raised the matter 
with the British side recently. 


“The proposal of holding all meetings here was strongly 
opposed by the British side because London fears that it 
could be seen as something contravening or deviating 
from the Joint Declaration,” said a British source. 


It is believed that the fear of having what could be seen 
as a shadow government here was another important 
consideration. 
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This concern is also believed to have been expressed by 
Hong Kong people during the later part of the Sino- 
British negotiations in 1984. 


Chinese officials were reluctant to discuss the issue but 
confirmed that it had come up. 


With only two months to go before the permanent 
establishment of the JLG here, the Chinese and British 
are busily engaged in decorating their offices in China 
Resources Buildin, and St. John’s Building respectively. 


The two teams will meet on July i to celebrate the 
group’s move to Hong Kong. 


The celebration will take place at Colvin House in 
Victoria Barracks which will be used as the meeting place 
for diplomatic negotiations such as the JLG and the 
Sino-British Land Commission. 


New British Envoy to PRC Meets Local Officials 
HK1005051188 Hong Kong HONGKONG STANDARD 
in English 10 May p 2 


[By Frank Choi] 


{Excerpts} The new British Ambassador to Beijing, Mr 
Alan Donald, will pay a courtesy call on the XINHUA 
NEWS AGENCY’s local chief today. 


Mr Donald, who arrived yesterday for a six-day stopover 
in Hong Kong, is expected to meet Mr Xu Jiatun and 
other senior officials. 


It is unlikely that Mr Donald will discuss the Basic Law 
draft in depth at this stage although he is “the formal 
diplomatic channel” for conveying views of the British 
and Hong Kong Governments to Beijing. 


Whitehall appointed Mr Donald in January as the suc- 
cessor to retired ambassador, Sir Richard Evans, who 
left his job last month. 


The 57-year-old diplomat was political adviser to former 
Governor, Sir (now Lord) Murray MacLehose, from 
1974-77 and was regarded as the de facto liaison officer 
with the local XINHUA branch. 


Mr Donald will get himself fully briefed here on all major 
Sino-Hong Kong subjects before he leaves for Beijing on 
Saturday to take up his new job. 


Before his meeting with Mr Xu, the new ambassador will 
attend this morning’s Executive Council meeting to 
begin his official activities here. [passage omitted] 


A trained Sinologist and fluent Putonghua speaker, Mr 
Donald is no stranger to the Chinese capital or Hong 
Kong as he has served in both places during his 34-year 
career in the Foreign and Commonwealth Office. 
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Beijing was his first overseas posting from 1955-57 when 
he was the Third Secretary in the embassy. 


Rising quickly in the Foreign Office hierarchy, he was First 
Secretary at the Beijing embassy between 1964 and 1966. 


He was picked to accompany Prime Minister Mrs Mar- 
garet Thatcher as a special adviser when she visited 
China in 1982 for the Sino-British talks. 


And he was standing behind the Iron Lady when she fell 
down the stairs at Beijing’s Great Hall of the People. 


Since 1984, he has been Britain’s Ambassador to Indonesia. 


TA KUNG PAO Discusses Basic Law Draft 
HK0505060088 Hong Kong TA KUNG PAO 
in English 5 May 88 p 2 


(“The rast Week” column] 


[Text] First Draft of the Basic Law [subhead] 


The release of the first draft of the Basic Law on 28 April 
ushered in the important phase of extensive consultation 
which will unfold in Hong Kong as well as on the 
mainland during the next five months. However, the 
canvassing and exchange of opinions will take place 
chiefly in Hong Kong. This is natural as the mini- 
constitution concerns, first and foremost, the interests of 
the people in this territory. 


Cumulating the assiduous work of the drafters during the 
past 2 years and 10 months, the first draft was drawn up 
according to principles set forth in the historic Sino-UK 
Joint Declaration on the reversion of sovereignty over 
Hong Kong in 1997. The novelty and ingenuity of the 
concept of “one country, two systems” as the guiding 
thought had meant that the drafters of this unique law 
had to explore territories and wrestle with issues hitherto 
no* dealt with by law makers. The official endorsement 
and publication of this blueprint for the future Hong 
Kong Special Administrative Region [SAR] proclaimed, 
for the first time, that the “‘one country, two systems” 
concept has been successfully and richly substantiated in 
terms of all the inter-related and complex domestic, 
regional, and international issues involved. 


Unlike the Sino-UK Joint Declaration with its broad 
outline of principles, the first draft gets down to brass 
tacks in specifics and details. In this sense, one is 
tempted to think that while it was relatively easy for 
Beijing and London to reach agreement on broad prin- 
ciples, the same could not be said for the Basic Law 
drafters. For them, it is the much more exacting job of 
drawing up a scheme in which the capitalist system of 
Hong Kong will be retained for at least 50 years after 
1997 while remaining within the fold of the socialist 
motherland. 
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Clearly, it was due to the « ,tremely complex nature of 
the Basic Law that the present draft is supplemented by 
three annexes and a long list of additional suggestions 
relating to seven of the ten chapters. That these sugges- 
tions are also published for the benefit of the pending 
consultation and discussions shows that Beijing has no 
intention to impose pre-conceived ideas on the public. 


A reason for the list of different options no doubt springs 
from the draft’s detailed contents. As pointed out by a 
Hong Kong legal expert on the Draft Committee, the 
more detailed any code of law is, the more it needs to be 
interpreted and precisely defined. 


It is noteworthy that while expressing satisfaction over 
the work down over the past two years and ten months, 
most drafters are aware that many problems still exist in 
the first draft. We believe, however, as do others who 
have the interests of Hong Kong at heart, that by pooling 
the public wisdom, the draft Basic Law will be much 
improved to reflect all the various interests in Hong 
Kong by the end of the first round of consultations. A 
second round of public consultation is scheduled after 
the opinions gathered have been reviewed by the next 
full session of the Draft Committee by late this year or 
early next year, and after the improved draft has been 
approved by the National People’s Congress Standing 
Committee. 


There are good reasons to believe in the sincerity of the 
opinions about to be collected either in Hong Kong or on 
the mainland. Only an enduring Basic Law conforming 
to the realities of Hong Kong can ensure the territory’s 
stability and prosperity in the next century. This convic- 
tion is reinforced by the increasing awareness on the 
mainland that to keep Hong Kong stable and prosperous 
also serves the best interests of the country as a whole. 


The drawing up of the initial blueprint for the future 
SAR witnessed Hong Kong drafters gain a better under- 
standing of the “one country” while their mainland 
counterparts became more familiar with the “two 
systems’’. By the same token, it should not be presump- 
tuous to hope that Hong Kong people at large will have 
a better understanding of the socialist China while their 
mainland compatriots will have a better appreciation of 
this capitalist enclave during the current round of public 
consultations. 


CCP’s [Chinese Communist Party’s] new posture [subhead] 


The swift action taken by the CCP’s Political Bureau in 
response to the criticisms voiced by delegates to the recent 
National People’ Congress (NPC) and the country’s highest 
advisory body, the Chinese People’s Political Consultative 
Conference (CPPCC) is a welcome sign that the CCP’s new 
leadership is not about to tolerate any delay in addressing 
pressing domestic problems. 
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Held simultaneously early last month, the recent sessions 
of the NPC and CPPCC were noted for their openness 
not only in allowing, for the first time, Hong Kong 
reporters to cover many of the panel discussions, but also 
the no-holds-barred manner with which the delegates 
moved their motions and aired their grievances. 


Recent reports form Beijing disclosed that the sharp and 
candid criticisms heard at the recent NPC and CPPCC 
sessions had caused the CCP Political Bureau to hold 
two successive meetings in the second half of April. Held 
on |5 April, the first meeting “highly praised the 
achievements” of the two sessions, recognizing that they 
marked “a step forward in fostering the socialist democ- 
racy”. However, according to XINHUA, the discussion 
concentrated on the strong feelings expressed by NPC 
and CPPCC delegates in connection with problems in 
the three areas of education, the spiraling prices, and 
adverse trend with the CCP and the Chinese govern- 
ment. A decision was made to set up special groups to 
look into these areas and propose the necessary measures 
to deal with ail the distressing problems. Held on 27 
April, the second meeting heard and approved the 
reports. All the measures proposed by the special groups 
were believed to be feasible and it was decided that they 
should be put into effect at once. 


Presided over by General Secretary Zhao Ziyang, the 
CCP’s new Political Bureau elected at the | 3th National 
Congress of the CCP is considerably younger and better 
educated than its predecessor. 


It is recalled that at the recent CPPCC, a well-known 
economist sounded the warning that corruption and all 
stripes and malfeasance are “shaking the nation’s foun- 
dation’’. [sentence as published] They are so prevalent 
that “no one is surprised any more”, he pleased. 


It is also recalled that similar ouicries of grievances and bold 
criticisms had been heard at previous sessions of the NPC 
and CPPCC. But as one analyst put it: “Nothing very much 
ever happened once the party was over”. 


The country is gratified by the new Political Bureau's 
no-nonsense posture. 


Chief Secretary Ford Meets With PRC Officials 


With Ke Zaishou 
HK0505114988 Hong Kong HONGKONG STANDARD 
in English 5 May 88 p 2 


[By Da Lin in Beijing] 


[Text] Chief Secretary Sir David Ford yesterday held 
day-long talks with the Foreign Ministry’s Hong Kong 
and Macao Affairs office director Ke Zaishou. 


Later Sir David described the talks as very useful but he 
reiterated that they are traditionally confidential. “I 
think we should keep it that way,” he said. 
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Mr Ke said he and Sir David exchanged views on the 
gcneral situation in Hong Kong. he said that the matte. 
of emigration from the territory was broached but was 
not discussed in depth. 


Me Ke added that the Basic Law was discussed though 
no specific details were dealt with, 


Asked if Sir David had brought up reports that the Hong 
Kong Government thought some clauses of the Basic 
Law draft contravened the Joint Declaration, Mr Ke said 
emphatically: “No, he did not say that.”’ 


In the afternoon Sir David was at the Great Hall of the 
People to pay a courtesy call on State Councillor Ji Pengfei 
who 1s responsible for Hong Kong and Macao affairs. 


Mr Ji later said that China welcomed the views of all 
sections of Hong Kong people on the Basic Law draft. 


Asked for his own views on the draft, Mr Ji said: “Don't 
ask me for my opinion. I hear opinions on the Basic Law 
every day.” 


Ji Pengfei on Basic Law 
HK0805082088 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1315 GMT 4 May 88 


(Report: “Ji Pengfei Meets Ford”) 


[Text] Beijing, 4 May (ZHONGGUO XINWEN SHE)— 
After meeting Hong Kong Government Chief Secretary 
Ford in the Great Hall of the People this afternoon, Ji 
Pengfei made the following remarks in front of reporters 
who were waiting outside the hall: You should not listen 
only to what I say, but to the opinions of the Hong Kong 
people on the Basic Law. Everyday I listen attentively to 
what they say about the Basic Law. 


While meeting Ford, reports say, Ji Pengfei also said that he 
welcomes the opinions of people from all walks of life in 
Hong Kong concerning the Basic Law. He also welcomes 
suggestions from individuals working with the Hong Kong 
Government who are interested in the Basic Law. 


Prior to his departure for Beijing, Ford had already 
obtained a copy of the first edition of the (draft) Basic 
Law published for soliciting opinions from the people. 
He said that the Hong Kong Government had done a 
great deal in disseminating the first edition. 


It has been revealed that a visit to Hong Kong by an 
opinion collection team was also discussed. But, Direc- 
tor Ji said no final decision had been made on the team’s 
date of departure. 


Ke Zaishuo, director of the Hong Kong and Macao 
Affairs Office under the Ministry of Foreign Affairs, also 
participated in the meeting. He said that Ford had come 
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to Beijing to find out about the situation on the main- 
land, particularly the development of reforms and open- 
ing up \o the world. Both sides have exchanged informa- 
tion, and Ford also discussed the immigration issue in 
Hong Kong. 


The reporters kept asking these questions: Did Ford air 
the Hong Kong Government's opinions on the Basic 
Law? Did both sides talk about the way to elect the first 
government of the Hong Kong Special Administrative 
Region? Did Ford request that the Chinese Government 
coordinate with the Hong Kong Government in strength- 
ening the Hong Kong people's confidence? The reporters 
received only negative answers. 


Among those present on the Chinese side was Zheng 
Weirong, director of the first department of the Hong 
Kong and Macao Affairs Office under the State Council. 
He remarked that during the meeting, both sides pointed 
out that bilateral cooperation has been very good since 
the signing of the Sino-British Joint Declaration. 


Ford and Ke Zaishuo exchanged their views on problems 
of common interest during a meeting this morning. Mr 
Ford will leave for Sichuan tomorrow. 


PRC's Position on Nationality, Passports Viewed 
HK0605073188 Hong Kong SOUTH CHINA MORNING 
POST in English 6 May 88 p 23 


[“*Viewpoini” column by Frank Ching: “Confusion Still 
Reigns Over Nationality Issue’’} 


[Text] China’s position on the nationality of people in 
Hong Kong is a complex subject that has not been 
adequately explored. 


In a memorandum accompanying the Joint Declaration, 
the Chinese Government said: 


“Under the Nationality Law of the People’s Republic of 
China, all Hong Kong Chinese compatriots, whether 
they are holders of the ‘British Dependent Territories 
Citizens’ passport’ or not, are Chinese nationals. 


“Taking account of the historical background of Hong 
Kong and its realities, the competent authorities of the 
Government of the People’s Republic of China will, with 
effect from July 1, 1997, permit Chinese nationals in 
Hong Kong who were previously called ‘British Depen- 
dent Territories Citizens’ ee to use travel docu- 
ments issued by the Governmert of the United Kingdom 
for the purpose of travelling to other states and regions. 


“The above Chinese nationals will not be entitled to 
British consular protection in the Hong Kong Special 
Administrative Region and other parts of the People’s 
Republic of China on account of their holding the 
above-mentioned British travel documents.” 
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It will be noticed from this Memorandum that China 
does not recognise possession of the BDTC passport as 
an indication of nationality. In fact, the Memorandum 
carefully uses the term “travel documents” rather than 
‘passports’ —a word with connotations of nationality— 
when referring to the BN(O) [British National (Over- 
seas)] passport, which is to replace the BDTC passport. 


The Chinese position is that BDTC and BN(O) passport 
holders are merely using British-issued travel documents 
without valid British nationality. 


Britain's position, it appears, is not to challenge China’s 
claim of nationality over the more than two million 
people in Hong Kong who at present possess the status of 
BDTC or BN(O). 


The statement “all Hong Kong Chinese compatriots, 
whether they are holders of the ‘British Dependent 
Territories Citizens’ passport’ or not, are Chinese 
nationals” sounds sweeping and conclusive. It has been 
interpreted to mean that in China’s eyes all ethnic 
Chinese are by definition Chinese nationals. 


This is very far from the truth. For one thing, China’s 
population is far from being homogenous, with the 
government recognising that some 55 different ethnic 
groups—including Tibetans, Koreans, Uigurs, Kazakhs, 
(who are Caucasians) and Mongols, among others— 
make up the Chinese nation. 


The term “ethnic Chinese” normally refers to the dom- 
inant ethnic group in China, the Han people. The rich 
diversity of China’s many people is officially acknowl- 
edged both in the Chinese Constitution and in the 
Chinese currency, where banknotes are inscribed with 
the main minority languages. 


Moreover, China’s nationality law, promulgated in 
1980, provides for Chinese nationals to lose their nation- 
ality in certain circumstances, and for circumstances in 
which non-Chinese nationals can acquire such national- 
ity. Though the statement “all Hong Kong Chinese 
compatriots...are Chinese nationals” appears sweeping, 
it in fact is no more than a tautology. 


““Compatriot” is not a legal term in China, its everyday 
meaning is “a fellow countryman”. So all that the 
Chinese memorandum says is ‘“‘All Hong Kong Chinese 
nationals...are Chinese nationals”’. 


China’s position on BDTC passport holders is, in fact, 
ambiguous as the following events show. The Joint 
Declaration provided for the setting up of a Joint Liaison 
Group to conduct consultations on the implementation 
of the Sino-British agreement. 


The British side included a senior Hong Kong official, 
Eric Ho, as part of its delegation. China took exception 
to this because Mr Ho was the holder of a BDTC 
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passport (as well as a new Zealand passport). In order to 
gain acceptance of Mr Ho, the British Government had 
to convert his passport into an authentic United King- 
dom passport. 


However, when Mr Ho was replaced by another Hong 
Kong official, Donald Liao, the Chinese side did not 
insist that he, too, be given an authentic United King- 
dom passport in place of his BDTC passport. 


These two incidents show that, whatever China's nation- 
ality law says, the Chinese Government's position may 
Change with changing circumstances. 


In fact, whether the Chinese Government should recog- 
nise a passport arbitrarily conferred on someone who 
may be a Chinese national is in itself worth studying. 


After all, from China’s viewpoint, Hong Kong is Chinese 
territory. it can be argued that China ought not to 
recognise Britain’s might to confer United Kingdom 
nationality on a Hong Kong Chinese national who has 
not emigrated to Britain. 


How China will ascertain the nationality of individuals 
in Hong Kong after 1997, especially those without for- 
mal documentation, remains to be seen. Given China’s 
record of voluntarism, it would seem unlikely that any- 
one of doubtful nationality would be required to accept 
Chinese nationality. 


Statistics Reported on Vietnamese Refugees 
HK0605081188 Hong Kong HONGKONG STANDARD 
in English 6 May 88 p 2 


[By Fiona MacMahon] 


{Text} Another 148 Vietnamese refugees arrived in Hong 
Kong yesterday and the Government has admitted that 
every closed camp was housing more than its designated 
capacity—by more than 10 percent. Just five days into 
the month and the territory has already seen the arrival 
of 684 boat people, with the latest group being inter- 
cepted off Lantau Island yesterday. 


The continued influx has put more pressure on the 
government to set up a fourth camp. 


The Argyle Street Reception Centre, normally reserved 
for refugees who have already been accepted for resettle- 
ment abroad, was opened up this week and took in 296 
people from the Green Island Reception Centre. 


Another 300 will be transferred there today. 
Cape Collinson, which can hold 600 people, will be 


opened at the end of this month. But pressure 1s mount- 
ing daily for other temporary sites to be designated. 
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Official sources have said it was likely that more build- 
ings in the Argyle Street Reception Centre would be 
adapted to house the refugees. 


Chi Ma Wan, Hei Ling Chau and Bowring Camp in Tuen 
Mun have designated capacity limits laid down by the 
Correctional Services Department. 


As of yesterday Chi Ma Wan, with a capacity of 2,160, was 
home to 2,311 refugees with a further 134 expected last 
night. Tuen Mun’s capacity is 2,000 but it shouses 2,196. 


Hei Ling Chau, however, is not as badly affected with 2,804 
inmates compared to its designated capacity of 2,706. 


The Government and the United Nations High Commis- 
sion for Refugees (UNHCR) are worried the existing stan- 
dards will not be maintained in the “overfull” camps. 


The number of arrivals for April (1,381) was a 10-fold 
increase over the same period last year. 


The UNHCR’s Charge de Mission, Mr Fazul Karim, 
said yesterday that it would take some time to prepare 
camps for refugees and that more would be needed 
eventually. 


Jardine Refuses To Sell Hong Kong Land Company 
HK0705005588 Hong Kong SOUTH CHINA MORNING 
POST (BUSINESS POST) in English 6 May 88 pp 1, 3 


[By Howard Winn} 


[Text] The Keswicks secured a major victory yesterday 
when they beat off a challenge from four predator 
companies for Hong Kong Land—the territory's biggest 


property company. 


The long-running Hong Kong Land saga was brought 
abruptly to an end yesterday by a surprise anouncement 
that Jardine Strategic Holdings is to spend $1.83 billion 
to buy back eight per cent of Land’s stock at $8.95 share. 


News of the deal sent shockwaves through the stock 
market, which had been riding high on the speculation 
surrounding Land. The Hang Seng Index fell 63 points. 


Jardine Strategic Holdings [JSH] is buying the stake 
from Cheung Kong, New World Development Group, 
Henderson Land Group, and the mainland Chinese 
concern China International Trust and Investment Cor- 
poration (CITIC). 


The deal will take JSH’s stake to 33 per cent from its 
current level of 25 per cent. 


The four companies have agreed not to take aggressive 
stakes in the Jardine group for the next seven years. 
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Sun Hung Kai Securities executive director Howard “We said it was not for sale and people just did not 
Gorges said: “This makes the group bid-proof for the believe us. I assume that now they've seen us spend $2 
next seven years.” billion to increase our stake, people will believe that we 

view Land as a long-term strategic holding,” he added. 


But there was surprise and criticism of the way the 

tycoons had handled the deal. Surprise was expressed at the price at which the tycoons 
agreed to sell the stock. 

“Their operation has been badly organised. They didn’t 

think the thing through clearly,” said one broker. It is generally assumed that most of the stake was built 
up prior to the October crash, when stock was trading as 


The deal was hammered out in a series of meetings which _—‘high as $12.50. 
dragged on until the early hours of yesterday morning. 

Assuming that an average price of $10 a share was paid, this 
It was agreed in principle at meetings between major would mean the tycoons have lost around $200 million. 
players Simon Keswick, Brian Powers, Li Ka-shing, Lee 
Shau-kee, Cheng Yu-tung, and CITIC chairman Larry _Last night the analysts were still wondering why, if the 
Yung, together with merchant bankers from Wardley, Keswicks felt their position was secure, they had been 
Citicorp and Jardine Fleming. willing to spend nearly $2 billion on the deal. 


Jardine Matheson, Jardine Strategic Holding (JSH) and _It is understood that if the Keswicks hadn’t bought the 
Hong Kong Land were suspended at the opening and stake, the four threatened to make a hostile bid for the 
details of the deal were released half an hour later. company. But Land's articles make it clear that only 

Jardines can nominate the chairman of Hong Kong 


The price paid by JSH for the predators shares is ata five Land. It would require approval by 75 per cent of the 
cent premium to Wednesday's closing price of $8.90. shareholders to approve a change in the articles. 


But Hong Kong Land was trading in the grey market at However, merchant bankers felt that if the tycoons had 


$8.25 and analysts reckon it will hold $8 with difficulty | secured 51 per cent of the company, they might have 
when trading resumes today. been able to get round this obstacle to the chairmanship. 


Chairman of Hong Kong Land Brian Powers said: “Once But a hostile bid would have involved spending possibly 


they become aware that we were long term holders of _ $20 billion for the outstanding 65 per cent not owned by 
Land they were willing to trade out.” JSH or the syndicate, assuming that the price moved to 
at least $12. 


Mr Powers played down suggestions that the deal was an ; 
ot iright victory for Jardines: “I think it’s a fair deal for © The Jardine camp may also have had to spend in the 


both sides. ! would have preferred to pay a dollar less —- "egion of $7.5 billion to get to 51 per cent. 
and I’m sure they would have liked a dollar more.” 
But it is not known how much of Land's stock is held by 
It is understood thai the bargaining started when represen- stakeholders friendly to the Keswicks, or how much is 
tatives of the group of four approached Jardines at three pm _—i+held_in discretionary portfolios managed by Jardine 
on Wednesday afternoon and offered to make a friendly bid Fleming or in the provident funds within the group. 
for Land at what is believed to be $10 a share. 
Since the crash, the members of the syndicate devoted 
At around nine pm there was a full gathering in the Considerable sums to other projects. 
Huichison House boardroom. 
Late last month, three of the tycoons were successful in their 
Once agreement had been reached with the leading —_ joint C [Canadian] $500 million bid to buy and develop the 
players, the financial advisers worked into the early  84-hectare former Expo’86 site in Vancouver. 
hours of the morning to put the details together. 
The Cheung Kong group also has heavy commitments to 
The business community were surprised at the sudden —_- Husky Oil. 
end to a story that has regularly surfaced in the market 
over the last four years. It is felt that the group had no stomach for a major 
confrontation which they stood a good chance of losing. 


“IT think it will remove Land from leading the rumour list 
each week which, quite frankly, will be a pleasure,” said § The advantage to them of yesterday's deal was they freed 
Mr Powers. the money they had tied up in their Land shares. 


FBIS-CHI-88-090 
10 May 1988 


“It is clear that the entrenched shareholder has the 
advantage in these situations. But Jardines have played 
their cards very well,” said one analyst. 


“They’ve been gently greenmailed but at a price of 
ensuring they aren’t bothered again for another seven 
years—something that is worth paying for,” said 
another. 


However, Mr Powers maintained it was “a straightfor- 
ward deal.” 


“I think this is an ordinary business deal. They had 
acquired a stake, in my assumption with the hopes of 
acquiring our stake in a friendly deal, and when they saw 
that wasn’t going to work, they were sellers. They sold at 
a touch above market which I think is what you expect to 
pay for a stake like this. There was very little manoeuvr- 
ing on either side,” he explained. 


It had been rumoured in the market that there had been 
a plan for Hong Kong Land to make a placement of 10 
per cent shares to JSH at a discount to the market price 
along the lines of the recently concluded deal between 
Mandarin Oriental and JSH. 


While Mr Powers conceded this had been an option, he 
said Hong Kong Land did not need the funds. 


“JSH has some spending power, and we have had to ask 
ourselves: where are we going to get out best returns? We 
have decided this time that we are going to get the best 
returns from Mandarin and Hong Kong Land, rather 
than anything else in Hong Kong,” he said. 


“We reckoned it was better investing in Hong Kong than 
overseas,” he said. 


“It’s a big investment for us, and we had to think long 
and hard about whether this was the best way to spend 
$2 billion of JSH’s money. We concluded it was, because 
on a long-term basis, Land’s property portfolio is going 
to be more and more valuable each day.” 


While the general feeling is that it showed the Jardines’ 
were prepared to invest in assets in Hong Kong, there 
was also a feeling that the deal was something that had 
been forced on them, and they would have preferred not 
to have spend the money. 


Actions Praised 
HK0705010588 Hong Kong SOUTH CHINA MORNING 
POST in English 6 May 88 p 22 


[Editorial: “Jardines’ Land Deal: From Sinner to Saint”’} 


[Text] Four years ago the Jardines group of companies 
was the target of wide criticism over its so-called deser- 
tion of Hong Kong through announcing that it was 
shifting its financial base to the safer haven of Bermuda. 


HONG KONG & MACAO 


That decision was taken when there was a crisis of 
confidence in the territory, prior to the signing of the 
Sino-British Joint Declaration. 


Now, as Hong Kong again shows concern about the 
future—this time over the text of the Basic Law— 
Jardines is prominent once more. However, this time the 
corporate manoeuvres should have the opposite effect to 
those made back in 1984. Whereas Jardines was attacked 
then, it should be praised today. 


That Jardines, a major British-controlled company, has 
spent $1.8 billion to ensure its hold on Hong Kong Land 
agaisnt locally-controlled companies, can be seen as a 
significant vote of confidence in the territory, particu- 
lucly for the business community. 


When Mr Li Ka-shing, Mr Lee Shau-kee and Mr Cheng 
Yu-tung called on Mr Simon Keswick on Wednesday 
afternoon it was to make him an offer they hoped he 
could not refuse. They offered to buy out the Keswick 
family’s stake in Hong Kong Land, the territory's biggest 
landlord. The tycoons, three of the richest men in Hong 
Kong, wanted to add the Keswick shares to the eight per 
cent they owned. 


If anyone thought a British company would not want to 
have such a big share of its assets confined to the 
property sector at a time of uncertainty they were wrong. 
Mr Keswick demonstrated his faith in the future of Hong 
Kong. He refused to sell, instead buying their shares and 
extracting from them a pledge not to buy any major 
stakes in Keswick family companies for seven years. 


The action by Mr Keswick—who certainly had the 
company’s commercial interests at heart, with property 
prices so strong at present—could not have come at a 
better time for Hong Kong. “Perhaps now people will 
believe us,’ said Mr Keswick. “We are part of the fabric 
of Hong Kong. We are here to stay.’ His declaration 
comes as many are feeling uncertain about and sensitive 
to any hint of change related to the transfer of sover- 
eignty in 1997. This week the Government appointed a 
task force to investigate the number of local people 
seeking new homes abroad. The greatest worry is not so 
much that some people are leaving, but that a majority of 
them are from the talented, middle-management sector 
of the workforce. 


The move by Jardines will not stem the tide on its own. 
But it should be taken for what it is—a positive sign on 
a clouded horizon. 


British Business Activity Increases G 
HK0805041988 Hong Kong HONGKONG SUNDAY 
STANDARD in English 8 May 88 p 9 


[By Divina Yumol] 
[Text] British business activity in Hong Kong has 


increased significantly with over $14.5 billion worth of 
British exports to the territory recorded last year. 
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Senior British trade commissioner Reg Holloway said 
that the high level of British activity here would be 
strengthened throughout this month with a further seven 
business groups due to arrive soon. 


Last year, more than 30 trade missions visited Hong 
Kong to pursue a wide range of business activities. A 
diverse group of more than 20 firms was also here last 
month to study the business opportunities available in 
the territory. 


Mr Holloway said that while no comprehensive figures 
on British investment were available, the earnings from 
Hong Kong were clearly extensive. 


He said that one area where British presence was espe- 
cially noticeable was in retailing. 


British stores had continued to set up branches in Hong 
Kong, including Habitat and Gieves and Hawkes, last 
year and the latest addition was Marks and Spencer 
which opened last week, he said. 


Other newcomers in Hong Kong were British Homes 
Stores (BHS) and Richard Shops which now had a high 
profile arrangement with Dodwell. 


He added that many of the companies were small to 
medium sized businesses although large companies were 
also winning significant contracts here. 


Recent successes included the supply of cranes for the 
container port, traction equipment for the MTR, sub- 
contracts for the Eastern Habour Crossing, more carriages 
for the K CRC [Kowloon Canton Railway Corporation] and 
a new generator for the Hong Kong Electric Co. 


Gammon, a British joint venture with Jardines, was a 
major partner in the consortium that had been awarded 
the contract for the Tate’s Gairn road tunnel. 


Mr Holloway said that British investment was also predom- 
inant among the largest listed companies. In the insurance 
sector, most of the companies operating here were from 
Britain and the majority of consultants were British. 


The groups which are expected this month will be sponsored 
by the Strathclyde Regional Council, the Derby and Derby- 
shire Chamber of Commerce and Industry, the British Food 
Export Council, the Institute of Railway Signals Engineers, 
the London Chamber of Commerce and Industry and the 
British Leather Confederation. 
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Nuclear Evacuation Plan Said Not Needed 
OW0505 191988 Beijing XINHUA in English 
1523 GMT 5 May 88 


[Text] Hong Kong, May 5 (XINHUA)}—Hong Kong 
need not take such extreme measures as evacuation 
because of its distance from a nuclear power station in 
South China, a Hong Kong official announced here 
today. 


According to Anson Chan, secretary for economic ser- 
vices, a report prepared for the Hong Kong Government 
by the United Kingdom Atomic Energy Authority 
emphasizes the chance of a very serious accident occur- 
ring at Daya Bay resulting in a major release of radioac- 
tivity is extremely remote because of up-to-date design of 
the modern nuclear reactors. 


A Chernobyl-type accident cannot happen in a pressur- 
ized water reactor (PWR) which is of a totally different 
design, according to the report. 


“Pressurized water reactors (PWR’s) are to be installed 
at Daya Bay and the consultants point out that there has 
never been an accident to this type of reactor that has 
resulted in a significant radiological hazard to the 
public,”’ Chan said. 


On the other hand, the report noted, “at 25 kilometers 
from the reactor there is a consensus of international 
opinion that there should only exist a need for monitor- 
ing and perhaps control of foodstuff. Plans for evacua- 
tion,...are not generally considered necessary at this 
distance.” 


Hong Kong is more than 25 kilometers from the site of the 
Daya Bay plant, and the densely populated areas of Hong 
Kong Island and Kowloon are some 52 kilometers away. 


After the Chernobyl nuclear plant accident in ihe Soviet 
Union in 1986, many local residents were worried about 
the Daya Bay nuclear power station. 


Jan-Feb Domestic Exports Rise 21 Percent 
HK 1005041188 Hong Kong SOUTH CHINA MORNING 
POST (BUSINESS POST) in English 10 May 88 p 1 


[Text] Domestic exports from Hong Kong grew by 21 
percent in volume terms during the first two months of 
this year compared with the same period last year, 
figures released yesterday by the Census and Statistics 
Department show. 


Re-exports rose by 46 percent on the same basis of 
comparison. 


Taking the two together, total exports rose by 33 percent 
measured by volume, while imports rose by 23 percent. 
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Prices of domestic exports rose by an average of four 
percent in the first two months of the year, compared to 
the January-February period last year. 


Prices of re-exports rose by three percent. 


Prices of imports, on the other hand, rose by five 
percent, illustrating the effects of the depreciation of the 
Hong Kong dollar against other currencies during the 
twelve-month period. 


As a result, the terms of trade index (expressed as a ratio 
of the total export price index to the import price index) 
dropped by one percent. 


Prices are based on unit values which do not take into 
account changes in the composition or quality of goods 
traded, except in the case of certain selected commodi- 
ties for which specification price indices are compiled. 


The trade volume statistics are derived from trade values 
by discounting the effect of price changes. 


Comparing January and February of this year with the 
first two months of last year, domestic exports of cloth- 
ing rose by 20 percent. 


Hainan Provincial Delegation Arrives for Visit 


Notes Province I 
OW0605210088 Beijing XINHUA Domestic Service 
in Chinese 1539 GMT 6 May 88 


[By reporter Wang Xidong] 


[Excerpts] Hong Kong, 5 May (XINHUA)—A festive 
mood prevailed in the banquet hall of Meixin Palace 
Hotel in Hong Kong this evening as over 1,000 compa- 
triots from Hainan residing in Hong Kong got together 
with the Hainan provincial delegation that arrived in 
Hong Kong yesterday to celebrate the establishment of 
Hainan Province. 


Mr He Wanzhang, chairman of the Preparatory Com- 
mittee of the compatriots from Hainan in Hong Kong for 
celebrating the establishment of Hainan Province, told 
this reporter that the establishment of Hainan Province, 
an epoch-making event that symbolizes hopes for revi- 
talizing our native place, has delighted and inspired all 
Hainan compatriots. [passage omitted] 


Liang Xiang, head of the delegation, said at the recep- 
tion: Hainan will shake off poverty and become well off 
ahead of plan by the end of this century. Hainan wel- 
comes compatriots living in Hong Kong and people from 
various circles to invest or set up enterprises, as well as 
people with special skills to support the development of 
Hainan. It is especially important that economic and 
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technical cooperation, information exchange, and explo- 
ration of markets between Hong Kong-Macao and Hai- 
nan should be based on the principles of mutual assis- 
tance, complement, and benefits so as to help Hong 
Kong and Macao achieve stability and prosperity and to 
develop and reinvigorate Hainan. 


This morning the Hong Kong side took officials of the 
Hainan provincial delegation for a helicopter ride over 
Hong Kong. At nocn, Hong Kong Governor David 
Wilson hosted a luncheon for advisor Xu Shijie, Liang 
Xiang, and other officials of the delegation. Tomorrow 
they will attend a seminar on the Hainan provincial 
development plan and visit a container wharf. 


Feted by Xu Jiatun 
OW 0905 152588 Beijing XINHUA Domestic Service 
in Chinese 1523 GMT 6 May 88 


[Text] Hong Kong, 6 May (XiNHUA)—Xu Jiatun, 
director of the XINHUA Hong Kong Branch, hosted a 
banquet at Hong Kong Furama Hotel this evening to 
welcome the Hainan Provincial delegation with Xu 
Shijie, secretary of the Hainan Provincial CPC Work 
Committee, as adviser and Liang Xiang, principal 
responsible person of the Hainan Provincial Govern- 
ment, as head. 


More than 70 people, including Wu Duotai and He 
Wanzhang, respectively adviser and chairman of the 
Preparatory Committee of Hainan compatriots residing 
in Hong Kong for celebrating building Hainan into a 
province, and Hong Kong’s noted personages Li Jia- 
cheng, Cha Jimin, Huo Yingdong, An Zijia, He Hon- 
gshen, and Hu Yingxiang, were invited to attend the 
banquet. 


In proposing a toast, Xu Jiatun extended congratulations 
on building Hainan into a province and expressed will- 
ingness to make contribution to developing cooperation 
between Hainan and Hong Kong. 


Before the banquet started, Xu Shijie, Liang Xiang, and 
members of the delegation held a discussion meeting 
with Hong Kong's noted people. At the meeting, Liang 
Xiang briefed them on the characteristics of Hainan’s 
economic structure. Xu Shijie said: When conditions 
ripen, Hainan will open further to the outside world. 


At the discussion, Li Jiacheng, Huo Yingdong, Hu Ying- 
xiang, and An Zihia touched on the shortcomings in the 
current environment for investment in Hainan. They 
also expressed their hopes for good prospects for Hai- 
nan’s development. 
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Philippine Vice President Laurel on ‘Vacation’ 
HK0805043288 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 8 May 88 p 1 


{By Karen Boalch] 


[Text] A battalion of bodyguards—some provided cour- 
tesy of the Hong Kong Special Branch—has placed 
Philippine Vice-President Salvador Laurel under tight 
security for a holiday visit. 


Protected by a heavily-built, six-man wall of bodyguards, 
Mr Laurel took a casual stroll around Tsim Sha Tsui last 
night, denying that his visit had anything to do with a 
member of the Marcos family, who has reportedly 
entered the territory in a bid to return home. 


“I am just taking a short vacation,” he said. 


Mr Laurel: visit has fuelled speculation that he may 
contact Ferdinand “Bongbong” Marcos Jnr, who is 
believed to have entered Hong Kong with plans to return 
to the Philippines for his grandmother's funeral. 


But yesterday Mr Laurel could not confirm whether the 
son of the former President Ferdinand Marcos was in the 
territory. 
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He said he had not met—and had no plans to meet— 
with Ferdinand Jnr to discuss the possibility of having a 
family representative attend the funeral of Mr Marcos’ 
mother, Mrs Josefa Edralin-Marcos, who died on 
Wednesday at the age of 95. 


Having been in Hong Kong since Thursday, Mr Laure! 
said he intended to do nothing more strenuous than 
“play golf and do a bit of reading” until his departure 
tomorrow. 


Mr Laurel sent a wreath to a memorial Mass for Mrs 
Edralin-Marcos and is believed to support the atten- 
dance of Mr Marcos at his mother’s funeral. 


Security forces have been placed on full alert, while loca! 
reporters are stationed at Manila Airport in case any 
members of the Marcos family try to slip in. 


President Corazon Aquino has been under increasing 
pressure to allow Mr Marcos to attend his mother’s 
funeral. 


But the Philippines Government yesterday said it was 
filing 15 criminal charges against Mr Marcos and his 
family to prevent their return to the country. 


Solicitor General, Mr Francisco Chaves, said the 
charges—the first to be filed against the former ruling 
family—related to allegations against Mr Marcos’ viola- 
tions of human rights. 


It is considered to be the largest suit in legal history 
against a former head of state. 
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